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General 


Li Langing Receives German, U.S. Delegations 
OW0106211193 Beijing XINHUA in English 
1321 GMT 1 Jun 93 


[Text] Beijing, June | (XINHUA)}—Chinese Vice- 
Premier Li Langing met separately with Dieter Spor, 
vice minister-president and minister of economics of 
Baden-Wuerttemburg of Germany, and J. Bennett 
Johnston, chairman of the U.S. Senate Energy and 
Natural Resources Committee, here this afternoon. 


In the Sino-German talks, the two leaders exchanged 
views on bilateral economic and trade relations. 


Li told Spori that China and Germany enjoy good political 
and economic relations, that economic ties between China 
and Baden-Wuerttemburg are close and that the potential 
for expanded economic cooperation is great. 


Li said he believed that the visit to China by the German 
trade mission led by Spori would help improve economic 
cooperation between China and Baden-Wuerttemburg. 


The 60-member-strong mission arrived in Beijing on 
May 31 for a nine-day visit at the invitation of the China 
Council for the Promotion of International Trade. 


The mission's trip to Beijing shows the attention the 
German side pays to expanding its economic ties with 
China, Spori said. 


In the afternoon, Li also met with the U.S. Johnston 
trade delegation, headed by J.B. Johnston. The group 
arrived here on May 31 for a 10-day visit at the invita- 
tion of the Chinese People’s Institute of Foreign Affairs. 


Li noted that China and the United States are two large 
countries, each of which has distinct advantages; the econ- 
omies of the two Pacific rim giants are complementary. 


The two sides should have the desire to augment bilat- 
eral economic and trade cooperation, Li said. 


China and the U.S. should seek common ground on 
major issues while reserving differences on minor ones, 
resolve their differences through dialogue and promote 
comprehensive development of economic and trade rela- 
tions, Li added. 


Li Attends World Toy Fair 


OW0106131193 Beijing XINHUA in English 
0853 GMT ! Jun 93 


[Text] Beijing, June | (XINHUA)}—An international toy 
exhibition featuring more than 10,000 toys opened here 
today—the International Children’s Day. 


The exhibition, the first of its kind China has ever held, 
is jointly sponsored by the China Council for the Pro- 
motion of International Trade and th~ China Federation 
of Light Industry. 
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More than 100 toy makers from various countries and 
regions, including China, the United States, Japan, and 
Hong Kong and Taiwan, are taking part in the show. 


The exhibits include a huge variety of electronics, radio, 
light-controlled and motor powered toys. 


One section of the exhibition is devoted to toy produc- 
tion equipment. 


Chinese Vice-Premier Li Lanqing cut the ribbon to open 
the show, and visited the exhibition. 


An exhibition organizer said that seminars on the toy 
making and business talks will be held during the week- 
long exhibition. 


Zou Jiahua Receives German, Indian Delegations 


OW0106211993 Beijing XINHUA in English 
1233 GMT 1 Jun 93 


[Text] Beying, June | (XINHUA)}—Chinese Vice- 
Premier Zou Jiahua met with Executive Vice-President 
of Siemens AG of Germany Karl-Hermann Baumann 
and Indian Minister of Commerce Pranab Mukherjee 
separately here this afternoon. 


During his meeting with Baumann, Zou exchanged views 
with him on Siemens’ investments in China and other issues. 
Zou expressed the hope that cooperations between the two 
sides would be expanded in various fields. 


Baumann and his party arrived here May 29. In addition 
to Beijing, they are scheduled to visit Shanghai and 
Shenzhen. 


Later, Vice-Premier Zou met with Indian Minister of 
Commerce Pranab Mukherjee, and they had a friendly 
conversation on bilateral economic and trade relations. 


Mukherjee, also deputy chairman of the Indian Planning 
Commission, and his group arrived here yesterday as 
guests of the Chinese State Planning Commission. 


Apart from Beijing, the Indian guests are expected to 
travel to Shanghai and Guangzhou. 


Chen Xitong Receives German IOC Member Bach 


OW0106210993 Beijing XINHUA in English 
1644 GMT 1 Jun 93 


[Text] Being, June | (XINHUA)}—Chen Xitong, presi- 
dent of the Beijing 2000 Olympic Games Bid Committee 
(BOBICO), met German member of the International 
Olympic Committee (IOC) Thomas Bach and his wife 
here on Tuesday [1 June]. 


Bach, who was a member of the title-winning German 
men’s fencing team at the 1976 Olympic Games, was 
voted into the IOC in 1991. 


Zhang Baifa, BOBICO executive vice-president, was also 
present at the meeting. 


2 INTERNATIONAL AFFAIRS 


He Zhenliang, BOBICO executive vice-president and 
president of the Chinese Olympic Committee, met Mr. 
and Mrs. Bach on Monday. 


Envoy Addresses UNDP on Family Planning 


OW0206025393 Beijing XINHUA in English 
0223 GMT 2 Jun 93 


[Text] United Nations, June | (XINHUA)—China has 
designated family planning and environmental protec- 
tion as fundamental state policies, according to Chen 
Jian, Chinese deputy representative to the UN. 


Speaking at the 40th UN Development Program gov- 
erning council today, the Chinese ambassador said 
China had made great efforts to promote harmony 
among population, social economic development and 
ecological balance. 


Chen said China’s mainland population has reached 
1.17 billion and is increasing by 15 million annually. 
China has to feed 22 percent of the world’s population 
with only 7 percent of the world’s arable land. This gives 
China has no choice but to practice family planning and 
population control. [sentence as received] 


Chen pointed out this is a decision the Chinese Govern- 
ment and its people have to make over a long historical 
period. The decision reflects the will of the Chinese 
people as well as efforts by the Chinese Government to 
safeguard people's fundamental right to a better life. 


He said it is a decision that involves great sacrifice by the 
Chinese people for not only their future but also the 
future of mankind, a decision which deserves the under- 
standing and support of the international community. 


China’s family planning program has been implemented 
mainly through publicity and education, distribution of 
contraceptives to eligible couples, and various family 
planning services. 


Chen said China has adopted measures to accomplish 
the following: enhance women's social status; protect 
women and children’s rights; improve education and 
health services, maternal care, child health care, social 
welfare and the security system; and assist development 
efforts in poverty areas. 


On achievemeris in the areas of family planning and 
population cortrol, the ambassador said China’s popu- 
lation growth has been brought under control after more 
than 20 years of ceaseless efforts. 


According to Chen, the birth rate in 1992 was down to 
18.24 per ‘housand and its natural growth rate, | 1.60 per 
thousand The present infant mortality rate has been 
reduced to 35 per thousand; the maternal mortality rate, 
to 0.95 per thousand; while the average life expectancy 
has increased to 70. 
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UNSC Extends Angola Mission; Envoy Speaks 


OW020606 1393 Beijing XINHUA in English 
0529 GMT 2 Jun 93 


[Text] United Nations, June | (XINHUA) —The Secu- 
rity Council extended the mandate of the UN Angola 
Verification Mission (UNAVEM II) for another 45 days 
until July 15 this year. 


The Security Council, by adopting a resolution today, 
reiterated its demand that the National Union for the 
Total Independence in Angola (UNITA) accept without 
reservations results of the democratic elections of 1992 
and abide by the “peace accord” signed by the govern- 
ment and UNITA. 


The “peace accord” was signed in May 1991, ending a 
16-year civil war in the country. Even though a general 
election was held in September under UN supervision, 
UNITA used alleged election irregularities as a pretext 
for resuming the civil war. 


The resolution demanded UNITA cease its military 
actions which have resulted in more and more people 
being hospitalized. 


It also demanded that UNITA withdraw troops from 
locations they have occupied since resuming hostilities. 


The Security Council has appealed to both parties in the 
conflict, particularly UNITA, to resume peace talks 
under UN auspices. 


Speaking at the Security Council meeting today, Chinese 
representative Zhang Yan said the only solution to the 
Angola question is national reconciliation through nego- 
tiation and dialogue. 


“It is short-sighted and undesirable for either side to seek 
victory by resorting to force on the battlefield,” he said. 


Zhang said China hopes the warring parties in Angola 
could resume their negotiations as soon as possible, 
bearing in mind long-term national interests. China 
urged UNITA to adopt an earnest attitude so as to 
achieve progress in the negotiations at an early date. 


South China Sea Research Group Meets in 
Manila 


OW3105025593 Beijing XINHUA in English 
0240 GMT 31 May 93 


[Text] Manila, May 31 (XINHUA) —The working group 
meeting On marine scientific research in the South China 
Sea started here today. 


The three-day meeting brought together scientists and 
experts from nine countries and area surrounding the 
South China Sea, namely Brunei, China, Indonesia, 
Malaysia, the Philippines, Singapore, Taiwan, Thailand 
and Vietnam. 
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The Manila meeting, the first of several other working 
group meetings to come, is an offshoot of the series of 
workshops organized and hosted by Indonesia in the past 
three years. 


The workshops and working group meetings are 
expected to promote cooperation in the South China Sea 
among its surrounding countnes. 


The meeting will discuss fishery research, biodiversity, 
non-conventional energy, meteorology, the environ- 
ment, circulation, and organizational matters. 


Russia Plans ‘New Stage’ for Bosnian Situation 


OW 2805223993 Beijing XINHUA in English 
1556 GMT 28 May 93 


[Text] Moscow, May 28 (XINHUA) —Foreign Minister 
Andrey Kozyrev announced here today that his country 
is to work out a “new stage” for the settlement of the 
conflict in Bosnia-Herzegovina, as an organic part of 
President Bors Yeltsin's “put out a fire” plan. 


Kozyrev made the announcement following a first round 
of talks with his Finnish counterpart, Heikki Haavisto, 
who is in Moscow for a short visit. 


The minister said the sanction items against Croatia, 
which were stipulated in the joint action plan signed last 
week in Washington by Russia, the United States, 
France, Britain and Spain, had the most practical signif- 
icance as fierce fighting was going on between Croats and 
Muslims in Bosnia. 


He said he “absolutely believed” in the Vance-Owen 
peace plan which proposed to divide Bosnia into 10 
autonomous provinces. 


He also described the Joint Action Plan, which calls notably 
for more “safe areas” in Bosnia. deploying monitors on the 
Bosnian-Serbian border and additional peacekeepers in 
Macedonia, the Serbian province of Kosovo, and Croatia, as 
a part of the efforts of the international community for the 
solution to t!.< Bosnia conflict. 


The two foreign ministers also discussed relations 
between their countries during the meeting. 


Russian, Japanese Officials Meet in Moscow 


OW0206023393 Beijing XINHUA in English 
0203 GMT 2 Jun 93 


[Text] Moscow, June | (XINHUA}—Georgiy Kunadze, 
deputy minister for the Russian Foreign Ministry, held an 
informal meeting with his Japanese counterpart Saito here 
today on Russian President Boris Yeltsin's visit to Japan. 


Sergey Yastrzhembskiy, press office director for the 
Russian Foreign Ministry, told a press conference that 
the meeting should not be viewed as a sensational 
matter. It was a follow-up consultation after Kunadze’s 
visit to Japan last month, he added. 
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Yastrzhembskiy stressed that Yeltsin would take part in 
July's summit for the Group of Seven leading industn- 
alized nations. The trip should not be seen as an official 
visit to Japan, he said. 


He also said Yeltsin's visit to Japan has not been 
canceled. 


United States & Canada 


Businessmen Receive U.S. Representative 


OW0106 160893 Beying XINHUA in English 
1554 GMT 1 Jun 93 


[Text] Beying, June | (XINHUA}—A visiting U.S. Con- 
gressman said here today that he has always supported 
the unconditional granting of China’s most favored 
nation (MFN) trade status with the United States. 


Jim Kolbe, member of the House of Representatives of 
the U.S. Congress, made the remark at a talk with nearly 
50 Chinese businessmen today. 


Kolbe said that Sino-U.S. trade should be based on 
equality and mutual benefit, and added that he hoped 
the U.S. Congress will extend China’s MFN trade status 
unconditionally . 


The purpose of his visit is to explore with Chinese 
departments the possibilities of investing in China and 
expanding cooperation in the fields of trade and com- 
merce, Kolbe said. 


Kolbe said the delegation he heads, which 1s composed 
of entrepreneurs from south Arizona, a special envoy of 
the governor of Arizona and a lawyer in international 
trade, represents government departments of Arizona 
and more than 2,300 U.S. firms. 


Kolbe and other members of the delegation briefed the 
talk’s participants on the commercial and trade environ- 
ment in Arizona. 


They agreed that entrepreneurs in Arizona hope to 
establish ties with their Chinese counterparts, invest in 
China's technological equipment, and conduct coopera- 
tion with China in the areas of joint ventures, finance 
and trade. 


The delegation also agreed to help China enter markets 
in the U.S. 


Sources said the Chamber of Commerce tn south Ari- 
zona will set up a Beijing office. Dr. Larry Lang, presi- 
dent of the Lawrence International (U.S.) Co. Ltd., will 
be the director of the Beijing office. 


Founded in 1902, the Chamber of Commerce represents 
more than 2,300 enterprises in the manufacturing 
industry, finance, trusts, insurance, real estate, tourism 
and culture. 
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Tian Jiyun Meets Representative 


OW0206085993 Beijing XINHUA Domestic Service 
in Chinese 0722 GMT 2 Jun 93 


[By reporter Yang Zhaowen (2799 0340 2429)] 


[Text] Beijing, 2 Jun (XINHUA)}—During a meeting with 
Congressman Jim Kolbe, member of the U.S. House of 
Representatives, and his party today, Tian Jiyun, vice 
chairman of the National People’s Congress [NPC] Standing 
Committee, pointed out that attaching conditions to the 
most favored nation [MFN] trade status will cause serious 
consequences [yan zhong hou guo 0917 6850 0683 2654] in 
bilateral Sino-'J.S. economic and trade relations, adding 
that neither side will benefit. 


Kolbe and his commercial delegation from southern 
Anzona are currently on a six-day visit in China at the 
invitation of the China Council for the Promotion of 
International Trade. 


Tian Jiyun said: Because of differences in social systems and 
differing concepts on values, China and the United States 
think differently on many issues, including the issue of 
human nights. These differences should be approached and 
resolved through discussions and consultations on an equal 
footing. They should not be brought into the sphere of 
economic relations and trade, nor should they affect coop- 
eration between the two countnes. 


Tian Jiyun appreciated Kolbe’s position that MFN should 
be extended to China unconditionally. He pointed out that 
while China will suffer losses if conditions are attached to its 
MEN trade status, the United States may also lose access to 
the enormous market in China. 


Tian Jiyun continued: China and the United States have 
numerous reasons to coonerate, and not one single 
reason to confront one another. Both countries have 
their respective strengths, economically they can com- 
plement one another very well, and both countries will 
benefit from the development of frendship and cooper- 
ation. China and the United States are far from one 
another geographically, and, therefore, neither side can 
threaten the other. 


Tian Jiyun also indicated that the congresses of the two 
countries should strengthen all forms of contact. 


Kolbe maintained that there are many opportunities for 
economic and trade cooperation between Arizona and 
China. He said the purpose of his visit is to explore these 
opportunities. 


During their visit in China, Kolbe and his party will hold 
talks with counterpart enterprises in China in connec- 
tion with setting up joint ventures and cooperation 
projects in the fields of chemical industry, electronics 
industry, and coal industry. 
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Kolbe said: “I support MFN trade status being granted 
to China unconditionally.” He endorsed Tian Jiyun’s 
proposal that the congresses of the two countries should 
strengthen their contacts. 


The two sides also exchanged views on other issues of 
mutual concern. 


Tian on MFN, Human Rights 


OW0206085593 Beijing XINHUA in English 
0828 GMT 2 Jun 93 


[Text] Beijing, June 2 (XINHUA)}—A top Chinese legis- 
iator said here today that attaching conditions to China's 
most favored nation (MFN) status will do ao good to the 
United States or China. 


Tian Jiyun, vice-chairman of the Standing Committee of 
China's National People’s Congress (NPC), meeting with 
U.S. Representative Jim Kolbe and his party, warned if 
the U.S. insists on pinning conditions on granting MFN 
status to China, it will possibly lose the vast and still 
growing market. 


Though differences do exist between the two countries 
On many issues, including human nghts, they should in 
no way hamper the development of trade and economic 
relations, Tian said. 


He continued that the differences should be solved 
through consultations on an equal footing, and should 
not be brought into the area of economic ties. 


Tian appreciated Kolbe for his position for giving China 
unconditional MFN status, saying that conditional MFN 
status for China is bound to have adverse consequences 
in bilateral economic links. 


To expand bilateral friendly cooperation will be good to 
both countries, which are mutually complementary eco- 
nomically, Tian added. “China and the United States 
can find thousands of reasons for cooperation, but not a 
single reason for confrontation.” 


Tian expressed the hope that parliaments of the two 
countries will enhance exchanges in varied forms. 


Kolbe, who led a south Arizona commercial delegation 
on a six-day visit to China, said that they came to China 
because they have seen many opportunities for economic 
and trade cooperation between enterprises of Arizona of 
the U.S. and their Chinese partners. 


The U.S. congressman, who is here as guest of the China 
Council for the Promotion of International Trade, told 
Tian that he fully supports the unconditional granting of 
MFN status to China. He also voiced agreement to 
Tian’s suggestion for the expansion of mutual exchanges 
between the parliaments of the two countries. 
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Central Eurasia 


Shevardnadze Visits Kazakhstan on Way to PRC 


OW0206025493 Beijing XINHUA in English 
0226 GMT 2 Jun 93 


[Text] Almaty, June | (XINHUA}—Georgian head of siate 
Eduard Shevardnadze today signed a senes of agreements 
with Kazakh President Nursultan Nazarbeyev to promote 
the two countnes’ relations and cooperation. 


The documents cover the fundamental principles gov- 
erning their relations and the specific cooperation in 
parliamentary affairs, science and technology, commu- 
nications, aerospace and crime prevention. 


This is the first summit meeting between the two coun- 
tnes since the disintegration of the former Soviet Union. 


Shevardnadze, who is on his way to China for an official 
visil, 1s On a One-day working visit to Kazakhstan. He 
told a press conference after talks with Nazarbeyev that 
although Georgia is not a member of the Commonwealth 
of Independent States (CIS), it will not quit the ruble 
zone immediately. 


Commenting on his upcoming China visit, the Georgian 
leader said China's economic reforms have achieved 
great progress in a short period of time and he is greatly 
interested in the on-going reform drive in China. 


Arrives in Beijing 


OW 0206074893 Beijing XINHUA in English 
0735 GMT 2 Jun 93 


[Text] Beijing, June 2 (XINHUA) —Eduard Shevard- 
nadze, head of state and chairman of the Supreme Soviet 
of the Republic of Georgia, arrived here by special plane 
this afternoon on an official visit. 


Shevardnadze is invited by Chinese President Jiang 
Zemin. 


This is Shevardnadze’s first visit to China as Georgia's 
head of state. He visited China four times when he was 
minister of foreign affairs of the former Soviet Union. 


Shevardnadze, his wife and party were greeted at the 
airport by He Guangyuan, chairman of the Chinese 
Government Reception Committee and minister of 
machine-building industry. 


Shevardnadze's entourage includes Deputy Prime Min- 
ister Zurab Kervalishvili, Foreign Minister Alexandr 
Chikvaidze and the agriculture minister, industry min- 
ister and other officials. 


Jiang Zemin is scheduled to preside over a welcoming 
ceremony for and to hold talks with Shevardnadze later 
today. 


Shevardnadze and his party are also scheduled to visit 
northeast China’s Dalian. 
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Heilongjiang, Russia Increase Train Service 
SK 3005061193 Harbin Heilongjiang « uple’s Radio 
Network in Mandarin 1000 GMT 29 May 93 


[Text] Beginning | June, Heilongjiang Province will increase 
international passenger train service between Harbin and 
Khabarovsk, Vladivostok of Russia. The increased service 
includes the No. 77 passenger train to Khabarovsk and the 
No. 78 passenger train to Vladivostok. The train to Kha- 
barovsk will depart from the Harbin railroad station every 
Tuesday and Friday. transferring to the Russian train at 
Grodekovo. The train to Harbin will depan from Kha- 
barovsk every Monday and Thursday, transferring to the 
Chinese train at Suifenhe. It will armve in Harbin on 
Thursday and Sunday. The train between Harbin and Viadi- 
vostok will run in opposite directions every Monday and 
Wednesday, transferring at Grodekovo and Suifenhe to the 
train of each side. It will arnve in Harbin and Viadivostok on 
Wednesday and Fnday. 


Yeltsin Plans ‘Tight Rein’ on Special Assembly 
OW 2805223693 Beying XINHUA in English 
1521 GMT 28 May 93 


[Text] Moscow, May 28, (XINHUA}—President Boris 
Yeltsin made it clear today that he would keep a tight 
rein on the special assembly he has summoned for June 
5 to debate his blueprint for a new Russian Constitution. 


Speaking at a meeting attended by the heads of regional 
administrations, Yeltsin said he would issue an order to 
strictly define the agenda of the assembly. 


“We should not allow the assemb!' to turn into the 
Congress of People’s Deputies or '» — place of political 
debates,” he noted. 


Yeltsin, who won a crucial referendum vote of confi- 
dence 10 his presidency and reforms last month, has bea 
urged by his advisers to move fast and avoid getting 
bogged down in months of negotiations. 


He has summoned the assembly to seek approval for a 
draft constitution he hopes will end Russia's long power 
struggle and clear the way for more reforms. 


Any delay in adoption of a new basic law would be fraught 
with dangerous consequences, Yeltsin told the regional 
chiefs. “If we fail to adopt a new constitution, either dicta- 
torship or the break-up of the federation will foliow.” 


The president's press secretary, Vyacheslav Kostikov, 
announced after the meeting that all those attending had 
agreed to use Yeltsin's draft as a basis for discussion and 
said they broadly supported it. 


Most of the regional leaders agreed to the holding of a 
referendum in September or October, or even as early as July 
this year, to adopt a new constitution, Kostikov said. 


A statement issued by the meeting said the result of 
adopting a new constitution should boost the country’s 
economy. Russia should become a country which was 
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conducting economic reforms, having a developed fed- 
eration and democratic political system on the basis of 
the people’ power as well as a presidential republic with 
a developed parliament and judicial organs. 


Al present, drawing and adopting a new constitution is 
the major point of struggle between the legislative and 
the executive in Russia. Both sides are stepping up their 
preparations on the issue. 


It is believed that Parliament Chairman Ruslan Khasbu- 
latov will call a meeting of the Congress of People’s 
Deputies on June | to discuss countermoves to the 


president's proposals. 


Plans New Constitution by Fall 


OW0106210493 Beijing XINHUA in English 
1640 GMT 1 Jun 93 


[Text] Moscow, June | (XINHUA)}—Russian President 
Boris Yeltsin said on Tuesday [1 June] that Russia will 
have a new constitution no later by this autumn and that 
it will be approved either by a constituent body or 
through a referendum. 


Yeltsin told reporters while visiting an orphanage in the 
southern Russian town of Kondrovo that the constitu- 
tional assembly, to open on Saturday, must agree on a 
new basic law by June 16. 


The constitutional assembly groups regional leaders and 
political and social organizations. 


The president said his own draft law must form the basis 
of any final constitution, adding that other versions, 
such as that of the Congress of the People’s Deputies, 
could be considered but not play a major role. 


He listed four possible ways of approving the new 
constitution saying it could be adopted by the Congress 
of People’s Deputies, a new parliament elected under 
new electoral laws, a constituent assembly composed of 
popularly-elected deputies or through a referendum. 


Earlier on Tuesday, Yeltsin published a decree sum- 
moning all regional leaders to the assembly on Saturday. 


Yeltsin's opponents have voiced fear that the assembly 
could be transformed into the body empowered to 
approve the new constitution. 


Parliament Speaker Ruslan Khasbulatov said on 
Tuesday when addressing a Moscow meeting of regional 
pwople’s deputies that any such act “would be tanta- 
mount to “in attempted coup” ard “would naturally be 
met with a resolute rebuff”. 
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Northeast Asia 
Further on Qian Qichen’s Vivit to Japan 


Meets Prime Minister Miyazawa 


OW0206075193 Seiying XINHUA Domestic Service 
in Chinese 1246 GMT 1 Jun 93 


[By reporter Liu Wenyu (0491 2429 3768}) 


[Text] Tokyo, | Jun (XINHUA)}—Japanese Prime Min- 
ister Kuichi Miyazawa met with Qian Qichen, visiting 
vice premier of the State Council and minister for 
foreign affairs, at the prime minister's official residence 
this morning. 


Prime Minister Miyazawa first congratulated Quan 
Qichen on his assumption of the vice premiership, and 
extended a warm welcome to his visit to Japan. 


Qian Qichen conveyed President Jiang Zemin’s and 
Premier Li Peng’s regards to Prime Minister Miyazawa, 
and said that Premier Li Peng welcomed Prime Minister 
Miyazawa to visit China at his convenience. 


Qian Qichen said: In recent years, Sino-Japanese rela- 
tions have once again developed very well. Last year, the 
two countnes grandly comr»emorated the 20th anniver- 
sary of the establishment of normal diplomatic relations. 
Jiang Zemin, general secretary of the CPC Central Com- 
mittee, and Wan Li, chairman of the National People's 
Congress Standing Committee, visited Japan, and the 
Japanese emperor and empress visited China. These 
exchanges of visits have elevated bilateral relations to a 
new stage of development. The emperor's visit to China 
was a significant event in Sino-Japanese relations. Qian 
Qichen expressed thanks for the efforts made by the 
Japanese Government and people in various circles. 


Qian Qichen briefed Miyazawa on China's economic 
development. He said: China's development goal is to 
implement a socialist market economy and to build itself 
into a country with a high degree of socialist democracy. 
He said: China is willing to develop friendship and 
cooperative relations with other countries, including 
Japan, on the basis of the Five Principles of Peaceful 
Coexistence. Japan is China's close neighbor, and China 
will not change its policy of developing good-neighborly 
friendship and cooperative relations with Japan 


Qian Qichen expressed his appreciation for Prime Min- 
ister Miyazawa's efforts in promoting the development 
of Sino-Japanei< relations. He said: A summit meeting 
of the heads of government of Western developed coun- 
tries will be held in Japan this July. He expressed the 
hope that Japan would play a constructive role at the 
summit to promote world peace and development. 


Miyazawa said: Last year’s visit to China by the emperor 
‘was a Complete success. The emperor is very satisfied 
with it. Miyazawa thanked the Chinese Government for 
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having carned out a great deal of thorough work to 
facilitate the emperor's visit to China. 


Speaking on the Chinese economic situation, Miyazawa 
said: “Since Mr. Deng Xiaoping delivered his talks 
during his tour of southern China last year—particularly 
since China decided to establish a socialist market econ- 
omy—China’s economy has developed at full speed, and 
it is heading toward the 21st century. This is cause for a 
joint celebration for us.” 


In speaking on the situation on the Korean peninsula, 
both sides unanimously agreed that peace and stability 
should be maintained on the Korean peninsula. 


Tang Jiaxvan, vice Chinese foreign minister; Xu 
Dunxin, Chinese ambassador to Japan; and Michihiko 
Kunihiro, Japanese ambassador to China, were present 
during the meeting. 


Views Asian Economy, Security 


OWV206093993 Beijing XINHUA Domestic Service 
in Chinese 1255 GMT 1 Jun 93 


[By reporter Zhang Huanli (1728 3562 0448)} 


[Text] Tokyo, | Jun (XINHUA) —Leaders from Japa- 
nese economic circles today held a brea. fast meeting at 
Tokyo’s New Otani Hotel to warmly welcome Quan 
Qichen, visiting Chinese vice premier and foreign min- 
ister, and his party. Qian Qichen briefed the participants 
in detail on China's economic development and 
expressed satisfaction vith the developmer: of Sino- 
Japanese economic cooperation. 


Qian Qichen said: “China and Japan have again made 
good progress in developing their good-neighborly, 
friendly, and cooperative relations in recent years, and 
various forms of economic cooperation between the two 
countries have also produced encouraging results. Both 
bilateral trade and nongovernmental investment in 
China from Japan reached record levels last year. This is 
the result of efforts by both sides.” 


Qian Qichen said: “China is deepening its reform, 
expanding its opening to the outside world, and building 
a socialist market economic system, and its economy 
continues to develop soundly. At the same time, China 
has remained sober-minded toward the problems that 
have appeared or migh‘ appear in the process of eco- 
nomic development. We believe that China's economy 
will develop in a healthy manner through the adoption of 
necessary macroeconomic regulation and control mea- 
sures, and especially through additional reforms.” 


Qian Qichen said: “China's stability and prosperity have 
created even more favorable conditions for expanding 
Sino-Japanese economic cooperation. They have created 
a historic opportunity for everyone concernes. In the 
interest of the Chinese and Japanese people, we are 
willing to work together with frends in Japan's business 
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community to strengthen economic cooperation between 
the two countries in all fields on an equal and mutually 
beneficial basis.” 


Qian Qichen pointed out: Some international! politicians 
and economists have overestimated China's economic 
development. China is a large country with a huge 
population. Although its economy has developed, its per 
Capita production is still rather low. It will take China a 
rather long period to catch up with the developed coun- 
tnes. Some people contend that China will constitute a 
threat once it becomes strong. This argument 1s ground- 
less. The goal of China's foreign policy is to maintain 
world peace. Its policy of good-neighborly and fnendly 
relations is designed to create a peaceful international 
environment for domestic economic development. Qian 
Qichen said that, in 2 complicatec and changing world 
plagued by economic recession and military conflicts in 
a number of regions, favorable conditions in East Asia, 
and particularly in China, offer a good basis for Japan to 
strengthen its economic cooperation with China. 


More than 30 people attended the breakfast meeting, 
including Gaikshi Hiraiwa, president of Japan's Fcder- 
ation of Economic Organizations, and leaders of 
Toshiba, Aitachi, Mitsubish, Dai-ichi Kangyo Bank, 
Fuji Bank, and other major Japz=ese corporations. 


Notes Economic Cooperation 


OW 106141293 Beying XINHUA in English 
1343 GMT 1 Jun 93 


[Text] Tokyo, June | (XINHUA)}—Visiting Chinese 
Vice Premier and Foreign Minister Qian Q.chen 
expressed satisfaction today with the development of 
Sino-Japanese economic cooperation. 


The vice premier told Japanese leaders from economic 
circles at a breakfast meeting that various forms of 
economic cooperation between China and Japan have 
produced encouraging results. He praised the efforts 
made by Japanese fnends that have boosted both trade 
and non-governmental investment from Japan to China 
to record levels. 


Discussing China's economic development, Qian said 
China is deepening its reform, expanding its opening to the 
outside and building a socialist market economy system. 


He noted that China was aware of the problems that 
could possibly appear in the process of economic devel- 
opment, but he expressed the belief that China's 
economy would develop in a healthy way through adrust- 
ments and further reforms. 


Qian said China's stability and prosperity have created a 
historic opportunity to expand Sino-Japanese economic 
cooperation, and called on the Japanese leaders to work 
for this on an equal and mutually beneficial basis. 


He warned, however, that some international politicians 
and economists have overestimated China's economic 
development. Its per capita production ts still rather low, 
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he said, and it will take China a rather long period to 
catch up with developed countnes. 


Refuting statements descnbing a strong China as a 
threat, the vice premier said the goal of its foreign policy 
iS tO Maintain world peace. Its policy of good-neighborly 
and friendly relations is also designed to create a 
peaceful international environment for domestic eco- 
nomic development, he added. 


Qian pointed out that in a complicated aud changing 
world plagued by economic recession and military con- 
flicts, favorable conditions in East Asia, and particularly 
in China, offer a good basis for Japan to strengthen its 
economic cooperation with China. 


Gaikshi Hiraiwa, president of Japan's Federation of 
Economic Organizations, and other economic leaders 
expressed a desire to strengthen economic cooperation 
with China in their addresses at the meeting which was 
also attended by Chinese Vice Foreign Minister Tang 
Jiaxuan, who is accompanying Qian. 


Qian 1s scheduled to leave here later in the day. 


Qian Returns to Beijing 
OW0106124493 Beying XINHUA in English 
1231 GMT 1 Jun 93 


[Text] Being, June | (XINHUA)}—Qian Qichen, Chi- 
nese vice-premier and foreign minister, was back here 
this evening, concluding his official visit to the Republic 
of Korea (ROK) and Japan. 


Among those greeting Qian at the airport were Chinese 
Vice-Foreign Minister Tian Zengpei, and ROK and 
Japanese diplomatic envoys. 


Li Quixian Receives Japanese Bank Delegation 
OW 3105124893 Beijing XINHUA in English 
1233 GMT 31 May 93 


{Text} Beijing, May 31 (XINHUA)}—Li Guixian, Chi- 
nese Staie councillor and governor of the People’s Bank 
ci China, met and had a friendly conversation with 
Yasushi Mieno, governor of Bank of Japan, and his party 
here this afternoon. 


Mieno and his party arrived here this afternoon as Li's 
enests. Apart from Beijing, they are also scheduled to 
visit Shanghai and Guilin. 


Rong Yiren Meets Group 


OW0106085893 Beijing XINHUA in English 
0836 GMT 1 Jun 93 


[Text] Beijing, Jume | (XINHUA)}—Chinese Vice- 
President Rong Yiren met with Yasushi Mieno, gov- 
ernor of Bank of Japan, and his party here today. 


Rong said China attaches importance to developing 
relations of friendly cooperation with other countries. 
Japan is China's close neighbor and it has advantages in 
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terms of funds and technology, he said. He hoped the 
two countnes will strengthen cooperation, which he said 
is beneficial to the economic development of both coun- 
tries. 


Or. request, Rong briefed Mieno on China's agricultural 
develo; ment and reforms in the state-owned enterprises 


He said that China will take a bold yet prudent approach 
in building a socialist market economy. 


He said that China will draw on Japan's successful 
expenence in economic development. 


Li Langing Briefs on Market Economy 


OW 0106114593 Beyine XINHUA in English 
1100 GMT 1 Jun 93 


[Text] Beying, June | (XINHUA)}—Chinese Vice- 
Premier Li Lanqing met with Yasushi Mieno, governor 
of Bank of Japan. and his party here this afternoon. 


Upon request, Li briefed Governor Micno on the mea- 
sures China is taking to shift from us planned economy 
to the socialist market economy. He noted that the 
implementation of the socialist market economy 1s a 
mayor objective of China's reforms. 


He said that China will use economic and legal means 
and some acr.inistrative means to macro-adjust and 
control its economic development. “There is still a 
process for us to learn in this aspect,” he add-u. 


Li expressed the belief that the cooperation between the 
Pzcole’s Bank of China and the Bank of Japan will help 
promote the economic and trade relations between the 
two countries. 


Hainan Secretary Receives Japanese Businessmen 


HK0106112793 Haikou Hainan People’s Radio 
Network in Mandarin 2300 GMT 27 May 93 


[Excerpt] Yesterday morning [27 May], Ruan Chongwu, 
provincial party secretary and governor, met in the 
provincial government's reception room with Mr. 
(Yukiho Mizukami), president of Japanese [name of 
company indistinct] Industrial Company, Limited, Mr. 
(Hikoteru Isago), president of the Japanese (New Trade) 
Company, Limited; and people accompanying them. 


Both the host and guests held a cordial talk, studying 
possibilities of carrying out further cooperation in the 
processing of agriculturai products and tropical fruits. 


Governor Ruan Chongwu briefed his guests on the 
{words indistinct] of Hainan’s agricultural and sideline 
products, tropical fruits, and vegetables. He indicated: 
Hainan enjoys great potential in developing tropical 
fruits and we hope that cooperation can continue 
between us in this field. He wished his guests a flour- 
ishing business in Hainan. [passage omitted] 
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DPRK Envoy: Talks Outcome Depends on U.S. 


SK0206011193 Seoul TONG-A ILBO in Korean 
2 Jun 93 p2 


[AP-YONHAP from Beijing] 


[Text] On | June, one day before the North Korean-U:S. 
high-level talks, Chu Chang-chun, North Korean ambas- 
sador in Beijing, said that whether the talks will succeed 
or not depends on the attitude of the United States. 


During a news conference that day, Ambassador Chu 
said that the “talks should take place on an equal basis.” 
He added: “If one side tries to dominate or pressure the 
other, no success will be brought about in the talks.” 


China ‘Greatly’ Cuts Coal Supply to DPRK 


SK0106032193 Seoul TONG-A ILBO in Korean 
I Jun 93 p 2 


[YONHAP from Beijing] 


[Text] A Heilongjiang provincial government official 
said on 31 May that the PRC had decreased greatly the 
supply of coal to North Korea because of its inability to 
settle payments. 


Chen Muhua Meets DPRK Women’s Delegation 


OW2905083493 Beijing XINHUA in English 
0817 GMT 29 May 93 


[Text] Beijing, May 29 (XINHUA)}—Chen Muhua, vice- 
chairperson of China’s National People’s Congress 
(NPC) Standing Committee and president of the All- 
China Women’s Federation, met with a women’s dele- 
gation from the Democratic People’s Republic of Korea 
(DPRK) here today. 


The five-member delegation led by O Yu-ok, vice- 
chairman of the Central Committee of the Korean Dem- 
ocratic Women’s Union, are here as guests of the All- 
China Women’s Federation. 


After visiting Beijing and East China’s Fuzhou and 
Xiamen in the past week, the delegation are scheduled to 
leave for home today. 


Luo Gan Meets DPRK Publishing Delegation 


OW2905115493 Beijing XINHUA in English 
1015 GMT 29 May 93 


[Text] Beijing, May 29 (XINHUA)—Chinese State 
Councillor Luo Gan met with a delegation from the 
economic publishing house under the Industry Press 
Group of the Democratic People’s Republic of Korea 
(DPRK) headed by the publishing house’s deputy gen- 
eral director and editor Choe Ni-su. 


The DPRK visitors arrived here yesterday at the invita- 
tion of Beijing-based “ECONOMIC DAILY”. 
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Fan Jingyi, editor-in-chief of “ECONOMIC DAILY”, 
was present at the meeting. 


Official Meets DPRK Procuratorial Delegation 


OW0106064 193 Beijing XINHUA in English 
0618 GMT I Jun 93 


[Text] Beijing, June 1 (XINHUA)}—Zhang Siqing, proc- 
urator-general of China’s Supreme People’s Procurator- 
ate, met here this morning with Ko Yong-pung, deputy 
procurator-general of the Central Procurator’s Office of 
the Democratic People’s Republic of Korea (DPRK), 
and his party. 


After the meeting Zhang hosted a luncheon in honor of 
the guests, who arrived in Beijing Tuesday [1 June] for 
an eight-day visit to China. 


NPC Official Meets Delegate 
OW0206111493 Beijing XINHUA in English 
1000 GMT 2 Jun 93 


[Text] Beijing, June 2 (XINHUA)—Li Ximing, vice- 
chairman of the Standing Committee of China’s 
National People’s Congress [NPC], met here today with 
Ko Yong-pung, deputy procurator-general of the Central 
Procurator’s Office of the Democratic People’s Republic 
of Korea (DPRK), and his party. 


Magazine Claims Kim Chong-il Born in China 


OW0206053293 Tokyo KYODO in English 0426 GMT 
2 Jun 93 


[Text] Beijing, June 2 KYODO—Kim Chong-il, heir 
apparent to the North Korean leadership, was nursed by 
a Korean-Chinese woman for his debilitated mother in 
his early childhood, a Chinese digest reported 
Wednesday [2 June] in its latest edition. 


The digest, WENZHAI XUANKAN, quoted a Chinese 
women’s magazine as saying that Kim Chong-il, the son 
of North Korean President Kim Il-song, was born in a 
northeastern region of China during the war with Japan. 


Kim Chong-il’s mother, Kim Chong-suk, was unable to 
nurse her son because of ill health, so Li Zaide, a 
long-time acquaintance who had just given birth to a 
daughter, offered to nurse both children, the magazine 
FUNU SHENGHUO was quoted as reporting. 


The official Pyongyang biography of Kim Chong-il says 
he was born on February 16, 1942 at a guerrilla base on 
Mt. Paektu, a mountain sacred to Korea history. 


Russian historians claim Kim was born near the Siberian 
city of Khabarovsk, while other reports say he was born 
in 1941. 


According to the Chinese magazine, Kim’s mother 
planned to raise her newborn son on gruel since she 
could not produce the milk, but Li, who was in the same 
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partisan group fighting Japanese occupation troops, was 
moved by her plight and offered to help. 


Li’s Chinese husband was reportedly an old ecquain- 
tance of Kim Il-song’s from Jilin, where they studied 
together, the magazine reported. 


Kim Chong-suk died in childbirth in 1949 at the age of 
29 and Li moved to southern China where she fell out of 
contact with the Kim family. 


Li, from North Pyongan Province in Korea, later became 
a member of the Chinese National People’s Congress 
(NPC) and an official of the NPC Standing Committee's 
secretariat, the women’s magazine reported. 


Academy Establishes ROK Studies Center 


HK2805 150093 Beijing RENMIN RIBAO in Chinese 
21 May 93 p 4 


[By Li Hong (2621 4767): “Center for Study of the 
Republic of Korea Established in Beijing”) 


[Text] The Center for Study of the ROK was founded 
under the Chinese Academy of Social Sciences in Beijing 
on 20 May. Ru Xin, vice president of the Academy of 
Social Sciences, was appointed president of the center. 
Representatives from various circles, Kim Ha-chong [jin 
xia zhong 6855 1115 0022], the ROK minister [gong shi 
0361 0169] to China, and Kim Hak-chun [jin xue jun 
6855 1331 0193), chairman of the ROK Society for 
Studies of Modern China, attended the founding cere- 
mony. The Center for Study of the ROK was founded to 
unite experts and scholars in studying the ROK and the 
Korean peninsula, to promote updated studies of major 
issues regarding the ROK and the Korean peninsula, and 
to carry out all kinds of academic exchanges both at 
home and abroad. 


Southeast Asia & Pacific 


CPPCC's Qian Zhengying Receives Lao Guests 
OW 0206091993 Beijing XINHUA in English 
0904 GMT 2 Jun 93 


[Text] Beijing, June 2 (XINHUA}—Qian Zhengying, 
vice-chairman of the National Committee of the Chinese 
People’s Political Consultative Conference (CPPCC), 
met here today with Khen Phy Bou Pha, former advisor 
to the Lao Ministry of Foreign Affairs, and his party. 


Khen Phy and his party arrived here May 29 as guests of 
the Chinese People’s Institute of Foreign Affairs. 


During the meeting, Qian said China pays attention to 
its relations with Laos and that the two countries should 
enhance their exchanges of experiences since both of 
them are undergoing reform and opening. 


Khen Phy has made his contributions to the Sino-Lao 
relations, she said, voicing the hope that he would 
continue to promote these relations. 


FBIS-CHI-93-104 
2 June 1993 


Khen Phy said the special fnendship between China and 
Laos has a long history, adding that the two sides have 
been helping and supporting each other, and that his 
country has received a lot of help from China. 


Although there were some setbacks in Lao-Chinese rela- 
tions in the past, the good feelings between the two 
peoples have remained intact, he said. 


The Lao people have learned and will learn much from 
China, he added. 


Li Ruihuan Receives Thai Journalist Delegation 
OW 0206081993 Beijing XINHUA in English 
0711 GMT 2 Jun 93 


[Text] Beijing, June 2 (XINHUA)—Li Ruthuan, 
chairman of the National Committee of the Chinese 
People’s Political Consultative Conference (CPPCC), 
met with Norrarat Tangpakorn [name as received], pres- 
ident of the Thai-Chinese Journalists Welfare Fund of 
Thailand, and his wife here today. 


Li, also a Standing Committee member of the Political 
Bureau of the Chinese Communist Party Central Com- 
mittee, voiced appreciation for Norrarat Tangpakorn’s 
commitment to the promotion of the Chinese culture as 
well as that of economic and technological cooperation 
between China and the Southeast Asian nations, 
including Thailand. 


Norrarat Tangpakorn is vice-president of the China 
Culture Promotion Association. 


Also, Li praised the Thai entrepreneur's efforts to 
finance educational undertakings in China's poverty- 
stricken regions. 


Shandong Governor Receives Singapore 
Ambassador 


$K0206070793 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 1 Jun 93 


[Text] On the afternoon of | June, Governor Zhao 
Zhihao cordially received Cheng Tong Fatt, Republic of 
Singapore ambassador to China, and his entourage in the 
Qilu Guesthouse of Jinan. 


During the reception, both host and guests held cordial 
and friendly talks. Governor Zhao Zhihao welcomed the 
visit to Shandong paid by Ambassador Cheng Tong Fatt, 
an old friend of the province. Zhao Zhihao said: Shan- 
dong Province and Singapore already enjoy good coop- 
erative relations. It is hoped that both Shandong and 
Singapore will continuously enhance and develop their 
friendly and cooperative relationship. Ambassador 
Cheng Tong Fatt said that he 1s willing to create condi- 
tions and to make efforts for friendship and cooperation. 


Attending the reception were Song Fatang, vice governor of 
the province; Wang Yuyan, vice chairman of the provincial 
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Chinese People’s Political Consultative Conference Com- 
mittee; and responsible persons from relevant departments 
under the provincial people's government. 


Burmese Delegation Considers Locomotive 
Imports 

OW0206092593 Beijing XINHUA in English 
0852 GMT 2 Jun 93 


[Text] Yangon [Rangoon], June 2 (XINHUA)}—A 
Myanmar [Burma] railway delegation led by U Win 
Sein, minister for rail transportation, left here this after- 
noon for China. 


During its one-week stay in China, the delegation will 
check the of importing locomotives and other equipment 
from China and discuss future cooperation with the 
Chinese departments concerned. (sentence as received] 


The delegation will visit Chinese cities of Kunming, 
Beijing, Dalian, Shanghai, Guangzhou and Shenzhen. 


PRC-Burmese Highway Reopens After 3 Decades 
OW3005210493 Beijing XINHUA in English 
1454 GMT 30 May 93 


[Text] Kunming, May 30 (XINHUA)—China has 
regained its shortest land approach to the Indian Ocean, 
thanks to the opening of a Sino-Myanmar [Burma] 
Boundary Highway, which was closed to border traffic 
for more than three decades. 


The highway runs from Zhangfeng, a port of entry in 
southwest China’s Yunnan Province, to Bhamo, a thor- 
oughfare in northern Myanmar. 


At Bhamo, the road is linked with the Irrawaddy River, 
which is open to navigation down to the Indian Ocean all 
year round. 


Built in 1929, the Sino-Myanmar Highway was China's 
first passageway to Myanmar, with a length of 93 kilo- 
meters. However, by the early 1960s it had fallen into 
obsolescence. 


Asa result, Yunnan and its neighboring provinces had to 
export goods to Europe and Africa through the Strait of 
Malacca. The transport line was much longer than the 
1 ,402-kilometer waterway by the Irrawaddy River. 


In recent years, China and Myanmar have made efforts 
to renovate the highway and put it into use by April this 
year. 


Furthermore, a high-grade expressway is planned to be 
constructed by 1995 to connect the boundary port 
Zhangfeng with inland areas in the province. 
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West Europe 


German Delegates Attend Shanghai Rail 
Ceremony 

HK3105111093 Hong Kong WEN WEI PO in Chinese 
30 May 93 p2 


(“Special Article” by trainee staff reporter Chiu Yi (5941 
3015): “A Model Project—The Germans Talk About 
Shanghai's Underground Railroad”’] 


[Text] Shanghai, 29 May—Two-track operations are 
being smoothly carned out on the southern section of 
Shanghai's underground railway No. |. As the main 
international partner in cooperation, how do the Ger- 
mans view Shanghai's underground railway? 


Dr. Lengyel, secretary of state in the former FRG Min- 
istry of Foreign Economic Cooperation (equivalent to 
deputy minister) and the main person in charge of 
contract negotiations on the German side, attended the 
traffic opening ceremony as a special guest. 


Thanks to Zhu Rongji 


He said: I first came to Shanghai in 1977, and I have 
been here about 25 times since. It makes a strong 
impression on me every time I come. If Shanghai's urban 
traffic is not given a large-scale transformation, it will 
face a disastrous crisis. Many of my friends in Shanghai 
frequently complain that they spend five hours on their 
way to and from work every day. The underground 
railway project will bring direct advantages to the 


Shanghai people. 


The then Ministry of Foreign Economic Relations and 
Trade accepted the Shanghai Municipal Government's 
and my proposals and agreed to a preferential German 
loan for Shanghai. The two cooperating sides conducted 
prolonged and very arduous talks. On Shanghai's part, 
there was Dr. Zhang Xiang (deputy director of the 
Shanghai Municipal Foreign Economic Relations and 
Trade Commission). The delegation he led made tre- 
mendous efforts in the talks about the contract, which 
enabled us to reach an agreement acceptable to both 
sides. Thanks should also go to Zhu Rongji, then major 
of Shanghai. Without his support, these achievements 
would have been impossible. 


At that time the preferential loan Zhu Rongji proposed 
was approximately 500 million marks (more than $200 
million). I told him I would come after the loan had been 
approved by the German Government and the Federal 
Parliament. Finally, it was successful. 


Our German partners told me that their cooperation 
with the Chinese side was quite successful and that 
Chinese enterprises could also provide quality products. 
I mean that this also includes industrial design and 
construction. Products provided by China can be com- 
pared with Western products. Shanghai's underground 
railway project has become a model project. 
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During my more than 10 years’ of contacts with China, 
every time, before I come to China, I try to read many 
books on China, on Laozi and Confucius. I admit | do 
not understand these books, but when I see this country 
for myself, I can understand these books. I do not 
remember well, was it Laozi or Confucius who said that 
the most precious thing in human life was friendship? 
Now I have many friends in China. In my remaining 
years, | hope not only to see the completion of under- 
ground railway No. 2 but also to attend traffic opening 
ceremonies for underground railway No. 3 and No. 4. 


Cooperation Is Effective 


Klaus Ott [name as published], a member of the board in 
charge of rail systems at AEG AG, said: In May 1989 the 
Shanghai International Consultant Company, the 
Shanghai Joint Trade Company, and the “German- 
Shanghai Underground Railway Group” signed a con- 
tract for underground railway No. 1. Under the “Ger- 
man-Shanghai Underground Rail Group,” apart from 
AEG, there were also world famous rail technology 
suppliers, such as Siemens, Duwack [name as published], 
ABB, and the Vehicle Joint Corporation. 


The contract amounted to $200 million and the project 
included 10 trains, comprising 96 compartments, power 
supply equipment, overhead cables, telecommunications 
equipment, as well as station and platform equipment. 


During the equipment installation period last year, our 
group sent professionals to Shanghai to assist Chinese 
professionals in installing, adjusting, and testing equip- 
ment. It is terrific indeed that the southern section of 
underground railway No. | has been completed in just 
three years. This proves that Shanghai has the determi- 
nation and ability to improve its traffic and also proves 
that cooperation between German engineers and 
Shanghai Underground Railway Company employees 
has been quite effective. 


Ott said: Shanghai Mayor Huang Ju has made it clear 
that the municipal government plans to develop 
Shanghai into an international economic, financial, and 
trade center by the year 2010 and to turn Pudong into a 
modernized urban area. To achieve this end, a fine 
public transportation system must be established. This 
means that an underground rail link to Pudong from the 
downtown area is a project for priority consideration in 
Pudong’s development. Underground railway No. 2 
linking Pudong is still in planning. As an important 
member of the “German-Shanghai Underground Rail 
Group,” AEG is ready to cooperate with the Shanghai 
Underground Rail Company in building this key under- 
ground railroad line. 


Ding Guangen Meets Portuguese Communist 
Guests 

OW2905091393 Beijing XINHUA in English 0840 
GMT 29 May 93 


[Text] Beijing, May 29 (XINHUA)}—Ding Guangen, 
member of the Political Bureau and the Secretariat of the 
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Communist Party of China (CPC) Central Committee, 
met with a cadres’ delegation from the Portuguese Com- 
munist Party (PCP) here today. 


The delegation is led by Agostinho Lopes, member of the 
Political Commission and the Secretariat of the PCP 
Central Committee. 


The two sides had a conversation on developing the 
friendly relations between the CPC and the PCP. 


Ding also briefed the visitors on China’s reform and 
open policy and China’s economic development. 


Li Shuzheng, head of the International Liaison Depart- 
ment of the CPC Central Committee, was present at the 
meeting. 


The delegation arrived here May 18. Apart from Beijing, 
they have visited Xian, Shanghai, Guangzhou and Zhu- 
hai. 


Copyright Delegation Ends Visit to Finland 


OW3005210593 Beijing XINHUA in English 1621 
GMT 30 May 93 


[Text] Helsinki, May 30 (XINHUA)}—A Chinese copy- 
right delegation, led by the director of National Copy- 
right Bureau, Song Muwen, today ended a five-day visit 
to Finland. 


The Finnish Culture Minister Tytti Isohookana- 
Asunmaa said when meeting the delegation that China 
had made great progress during the past decade in its 
copyright field, and Finland would offer any necessary 
support to China for its copyright protection. 


The Chinese delegation also met with senior officials of 
Finnish Education Ministry and the Finnish Copyright 
Association. 


‘Roundup’ Discusses UK Cabinet Reshuffle 


HK0206111893 Beijing RENMIN RIBAO in Chinese 
29 May 93 p 6 


[““Roundup” by staff reporter Li Wenzheng (2621 2429 
2398): “Tentative Discussion on Reorganization of 
British Cabinet” 


[Text] London, 27 May (RENMIN RIBAO)}—On 26 
May, Norman Lamont, British chancellor of the exche- 
quer, delivered a confident speech on taxation and 
mocked reporters’ questions about his status in the 
government by terming them “stupid questions.”’ How- 
ever, in under 24 hours, the British Government had 
announced a decision to reshuffle the cabinet, and 
Lamont was forced to quit and became an ordinary back 
bench member of parliament [MP]. The cabinet 
reshuffle affected six members of the cabinet, but others 
were only transferred to different offices. The only real 
“victim” was Lamont. 
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Demands for Lamont’s resignation were growing 
stronger and stronger in British political circles since last 
September. However, Prime Minister Major, grateful to 
Lamont’s contributions as an adviser in his general 
election victory, continued to keep Lamont’s status 
intact. Up until the recent cabinet reshuffle, Major had 
praised Lamont’s ability and contributions on many 
occasions and proposed that Lamont be transferred to 
the office of environment secretary, hoping that this 
would reduce the impact on Lamont himself as well as 
political circles on the whole. Now, however, Major has 
no other choice but to relieve Lamont from the office of 
chancellor of the exchequer, because the UK's Conser- 
vative government is facing increasingly heavier political 
and economic pressures. 


The economic recession, which has lasted 30 months in 
the UK, has caused serious consequences. The unem- 
ployment rate remains at a high level of around 10 
percent, and the number of jobless people has reached 
2.94 million. Due to insufficient investment and a 
decline in exports, it is thought that there will be a 
current account deficit of 17.5 billion pounds, and the 
budget deficit could exceed 50 billion pounds. According 
to optimistic forecasts, the deficit next year will not be 
less than 44 billion pounds. In order to reduce the deficit, 
the Conservative government has put forward a policy of 
increasing taxes and reducing public expenditure. How- 
ever, tax increases directly affect the day-to-day lives of 
every person, and this has aroused resentment among the 
people. As education and medical services will bear the 
brunt of public expenditure cuts, social reactions have 
been much stronger. People generally agree that the 
Conservative government lacks the required policy- 
making ability and cannot solve the problems the UK 
faces. Disappointment permeates every corner of 
society. 


In early May, the Conservatives were utterly routed at a 
parliamentary by-election in Newbury and at the local 
council elections. The authority of Major's cabinet and 
Major himself thus face a serious challenge. Recent 
opinion polis in Scotland show the Conservative Party's 
rating has fallen to fourth place behind the Labor Party, 
the Liberal Democratic Party, and a local Scottish party. 
Opinion polls for the Chnstchurch by-election in July 
show the Conservative Party behind the Liberal Demo- 
crats and very likely to lose ground once again. Faced 
with such a situation and under strong pressure from 
public opinion, the Major cabinet had to do something 
to change its image to survive. 


The Conservative government needed a “scapegoat” to 
bear the blame for its failures. Lamont became chan- 
cellor of the exchequer in early 1991, when the economic 
recession had become serious. In autumn 1991, when 
there was no sign of any economic improvement, 
Lamont announced that “the green shoots of recovery” 
had appeared in the British economy; and this became a 
standing joke. During last year’s monetary crisis, the 
pound was substantially devalued and withdrew from 
the European exchange rate mechanism. Some political 
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figures demanded that Lamont resign then. Then came 
the budget in March. Lamont proposed levying taxes on 
household fuels, and this caused a public outcry 
throughout the country. It is known that Lamont’s 
policies were not decided by him alone, but as chancellor 
of the exchequer, he could hardly shirk the responsi- 
bility. As a result, he became “the first victim of Major's 
attempt to bid farewell to the past.” 


Some signs of recovery have appeared in the British 
economy. For example, the inflation rate is low and 
increased by only 0.7 percent in the first quarter of this 
year. However, investment remains deficient, and 
demand is still recovering slowly. Informed people here 
agree that if Major's cabinet cannot solve the UK’s 
economic problems within a year, the consequences may 
not be limited to cabinet reshuffles or the dismissal of 
one or two ministers 


Latin America & Caribbean 


Reportage on Zhu Rongji's Trip to Brazil 


Makes Statement in Brasilia 


OW 0206075493 Beying XINHUA Domestic Service in 
Chinese 0854 GMT 1 Jun 93 


[By reporters Wu Yongheng (0702 3057 1854) and Zhao 
Xiaozhong (6392 2556 6988)] 


[Text] Brasilia, 31 May (XINHUA)}—Zhu Rongji, vice 
premier of the State Council, arrived in the Brazilian 
capital of Brasilia from Sao Paulo on the evening of 31 
May. He said that his visit to Brazil would not only 
strengthen understanding and frmendship between the 
peoples of the two countries but it would also further the 
development of current Sino-Brazilian friendship and 
cooperative relations, thereby making new contnbutions 
to promoting economic cooperation between Asia and 
Latin America. 


Zhu Rongji and his party arrived in Manaus, the capital 
of Amazonas State, on 28 May for a five-day official visit 
to Brazil. Later, he visited the Carajari Iron Mine and 
the Itaipu Hydropower Station. He also visited Sao 
Paulo, the largest economic center in South America. In 
Sao Paulo, he met with Mayor Paulo Malut and State 
Governor Luis Antonio Fleury Filho. 


In Brasilia, Luis Felipe Lampreia, acting Brazilian For- 
eign Minister, and other high-ranking officials welcomed 
the distinguished Chinese guests at the airport. 


In a written statement delivered at the airport, Zhu 
Rongji pointed out: China and Brazil are respectively the 
largest developing countries in the Asia-Pacific region 
and in Latin America. Both play important roles in 
international and regional affairs. Since diplomatic rela- 
tions were established in 1974, the friendly and cooper- 
ative relations between the two nations in the political, 
economic, trade, scientific, technological, and cultural 
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fields have grown smoothly. Brazil has always been one 
of China’s important partners in economic cooperation 
and trade in Latin America. 


Zhu Rongji stressed: The purpose of this visit to Brazil is 
to further improve mutual understanding and friend- 
ship, to exchange experiences in economic construction, 
and to expand economic and technological cooperation 
between the two countries. 


It is reported that Zhu Rongji will meet with Brazilian 
President Franco, parliamentary leaders, and some gov- 
ernment ministers here. 


Meets Parliamentarians 
OW0106210293 Beijing XINHUA in English 1706 
GMT 1 Jun 93 


[Text] Brasilia, June 1 (XINHUA)—Brazilian parlia- 
mentary leaders told visiting Chinese Vice Premier Zhu 
inongji here today that Brazil hopes to strengthen 
exchanges and cooperation between the two peoples and 
the two parliaments. 


Inocencio Oliveira, president of the Chamber of Depu- 
ties, told Zhu that China’s achievements in opening up 
and reforms have set a good example for other devel- 
oping countries. 


Brazil is very much interested in developing its relations 
with China in the economic, cultural and technical areas 
and hopes to strengthen exchanges in all fields, he added. 


Zhu said that China also attaches great importance to its 
relations with Brazil. 


“My visit is to promote development of the bilateral 
relationship and invite more Brazilian industrialists to 
China for further cooperation,” he said. 


Humberto Lucena, president of the Federal Senate, told 
Zhu that apart from economic ties, cooperation in other 
fields including that between parliaments is also impor- 
tant. 


Zhu replied that China and Brazil have a lot in common 
and could learn from each other in many areas. 


There are great potentialities for bilateral cooperation 
and therefore, China hopes that such cooperation could 
be further strengthened, said Zhu. 


The Chinese vice premier started his five-day visit to 
Brazil on May 28. 


Ends Visit, Departs 


OW0206044693 Beijing XINHUA in English 0414 
GMT 2 Jun 93 


[Text] Brasilia, June 1 (XINHUA)—Chinese Vice Pre- 
mier Zhu Rongji left here for home today after a five-day 
visit to Brazil. 
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Earlier today, Zhu met Brazilian President Itamar 
Franco. 


President Franco told Zhu that Sino-Brazilian relations 
are of a strategic importance. 


The Brazilian government will enhance relations with 
China in political, economic, trade and other fields, the 
president said. 


In the morning, Zhu Rongji held talks with Brazilian 
acting Foreign Minister Luis Felipe Lampreia. 


Lampreia said during the talks that strengthening bilat- 
eral relations is in the fundamental interests of both 
nations. 


Zhu said the economies of China and Brazil are supple- 
mentary to each other and long-term strategic relations 
could be established between the two countries. 


The Chinese vice-premier visited Amazonia and Sao 
Paulo, and toured an iron mine and the world-famous 
Itaipu hydroelectric station since his arrival in the 
country on May 28. 


Shandong Receives Party Group From Ecuador 


SK3105045393 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 30 May 93 


[Text] On the evening of 30 May at Qilu Guesthouse of 
Jinan, Ma Zhongcai, deputy secretary of the provincial 
party committee, cordially met with a five-member 
delegation of the Ecuador Democratic Left Party. The 
delegation headed by Romero, vice chairman of the 
Democratic Left Party, visited Shandong Province to 
understand the province’s achievements in reform and 
opening up. The delegation will visit the Qilu Petro- 
chemical Industrial Corporation, development zones, 
plants, and rural areas and also visit some scenic spots 
and historical sites in the province. 


XINHUA Interviews Nicaraguan on Guatemala 


OW0206024193 Beijing XINHUA in English 0219 
GMT 2 Jun 93 


[Text] Managua, June | (XINHUA)—AIll forces in Gua- 
temala, including the army, are clamoring for a return to 
democracy within the framework of that country’s con- 
stitution, Nicaraguan Foreign Minister Ernesto Leal told 
XINHUA here Monday [1 June]. 


Ernesto, who is also a member of a mission of the 
Organization of American States (OAS) which just ended 
a trip to Guatemala, said, ““We have the impression that 
there is a consensus in all walks of life in Guatemala that 
there should be a return to constitutional democracy.” 


The OAS delegation, headed by Secretary-General Joao 
Clemente Baena Soares and composed of foreign minis- 
ters from Uruguay, Barbados and Nicaragua, spent two 
days in Guatemala to assess the situation. 
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The Nicaraguan foreign minister said that the delegation 
met the representatives of all political parties, the army, 
church, trauc unions, private enterprises and the media, 
and also held talks with Guatemalan President Serrano 
Elias. 


He said the mission will submit a report to the OAS 
Permanent Council on Thursday for discussions, after 
which some measures will be taken. 
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On May 25, Guatemalan president suspended the con- 
stitution, dissolved the parliament and the supreme 
court and dismissed the attorney general. 


These steps met with strong criticism from the Guate- 
malan society and the international community. The 
United States and the European Community have cut off 
economic aid to Guatemala. 
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Political & Social 


Tibet’s Chairman on Dalai Lama’s ‘Lies’ in UK 
OW0106171493 Beijing XINHUA in English 1642 
GMT 1 Jun 93 


[Text] Lhasa, June | (XINHUA)}—Gyaincain Norbu, 
chairman of the Tibet Autonomous Region, revealed the 
Dalai Lama’s lies on so-called cultural extinction and 
massive population transfer in his recent tour to Britain. 


Gyaincain Norbu also denounced some forces in Britain 
which made use of the Tibet issue to interfere in Chinese 
internal affairs. 


He pointed out that the lies which have been repeated by 
the Dalai Lama are not worth refuting, but what should 
be noted is that some Bnitish newspapers published one 
article after another with extraordinary “enthusiasm”. 


On the question of human rights in Tibet, he said that 
politically millions of former serfs have become masters, 
and in economy, the Tibetan people now basically have 
enough food and clothes. 


He said that people with no prejudice will come to the 
conclusion whether new Tibet or old Tibet enjoyed more 
human rights. 


He noted that even the Dalai Lama himself acknowl- 
edged that his noble government of feudal serf-owners 
integrated with politics and religion should not exist. 


On the question of the diminishing Tibetan population 
and immigrant Han (China’s ethnic majority group) 
people, he said, “according to the latest population 
census, there are 2,252,600 people in Tibet, of whom 
2,160,000 or 96 percent of the total are Tibetans. The 
people of the Han nationality account for less than three 
percent and other nationalities account for |.! percent.” 


“In old Tibet under the local government of the Dalai 
Lama, it was estimated that there were about 1.1 million 
Tibetan people,” he said. 


He said that with the improvement of living and medical 
conditions, the life-span per capita in Tibet has been 
raised to more than 60 years, reaching the national level. 


He said that diseases among the Tibetan people are 
decreasing and the general health of the people has been 
enhanced. 


The chasrman said, “What should be clarified here is 
that the jurisdiction area under the Dalai Lama's local 
government in the old days is just within today’s Tibet 
Autonomous Region. There has never been a ‘greater 
Tibet area’ which covers all regions where Tibetans 
live.” 


“I am a Tibetan from Batang in Sichuan Province, and 
in the old days, Batang belonged to Xikang Province. 
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The Dalai’s political power could not reach there and 
there were no close economic relations between Batang 
and Tibet.” 


Gyaincain Norbu stressed that economic reform and 
opening to the outside world is a basic policy to lead 
China to prosperity. A country or a people can avoid 
decline only through exchanges with the outside and 
learning from others’ strong points to offset local weak- 
nesses. 


“During the process of reform and opening to outside 
world, Tibetans went out of the highlands to inland 
provinces and coastal areas, while other ethnic groups 
entered Tibet. The two-way exchanges are quite normal 
and necessary for Tibet to embark on the road to 
prosperity,” the Tibetan official said. 


He said that one can not call foreign businessmen who 
have invested in China immigrants. 


He noted that few people from inland provinces are 
willing to come to Tibet due to the region’s unique 
geographic environment. 


On the question of Tibetan culture, the chairman asked 
with a smile, “When has the traditional culture of 
Tibetans been explored, protected and developed as 
today?” 


In addition to such modern media as radio and televi- 
sion networks that cover all of Tibet, there are now five 
research institutes of Tibetan studies in the country; 
every prefecture and many counties in Tibet have set up 
hospitals; the Tibetan herdsmen are now living and 
engaging in production under the guidance of the 
Tibetan calendar; archaeology, relics protection and 
ancient books compilation and publishing services are 
under improvement in Tibet; Tibetan art troupes have 
made frequent visits to other areas of the world to 
perform Tibetan singing, dancing and drama; and inter- 
national academic seminars on the Tibetan epic, Geser 
Khan, have been held. 


The chairman said that the basis for cultural develop- 
ment lies in education. 


He noted that there was almost no educational establish- 
ments in the time of Dalai’s reign. There are now 2,800 
schools of various kinds in Tibet, including four univer- 
sities, with 220,000 students. In schools and society, 
Tibetan is the main language used by the people. 


According Gyaincain Norbu, religious culture consti- 
tutes an important part of traditional Tibetan culture. 


He said that during the devastating years of the “Cul- 
tural Revolution” (1966-76), temples in Tibet were dam- 
aged, just as in other areas of China. 


However, he said, over the past decade, about 1,400 
temples have been restored to meet the people’s religious 
demands. 
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He said the state has invested tens of million of yuan to 
renovate the Potala Palace. The project is now in its 
fourth phase and is expected to be completed next year, 
he added. 


“The Dalai Lama once wanted to the renovate the Potala 
Palace, but failed to do it,”” Norbu said. 


He said that renovation projects at the Johkang Temple 
and Gandain Monastery are also underway, construction 
of the Panchen Lama’s reincarnated tower will be com- 
pleted this year and the work of the search for the 
reincarnated child of the Panchen Lama is going on 
smoothly. 


He said that last year, the central government approved 
the reincarnaiion and ascension to the holy throne of the 
17th Garmaba Living Buddha of the Kagyudpa sect. 


In fact, he stressed, anyone who goes into the streets, 
temples, or houses in Tibet will discover the reliable facts 
of people's freedom in religion. 


The chairman said that religious activities are protected 
by the government. But religion is not allowed to inter- 
vene in politics, administration, judicial work or educa- 
tion. And it is illegal to advocate “independence of 
Tibet” by taking advantage of religion. 


He said that it is known to all that British colonialists 
encroached on Tibet in history. Some forces in Britain 
are playing old games and spreading lies that China has 
installed nuclear arms in Tibet, which is aimed at sowing 
dissension between China and India. 


The chairman reiterated that the policy of the Chinese 
Centrai Government toward the Dalai Lama is very 
clear. Any form of talks can be held with him so long as 
he abandons his stand on independence, semi- 
independence, or independence in a disguised form. 


He said that Tibet is an indispensable part of China and 
that Tibetans constitute one part of the Chinese nation. 


He noted that the Tibet question is China's internal 
affair and no government, organization or individual 1s 
permitted to intervene in the affair. 


Reportage on Tibetan Situation, Demonstrations 


Japanese Tourists Describe Protest 


OW0106125893 Tokyo KYODO in English 1238 GMT 
I Jun 93 


[Text] Kathmandu, June | KYODO—At least nine 
people were killed and more than 100 injured when 
police cracked down on protesters in Lhasa on May 24 
and 25, according to two Japanese tourists who were in 
the Tibetan capital. 


Mikio Miyamoto and Akemi Yamagishi said normalcy 
still had not returned to Lhasa when they left Tibet for 
Nepal on May 26. 
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The tourists, who arrived in Kathmandu on May 29, said 
that five days earlier an estimated 10,000 Tibetans took 
part in a demonstration that began in a monastery about 
11:00 a.m. 


They said the demonstrators marched in front of the 
State government office in Lhasa as well as the Civil 
Aviation Administration of China building, and were 
still on the streets at 6 p.m., when police intervened. 


“We first went to see, but later joined the crowd, and 
even raised slogans along with the protesters,” 
Miyamoto, 34, a student from Tokyo, said. 


Before confronting the crowd, police herded an esti- 
mated 300 foreigners at the scene back to their respective 
hotels. 


The foreigners were all asked to stay inside. To venture 
Out was at their own risk. 


Ten foreign tourists, four of them Japanese, were 
arrested at a restaurant at 4:30 p.m. when they sat down 
to a late lunch. 


“At the local police station, our cameras were seized, and 
the film was taken out. We were asked to collect the 
camera before leaving Lhasa,”’ Miyamoto said. 


He said, he lost two rolls of used films that had captured 
Chinese police during the demonstration. 


The foreigners were released about 10:30 p.m., having 
been served with Chinese tea one hour before. 


“Returning to the Yak Hotel, we heard of shooting at the 
demonstrators, tear gas explosions, and arrests,” 
Miyamoto said. 


There was a bigger demonstration on May 25, with 
Tibetans from the other provinces adjoining Lhasa 
taking part. 


Yamagishi, 30, a student from Hiroshima, said the 
demonstrators were dealt with firmly by the police and 
she learnt that five people were killed and 80 others 
seriously injured. 


“One Japanese tourist saw a Tibetan woman felled by a 
bullet,” she said. 


One May 26, the Japanese visitors went to the police 
station and demanded their cameras back, saying they 
were leaving for Nepal the same day. 


The authorities obliged, but two Japanese nationals, who 
had no plans to leave Lhasa immediately, were given five 
days to depart. 


No monks were visible in the second demonstration and 
no one in the frontline wore traditional Tibetan garb, 
Yamagishi said. 


“The monks had thrown away their robes, and so did the 
others. Everybody was taking part as Chinese residents 
of Tibet,”” Miyamoto said. 
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The demonstrators carned placards which read, “The 
Price Rise Is Two-Fold,” and “Food Is Scarce.” 


The Tibetans also complained about the high cost of 
education but the slogans changed to “Freedom for 
Tibet” after the police suppression began. 


The Japanese tourists said demonstrations got underway 
in the third week of May but were confined to isolated 
areas. 


Chinese authorities had expected trouble in Tibet 
because May 24 marked the 42nd anniversary of their 
occupation of Tibet, Miyamoto said. 


More Arrests in Lhasa Reported 


HK0206030793 Hong Kong SOUTH CHINA 
MORNING POST in English 2 Jun 93 p 7 


[By Geoffrey Crothall in Beijing and Willy Wo-lap Lam] 


[Text] Police broke up another small pro-independence 
demonstration in the Tibetan capital, Lhasa, yesterday, 
beating and arresting up to 20 people, according to 
witnesses. 


More than 100 Tibetans, including many children, 
Staged a demonstration in the city’s main square, the 
Barkor, mid-morning chanting “Chinese out of Tibet” 
and “Dalai Lama”. 


Some reports said several demonstrators held aloft 
Tibetan flags but this could not be confirmed by wit- 
nesses. 


Within minutes of the demonstration, truckloads of 
police arrived and started to disperse the protesters. 


One witness said: “They used clubs and electric cattle 
prods to beat the demonstrators and then they hauled 
them away in buses. 


“I saw up to 20 people taken away, all local citizens, no 
monks or nuns. But it was difficult to say exactly how 
many because it all happened so fast.” 


Other reports put the number of arrests much lower, 
between three and seven. 


Unlike the major demonstrations of last week, police did 
not use tear-gas to break up the protest. 


Foreign travellers in Lhasa described the mood in the 
city as “very tense but defiant”. 


One traveller contacted by telephone said: “It’s a stale- 
mate situation at the moment. Everyone is still very 
nervous, waiting for something to happen.” 


The authorities are said to be bracing themselves for the 
possibility of a major disturbance at the end of the week 
when the Buddhist Sakadowa Festival reaches a climax 
and up to 30,000 pilgrims are expected to pour into the 
city centre. 
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Local authorities have put up posters in the lobbies of 
Lhasa’s hotels, ordering f>reign tourists not to visit the 
Barkor without being accompanied by a certified tour 
guide. 


Plain-clothes and uniformed police are much in evidence 
around the city cenire making sure foreigners do not take 
photographs or get too close to local residents. 


Meanwhile, in an interview with the New China News 
Agency (NCNA) [XINHUA], the Governor of Tibet, 
Gyaincain Norbu, alleged that “certain forces in Bnit- 
ain™ were trying to use Tibet as a pretext to interfere in 
Chinese affairs. 


NCNA last night quoted Mr Norbu as accusing the 
British media and unspecified “forces” of spreading 
rumours about Beijing's alleged efforts to populate “\bet 
with Han Chinese and to store nuclear weapo::. on 
Tibetan soil. 


“Everybody knows the historical fact of the encroach- 
ment of Tibet by British imperialism,” Mr Norbu said. 


“Today, we see certain forces in Britain trying to play the 
same trick.” 


Diplomatic analysts said it was the first time a leading 
Chinese official had levied such a serious charge against 
British political groupings in connection with Tibet. 


In the interview, Mr Norbu tried to refute the allegation 
of populating Tibet with Han Chinese by saying they 
made up less than three percent of Tibet's population of 
2.25 million people. 


He reiterated Tibetans were given freedoms to preserve 
their cultural and religious heritage. 


Tibet Marks Children’s Day in ‘Harmony, 
Stability’ 

OW0106145393 Lhasa Tibet Television Network in 
Mandarin 1200 GMT 1 Jun 93 


[From the “Tibet News” program] 


[Text] The ancient city of Lhasa is beautiful in June. 
Under an atmosphere of harmony and stability [xiang he 
an ding], young people of all nationalities are happily 
marking the | June International Children’s Day. [video 
shows children playing with carts, riding a train, and 
other shots of children at play] 


Over the past several days, parks, scenic spots, and 
recreation centers in Lhasa have been giving free admis- 
sion to young people. All the schools have staged colorful 
performances and held garden parties. 


In Lhasa, the well-known Dangjingmeido performing 
troupe comprising primary school pupils have staged 
four highly entertaining song-and-dance shows for chil- 
dren in the city. On this significant day, many schools 
also have put red scarves around the necks of out- 
standing youths. 
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On the morning of | June, the Tibet Regional Women’s 
Federation sponsored a garden party at the Zhaxi 
Lhunbo Lamasery. Basang, Damzim, Lieque, Puqung, 
Pudoje, Senggen Losong Gyaincain, Gying Puncog 
Cedain, Laba Pingcuo, Lhamin Soinam Lhunzhub, 
Tangmai Gongjue Baimu, Yang Chaoji, and other 
leading comrades in Tibet also joined the children to 
mark their day. [camera pans from left to mght to show 
medium close-ups of Tibetan leaders sitting at a long 
table as their names are announced, cutting to show a 
large group of children clapping hands} 


On behalf of the Tibet Regional Women's Federation 
and the regional coordination and leading group for 
women’s and children’s affairs, (Yangba Yangzim 
Zuoga), vice chairman of the fedcration, extended her 
best regards to all the children of Tibet. She also 
expressed her sincere respects and cordial regards to 
workers and comrades who have dedicated themselves to 
children’s work and their well-being. 


During the garden party, young performers from Shiyan 
Kindergarten, Wenmin Kindergarten, Baoshe Kinder- 
garten, and Lhasa’s Experimental Primary School staged 
entertaining shows for visitors. 


Pilgrims Said To Enjoy ‘Full Freedom’ in Lhasa 


OW 2905125893 Beijing XINHUA in English 1241 
GMT 29 May 93 


[Text] Lhasa, May 29 (XINHUA correspondent Liu 
Shuiyu}—Colorful religious flags flutter over rooftops, 
the ancient Potala Palace rises magnificently towards the 
sun, an image of Sakyamuni sits solemnly in the Johkang 
Temple, pilgrims kowtow along Bargor Street, which 
circles the temple ... All these scenes can be seen only in 
Lhasa, the capital of the Tibet Autonomous Region. 


To believers in Tibetan Lamism, undertaking a pil- 
grimage to Lhasa is considered to be the most valuable 
experience in a lifetime. 


Dagwa, who travelled several hundred miles from 
Batang, in Sichuan Province, kowtowed for two consec- 
utive days along the Bargor in downtown Lhasa. Dagwa 
said, with tears in his eyes, “How beautiful Lhasa is! 
How holy Lhasa is!" Although Dagwa's knees become 
swollen through his half-crawling, half-kneeling journey, 
he refused to walk upright, and instead prostrated him- 
self for half an eternity before the Johkang Temple. 


Dagwa is one of thousands of Tibetan farmers and 
herdsmen who make the pilgrimage to Lhasa from all 
parts of Tibet and surrounding provinces each year. 


Lhasa has been known as a holy place by Buddhists for 
more than 1,000 years. Traditionally, pilgrims had to 
walk to Lhasa because Tibet's harsh landscape made it 
difficult for any other type of transportation. Daje, a 
Tibetan in his 70s who lives on Bargor Street, said that in 
times past, there weren'l as many pilgrims from remote 
areas who made it to Lhasa. 
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But in recent years, Tibet has built a road network, with 
Lhasa as its center, that extends to neighboring Sichuan 
and Qinghai Provinces. Soinam, an old man who made 
the journey from Qinghai to Lhasa, said, “It took me just 
four days by bus to travel from my hometown in Qinghai 
Province to Lhasa. This is something | could not dream 
of in the past.” 


As soon as they exit the Lhasa bus station, many pilgrims 
begin turning prayer wheels or making the tortuous 
journey towards the Johkang Temple or the Potala 
Palace. 


Most pilgrims recite prayers while circling Bargor Street 
or the Potala Palace. Some are drawn to the Zhebung 
Monastery, the largest lamasery in the world, to listen 
attentively to senior lamas explain scriptures. An esti- 
mated 100,000 followers visit Zhebung, on the outskirts 
of Lhasa, each year. 


With social progress and changes in Tibetans’ lifestyles, 
many pilgrims now also go shopping in local markets, 
visit karaoke halls or enjoy light music while sipping 
drinks in a cafe. 


Yang Dron, a 20-year-old woman from Changdu city, in 
Tibet, accompanied her father on a pilgrimage to the 
Potala Palace and the Johkang Temple. Then she spent 
most of her time shopping on Beijing Road, which has 
been nicknamed “fashion street”. Yang said, “How 
beautiful the garments here are! | really want to buy 
several more dresses!” In fact, Yang had already bought 
three, but she was not satisfied: “I should be dressed 
more beautifully, shouldn't 1?” 


Many pilgrims say that they are attracted to Lhasa 
because they enjoy full freedom during their stay here. 


Religious Activity ‘Free, Peaceful’ 


HK0106063893 Beijing XINHUA Hong Kong Service in 
Chinese 1311 GMT 30 May 93 


[“Special feature” by RENMIN RIBAO reporter He 
Guanghua (6320 1639 5478) and XINHUA reporter Wu 
Hao (0124 4110): “A Free, Peaceful Religious Life on 
Bargor Street’’] 


[Text] Lhasa, 30 May (XINHUA}—Male and female 
religious believers kept coming. lamas and Buddhist 
nuns were chanting scriptures, and peddlers were selling 
joss sticks, silk scarfs, and colorful Buddhist scriptures... 
Bargor Street, an important site of religious activities for 
the Tibetan people, was ushering in the annually cele- 
brated, large-scale Buddhist activity—*‘sagadawa.” 


The day 29 May, which was 8 April by the Tibetan 
calender, was an “auspicious day” for the Tibetan 
people. Early in the morning, tens of thousands of 
Buddhist pilgrims from different parts of Tibet began 
their pious praying activity. These two reporters arrived 
on Bargor Street at noon, where they saw many lamas 
and Buddhist nuns putting up tents and parasols, 
blowing Buddhist bugles, beating drums and gongs, and 
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loudly chanting Buddhist scriptures. Most of the pil- 
grims, who jostled each other in the crowd, were carrying 
prayer-wheels in their hands, all induiging in scripture 
chanting with beautiful musical accompa aimen' 


A small number of pilgrims who did lyin.-kowtov drew 
even more people's attention. Face Cownuward, they lay 
flat on the ground piously. A Buddhist believer finished 
his lying-kowtow along Bargor Street and then sat for 
some rest in front of the Johkang Monastery. He told 
these two reporters: “I aim a native of Jamdo. I came to 
Lhasa on Buddhist pilgrimage during the slack farming 
season. Today I have done lying-kowtow to my satisfac- 
tion. Later I will go into the Johkang Monastery to burn 
joss sticks and candles before the Buddhist ancestor.” 


It so happened that beside him was sitting a Buddhist 
nun who had come from far away Ta:wan. She told the 
two reporters in standard Mandan ‘|.jasa is a sacred 
place I have longed for. On this Bargo: Street, I can feel 
a free and auspicious religious atmos; here.” 


Local people said that a week later woulc be a day of the 
Buddhist ancestor—Sakyamuni—born to become a 
Buddha, and also a day of Buddhist commemoration 
(namely, “sagadawa”™). On this day Lhasa citizens and 
Buddhist pilgrims from different parts of the region will 
bring the Buddhist praying activity to a climax. 


Chinese Scholars Cited on Human Rights Issues 


OW0106142293 Beijing XINHUA in English 1400 
GMT I Jun 93 


[Text] Beijing, June | (XINHUA)}—Noted Chinese 
scholars said here today that human mghts can only be 
fully exercised through sustained efforts by people of 
various countries and through friendly cooperation of 
the international community. 


In an interview with XINHUA, research fellow Wang, 
Jiafu said that the full realization of human rights is the 
general target and lofty ideal of mankind. Wang is the 
director of the Law Institute of the Chinese Academy of 
Social Sciences (CASS). 


Human rights include civilian rights, political rights, 
together with social, economic and cultural rights, which 
are equally important, interdependent and inseparable, 
Wang said. Owing to differences in historical back- 
grounds, cultural traditions and the levels of develop- 
ment, various countries may take different ways at 
different times in their efforts to fully exercise human 
rights. None can claim to be a model in this regard, he 
said. 


Wang said that there should be a scientific, objective and 
fair criterion by which to evaluate human rights condi- 
tions in various countries. He said, on this issue, people 
should seek common ground while reserving differences, 
and exchange views on the basis of equality. 
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Neither should the issue be politicalized or ideologically 
determined, still less should i te regarded as a bar- 
gaining chip for imposing political pressure on other 
nations, he said. 


According to Chinese scholars, the issue of human nghts 
has always been a major research iopic in China, and the 
study becarne specialized in the fields of philosophy, law 
and politics after 1979, with frequent seminars being 
held and t-depth publications turned out. 


In 1988, to mark the 40th anniversary of the release of 
the “Universal Declaration on Human Rights”, Chinese 
scholars published several hundreds of articles covering 
a wide range of human rights \oprcs. 


Human rights research centers have been set up at 
Wuhan University in Centra! China's Hube: Province 
and the People’s University and CASS in Being. In 
addition, a large human rights data center is projected. 


“Socialist China has made .t a basic goal to ensure 
people enjoy extensive human mghts and attached great 
importance to the protection of human rights,” said 
Professor Han Yanlong, who has long studied the legal 
history of Chinese human rights. 


Since 1978, Chiaa has promulgated volumes of laws and 
regulations involving the protection of human mghts, 
and its achievements in protecting the nmghts and inter- 
ests of women, children and the disabled have attracted 
world attention, said the professor, adding China has 
approved nine international conventions on human 


rights. 

Human rights are always restricted by the social eco- 
nomic and cultural development. The notion includes 
not only civilian and political rights, but also economic, 
social and cultural rights, according to Professor Liu 
Hainian, deputy director of the Human Rights Research 
Center of CASS. 


However, Liu said, some Western countries only stress 
the former, and ignore the latter. They are forcing their 
concept of values on other countries, disregarding the 
national, cultural and historical backgrounds and the 
level of development in these countries. 


The professor said, certain Western countries even 
neglect some basic human rights, such as the rights to 
subsistence and development, which now should top 
international efforts to exercise human rights. 


It is unfair and unrealistic not to solve the problems of 
the mghts to subsistence and development, which are 
most pressing to 70 percent of the planet's population, 
who are struggling against poverty, Liu emphasized, 
quoting a Western scholar’s judgment that no hungry 
people will show any interest in the right to vote. 


Professor Liu Nanlai, an international law expert, said 
that the issue of human rights is essentially one of 
domestic affairs, whose improvement and guarantee can 
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only be achieved by the efforts of the country concerned 
and its people and can never be manipulated by any 
foreign states. 


Naturally, the issue has its international aspect, he said. 
citing the United Nations’ efforts in the past decades in 
mapping out human nghts documents and in opposing 
and stopping large-scale violation of human rights 
resulting from racial discmmination, apartheid, colo- 
nialism, foreign invasion and occupation that harmed 
world peace and secunty. 


Liu said that he sees two obstacles facing international 
human nghts activities: one is that some countnes refuse 
to undertake the obligation to realize economic, social 
and cultural nghts, as well as the mght to development, 
the other, that some countnes are more interested in 
interfering in the internal affairs of other countnes under 
the pretext of protecting human mghts, rather than 
overcoming obstacles which hamper the enjoyment of 
human nghts by the majonty of the world people. 


“These att:tudes and actions run counter to the princi- 
ples of the U.N. Charters and modern international 
laws,” Liu said. 


Some People Planning Self-Immolation on 4 Jun 


HK0206055293 Hong Kong MING PAO in Chinese 2 
Jun 93 p2 


[Newsletter From Beiying™ by staff special correspon- 
dent Liang I-wen (2733 0001 2429): “Some People Plan 
To Burn Themselves on 4 June, and the Authorities 
Charge Vanous Units With the Task of Ensuring No 
Such Event Occurs”] 


[Text] The day after tomorrow will mark the fourth 
anniversary of the 4 June incident, a date which the 
higher leadership in Being is quite concerned about. 
CPC General Secretary Jiang Zemin pointed out a few 
days ago that Beijing and Shanghai would be the focus of 
attention in preventing possible trouble on that day. An 
internal circular for central departments concerned also 
mentioned some indications of trouble, including 
hearsay about an “assembly on the fly” and plans by 
some people to lodge protests by burning themselves. 
The circular also asks “units at each level to assume 
responsibility for monitoring the situation” so as to 
prevent trouble from occurring. 


During a recent CPC Central Committee Secretariat 
meeting, General Secretary Jiang Zemin noted when 
talking about the situation on the eve of the fourth 
anniversary of the 4 June incident: Major trouble is not 
likely on 4 June this year, but small problems will 
possibly arise. Problems will most likely occur in Beijing 
and Shanghai. Nevertheless, as we hold political power, 
there will be no major trouble. 


Jiang Zemin then talked about the current economic 
situation in Mainland China. He believed that the gen- 
eral situation is good, but there are indications of an 
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overheated economy. As far as this 1s concerned, Jiang 
said, | already told you last year to guard against the 
possibility of excessively high economic growth covering 
up deep-rooted problems emerging in the course of 
reform. He instructed those in charge of propaganda not 
to mention “the very mch ones” [da kuan 1129 2949] 
(denoting those with a lot of money) and “the very 
powerful ones” [da wan 1129 5205] (denoting those who 
are very influential and resourceful in certain circles) any 
more, but he also told them to refrain from criticizing the 
behavior of those mch and powerful ones. He also 
instructed those in charge of propaganda not to cover 
inaugural or foundation stone-laying ceremonies for 
general capital construction projects any more in the 
future, but to moderately publicize only ke. projects run 
by the state, so as to keep in line with the principle on 
curtailing the scale of capital construction that has been 
laid down by the central authorities. 


Before Jiang Zemin gave this instruction, the depart- 
ment concerned of the CPC Central Committee had 
issued a circular giving an account of the current situa- 
tion. The circular pointed out: The country 1s enjoying 
political stability at present, as for the economic situa- 
tion, favorable factors are playing a predominant role. 
although there are some factors of instability. As 4 June 
18 drawing nearer and nearer, the country 1s now entering 
a “penod of frequent turbulence.” The circular men- 
tioned the following “indications of trouble”: 


Democratic activists from outside the borders are step- 
ping up infiltration into the mainland. They have put 
forth the slogan of “Never Forget 4 June,” in an attempt 
to instigate young people on the mainland to oppose the 
government. They have also been stepping up their 
operations in Mainland China. For example, while pre- 
tending to engage in commercial activities, they are 
producing some inciting printed matter. The circular 
also mentions that an open letter by Liu Gang and Wang 
Juntao, currently serving jail sentences, 1s being circu- 
lated among the public, and that the two men are “very 
active” now. 


Not long ago, some democratic activists from Beijing 
and other places attended a secret meeting at Jingshan 
Park, Beijing, to plan protest activities around 4 June 
this year. The meeting put forth a new guideline: “As far 
as the form is concerned, keep it unknown (to the 
authorities); as far as the operation is concerned, launch 
a surprise attack (against the authorities).” 


Some leaflets were found in Beijing's Fengta: and 
Chongwen districts recently. In anticipation of activities 
on the eve of 4 June, the leaflets read: “Keep waiting, 
keep watching, we will tell you something the day after 
tomorrow!” 


Central organs have so far received more than 100 
“reactionary leaflets” sent from abroad with the main 
theme concerning 4 June. 


The central authorities were informed that some people 
were organizing an assembly ata vorkshop of the Beying 
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Film Studio. As the plan was exposed, the organizers 
have changed the venue of the assembly. Some other 
people have announced the organizing of an “assembly 
on the fly.” A member of the All-China Federation of 
Trade Unions plans to commit suicide by burning him- 
self in front of the Beijing Municipal Government 
Building on 4 June. Some others have said they will burn 
themselves in Tiananmen Square. Jn Beijing's Xuan- 
wumen district, someone delivered a “reactionary 
speech” publicly in the street, waving in his hand a book 
on the 1989 “not-quelling” operation. 

The circular also mentions that some societies and 
organizations on college campuses have been very active 
lately. Since March and April this year, some organiza- 
tions have conducted “surveys” on the military training 
program for college students and Beijing's application to 
host the Olympic Games in the name of “public opinion 
polls,” but with the aim of opposing the program and the 
application. Some people have even openly issued pub- 
lications objecting to the application to host the Olympic 
Games. 


The central department concerned has urged all local 
authorities to take measures to make sure no trouble 
arises with regard to public security around 4 June. “All 
cases concerning those who stick to bourgeois liberaliza- 
tion must be resolved internally.” “Local units at each 
level must assume responsibility for monitoring the 
situation”; and “keep proper control of their own staff, 
and take good care of their own affairs”; and “whoever 
makes mistakes will be held responsible for his faults.” 
The department concerned also asks people not to be 
“oversensitive and nervous.” 


Police Reinforcements Patrol Tiananmen Square 


1HK0206094693 Hong Kong AFP in English 0936 GMT 
2 June 93 


[By Pierre Lanfranchi] 


[Excerpts] Beijing, June 2 (AFP)}—Thousands of extra 
police and troops have been drafted into Beijing ahead of 
Friday's fourth anniversary of the massacre of pro- 
democracy activists in Tiananmen Square, informed 
sources said Wednesday [2 June]. 


The authorities have beefed up security on the vast 
esplanade itself and at key road junctions, as well as 
around university Campuses, warning students not to 
join any gatherings or agitation. [passage omitted] 


Previous years have seen the closure of Tiananmen 
Square on various excuses, but it was still open 
Wednesday, with the usual large numbers of visitors 
strolling in the sunshine. 


However the police presence, always heavy, was stepped 
up even more, with dozens of uniformed and plain- 
clothes men and women equipped with cameras and 
two-way radios patrolling in pairs. 
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Thousands more were in a state of alert in nearby 
barracks, Chinese sources said. 


At Beijing University, the cradle of the 1989 movement 
situated 20 kilometres (12 miles) northwest of 
Tiananmen Square, the entrances to the campus were 
strictly guarded. 

University sources said that as well as the warnings to 
students, their teachers had been told to enforce disci- 
pline strictly. 


2 Universities Ease Mandatory Military Training 


OW0206082093 Beijing XINHUA in English 0807 
GMT 2 Jun 93 


[Text] Beijing, June 2 (XINHUA)}—Two noted Chinese 
universitics—Beying University and Fudan Univer- 
sity—have abolished mandatory one-year military 
training for new students. 


Students of Beijing University and Fudan University in 
Shanghai will receive short-term military training same 
as students at other universities and colleges. 


An official of Beijing University said students who were 
enrolled in the university in 1989 actually entered the 
university in 1990 after military training and will grad- 
uate next year. The university will have no graduates this 
year except for in individual specialties. 

The students who were enrolled last year are receiving 
military training in Shijiazhuang, capital of Hebei Prov- 
ince, and Xinyang in Henan Province. They will enter 
the university together with students enrolled this year. 


To accommodate the 3,000 students, the official noted, 
Beijing University 1s rearranging and repairing dormito- 
ries, expanding dining rooms and adding books and 
materials to provide a good environment for students to 
study and live in. 


According to state stipulations, excellent graduates who 
have received one-year military training will be assigned 
to work in party and government organizations or con- 
tinue studies toward a master’s degree in the university. 


Rules on Returned Student Placement Issued 


OW0106130993 Beijing XINHUA in English 1247 
GMT 1 Jun 93 


[Text] Beijing, June | (XINHUA)—Several Chinese 
ministries recently issued a joint circular covering some 
new rules on the placement of Chinese students studying 
or returning from abroad. 


The circular says that the former units which the stu- 
dents left to study abroad should keep contact with them 
and arrange suitable jobs and needs [as received] when 
they return. If some students want to transfer to work in 
other units, personnel departments should try to meet 
their requests. 
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The circular makes it clear that returned students can 
apply to work in all areas of state plus private and 
foreign-funded companies and set up in research or 
business on their own account. 


Those who go to work in major state projects and 
enterprises or remote areas, can take their wives and 
children with them, according to the circular. There will 
be no regional or sector restrictions in the selection of 
jobs for those with doctorates from abroad. 


The circular states that all the Chinese students studying 
abroad can apply for a new job through education 
departments of Chinese embassies. 


ree. Secondary Students Leaving School for 
HK3105071693 Hong Kong THE STANDARD in 
English 31 May 93 p 6 


[Report by Meimei Chan] 


[Text] The scent of money is luring more and more 
primary and junior secondary students in China away 
from their school desks, an official survey shows. 


The survey, conducted in China’s less prosperous prov- 
inces, shows there is a “worrying trend” for students to 
desert schools at an early age. 


More than 3,500 primary students have abandoned 
school early in a single county in Guizhou this year—9.9 
percent of the entire population of school students in the 
area. 


In addition, one in every 10 junior secondary school 
students also left before finishing their studies. 


This represents a 100 percent increase over last year’s 
figure. 


The problem is not unique to Guizhou. In Hunan 
province, about 196,000 lower secondary school stu- 
dents left school this year before finishing their educa- 
tion. Subei [as published] also had a high dropout rate of 
9 percent. 


The national dropout figure for students last year was 
2.19 percent. 


Sources said the phenomenon was a result of the 
booming economy, brought about by the market 
reforms, which had created many job opportunities. 


As a result, more children preferred to leave their books 
and embrace the job market at an early stage, sources 
said. 


Among the 4,800 dropouts at Binzhou in Hunan, more 
than 3,000 went south to find a job, while several 
hundred plunged into local businesses. 
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One-third of lower secondary students in Guizhou, how- 
ever, quit school because they were too poor to meet 
stationery fees, the survey shows. 


Some students had been pulled out of school by parents 
to earn money for their families who had been reeling 
from drought or flood-affected agricultural yields, 
sources said. 


Another factor affecting rural students was the closure of 
schools due to a low education budget, they said. 


Pay Raise for Civil Servants Reportedly Deferred 
HK0106063093 Hong Kong MING PAO in Chinese 1 
Jun 93 p 8 


[Report by special correspondent Chu Hung (26i2 
5725): “Wage Adjustment for Civil Servants Is To Be 
Deferred Because of Bank Deficits and Inadequate 
Financial Resource of Central Government’’] 


[Text] A State Council official discloses that at present, 
because the central government has inadequate financial 
strength and banks have suffered serious losses, the plan 
of adjusting wages for civil servants, originally scheduled 
in July this year, has been postponed indefinitely. At the 
same time, an official of China’s financial circles admits 
thai the effect of the recent interest rate adjustment is 
not very satisfactory. 


An official of the State Council system said that the plan 
of adjusting wages for civil servants, originally scheduled 
in July after the reform of government organs, has now 
been postponed. He said the main reason was lack of 
conditions for such adjustment. These conditions 
incluce: The government has adequate financial 
strength; a big cut of government personnel; and other 
enterprises and business units can exercise self-restraint 
and refrain from increasing wages randomly. 


At present, the country’s financial situation {s not opti- 
mistic. Banks are in a serious loss-making situation and 
actually have no funds. In order to ensure that no 
“IOU's” will be issued this year, 60 billion yuan have 
been reserved and cannot be touched, and this amount 
accounts for 50 percent of the funds in the hands of the 
central government. In this situation, the government is 
unable to increase wages for civil servants according to 
the original plan. 


And the official said that at present, a reform of state 
organs is underway, there is a big difficulty in cutting 
personnel and deciding on the personnel structure, while 
various ministries are still “arguing” with the State 
Council on the matter of how many departments and 
bureaus they should oversee. Furthermore, the stream- 
lining is not thorough enough, to the extent that a precise 
estimate of wage increase for civil servants cannot be 
made. 


Furthermore, many other enterprises and business units 
lack “self-restraint,” once civil servants get a big pay rise, 
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these units will “follow suit,” and a loss of control over 
pay increases 1s very likely, causing bigger shortages of 
funds in various places and a relatively low wage level for 
civil servants despite the adjustment. 


In light of the reasons mentioned above, the State 
Council official said wage adjustment for civil servants 
would be postponed indefinitely, and even if there 1s an 
increase in the future, it would not be big. 


On the other hand, an official of China’s financial circles 
said that the effect of the recent increase in interest ratc 
for savings deposit 1s not very ideal, and that there 1s a 
cold response in large and medium cities and the coastal 
region. The official admitted that duc to release of a large 
amount of currency this year, the volume of currency 'n 
circulation exceeds 450 billion yuan, an increase of 46.2 
percent over last year. At the same time, residents’ 
savings deposit sharply decreased by 4.48 billhon yuan, 
surpassing the 2.6 billion yuan decrease in 1988. Because 
of the interest rate adjustment this time, the state has to 
pay |S billion yuan more to savings deposit, and even so, 
the increase in interest rate is far less than the current 
inflation rate of 15.7 percent. The increase in interest 
rate can only make the yuan not too “mao” (that 1s, 
worthless). 


The official said that fund-raising channels in the society 
will be blocked, to make savings deposit the only channel 
to release currency, then interest rates will be increased 
again, and currency can be effectively reabsorbed. He 
said another increase in interest rates depends on the 
state's financial resource and improvement in fund- 
raising channels. 


Party ‘Surplus’ Urged To Join Private Sector 


HK 3005045593 Beying CHINA DAILY (BUSINESS 
WEEKLY) in English 30 May-5 Jun 93 p 1 


[By Yuan Zhou: “Party Staff Urged To Join Private 
Sector] 


{ Text] The Chinese Government is further relaxing its 
control on private businesses in the country. 


In a significant move, “surplus staff in the Communist 
Party and government departments are being allowed to 
become private entrepreneurs if they leave their jobs. 
Their former State employers will provide them with 
certification, according to the officials with the State 
Administration of Industry and Commerce (SAIC). 


Retired Party and government officials and employees 
are also permitted to apply for licences tn individual or 
privately-owned businesses, they said. 


China's individual businesses numbered 14.91 million 
and the number of privately-owned enterprises hit 
54,000 by the first quarter of this year. 


These figures were increases of 8 percent and 10.8 
percent respectively over the same period last year. 
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About 700,000 surplus workers from State enterprises as 
well as jobless people are employed annually in the 
individual business sector. 


However, SAIC officials said, the huge potential of 
private business has not been fully tapped in China and 
much still needs to be done to raise the ratio of the 
private sector in the national economy. 


One of the 20 new guidelines for the development of the 
private sector, published recently by SAIC, says local 
SAIC officials will not collect fees or require strict 
procedures for licences to accommodate the growth of 
private businesses, which have become the mainstay of 
the economy and the main source of financial income in 
poor areas. 


As well, to encourage more people to engage in private 
business, the government will not ask the applicants to 
provide their financial certification for the alleged regis- 
tered capital. 


RENMIN RIBAO Editorial on Deepening Reform 


OW 0106180393 Beying XINHUA Domestic Service in 
Chinese 1309 GMT 1 Jun 93 


{[RENMIN RIBA© 2 June editonal: “Seize the Oppor- 
tunity To Deepen Reform”’] 


[Text] Beying, | Jun (XINHUA}—When we conduct a 
comprehensive survey of China's economic develop- 
ment, we can see that, on the whole, the situation 1s good. 
People of all nationalities in the country are continuing 
to courageously march forward along the course of 
building socialism with Chinese characteristics, and 
China has been achieving new success in its reform and 
opening programs, as well as in its socialist moderniza- 
tion drive. Agricultural production 1s developing 
steadily, industrial output 1s increasing at a high speed, 
economic returns from industrial production continue to 
grow, urban and rural markets enjoy brisk business, 
foreign trade continues to expand, new reform measures 
are being introduced, and enterprises are actively 
engaged in replacing their operating mechanisms. Mean- 
while, the carnest, on-going socialist spiritual construc- 
tion and the construction of socialist democracy and law 
have safeguarded and enhanced social stability and 
unity. As development is picking up speed, however, 
certain outstanding contradictions and problems have 
appeared, and they must be seriously dealt with and 
resolved. For this purpose, the CPC Central Committee 
and the State Council have drawn up a series of policies 
and measures, and these policies and measures are being 
earnestly implemented in all localities in conjunction 
with their actual situations. As far as the general guiding 
thought is concerned, we should all firmly uphold such a 
concept, for the sake of sustaining and developing the 
excellent situation at present, and we must seize the 
opportunity to deepen reform. This concept should 
become a requirement that all leading cadres should 
voluntarily follow. 
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While the excellent situation ensures deeper reform, the 
outstanding contradictions and problems call for deeper 
reform. Fundamentally speaking, the contradictions and 
problems that have appeared in economic develop- 
ment—such as high-speed investment growth in fixed 
assets, excessive growth of the need for consumer goods, 
and a shrinking money supply—are problems relevant to 
economic systems. On the one hand, there are still 
defects in the traditional system—such as reckless 
expansion of investment projects, competition for high 
growth, and lack of effective mechanisms for restraining 
economic conduct and risks; on the other hand, what the 
new system requires—effective macroscopic regulatory 
and control rules and order controlling market con- 
duct—have yet to be established. Consequently, these 
contradictions and problems have become even more 
conspicuous. Old concepts and old ways can no longer be 
useful for solving these contradictions and problems. 
Although we may be familiar with using the old ways, we 
cannot really solve the problems. We also cannot “use a 
new bottle for old wine” and follow the guidelines and 
methods for the planned economic system while paying 
lip service to promoting a socialist market economy. 
Deep-rooted economic problems can only be solved 
through emancipating our minds, seeking truth from 
facts, deepening reform, and speeding up the establish- 
ment of a socialist market economic system. To effec- 
tively control economic operations so that economic 
contradictions can be alleviated and so that the dramatic 
rise and fall that has appeared many times in the past 
will not recur again, we must carry out reform, primarily 
through economic and legal measures and with support 
from the necessary administrative measures. 


Deeper reform and faster establishment of a socialist 
market economic system involve many spheres of the 
economic foundation and in the superstructure and they 
require the restructuring of many relevant systems and 
policies. The priorities of this year’s reform projects are: 
First of all, we must make sure that the “Regulations 
Governing the Change of Operating Mechanisms of 
State-Owned Enterprises’’ are firmly implemented, 
making sure that large and medium state enterprises will 
proceed with the reform of replacing their operating 
mechanisms and strengthening their supervisory and 
restraining mechanisms, as well as incentives, so that 
these enterprises can truly become vital and energetic 
economic entities that can operate independently and 
hold themselves responsible for their own profits and 
losses. Second, we must continue to promote restruc- 
turing of systems governing investments, financial and 
tax affairs, and banking affairs. The focus of restruc- 
turing the investment system 1s to establish mechanisms 
that can control investments and to establish a system 
that can exercise macroscopic regulation and control 
over society's investments in fixed assets. So far, certain 
progress has been achieved in reform in these areas, but 
what has been achieved is still quite incompatible with 
development, and therefore reform efforts must be 
intensified and the pace of reform must be quickened. 
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Leading comrades at all levels should correctly under- 
stand and handle the relationship between reform and 
development. We must seize the opportunity for devel- 
opment as well as the opportunity for reform. Only by 
strengthening and carrying out reform can we advance 
economic development. If we neglect reform and turn 
our attention to increasing new construction projects 
only, it is certain there will be no sustained economic 
development. Moreover, such a practice may create a 
series of serious consequences. We must not merely 
concentrate on expanding the scale of construction. In 
other words, we must not vie with one another in 
undertaking new projects or in engaging in “hardware” 
[ying jian 4289 0115] production only. It is more impor- 
tant to carry out reform successfully, to do a good job in 
“software” [ruan jian 6516 0115] production, to formu- 
late and improve laws and regulations for a market 
economy, and to establish a sound mechanism for a 
market economy. We should make reform promote 
economic development, and in turn, make economic 
development create a good environment for reform. The 
way to resolve deep-rooted economic problems lies in 
reform. We must never let opportunities slip away. In 
dealing with the question of reform and development, 
we must have strategic foresight. In other words, we 
must not seek temporary success while losing sight of 
long-range benefits. 


To seize the opportunity to deepen reform, leading 
cadres at all levels should conscientiously study Com- 
rade Deng Xiaoping’s theory of building socialism with 
Chinese characteristics, study basic knowledge and basic 
laws about the socialist market economy, and con- 
sciously implement the central authorities’ principles 
and policies. Since the beginning of last year, the party 
Central Committee and the State Council have convened 
many important meetings and set forth many measures, 
stipulations, and requirements with the aim of 
advancing reform, opening up, and economic develop- 
ment. All areas and departments should strictly enforce 
all orders and prohibitions and resolutely implement the 
measures, stipulations, and requirements, never going 
their own way in disregard of orders or prohibitions. At 
the same time, all areas and departments must resolutely 
seek truth from facts, proceed from reality, display 
initiative and creativity, and dare to explore new ways 
and blaze new trails. In the final analysis, reform means 
that we should act in accordance with the objective laws 
governing economic development. If we cannot under- 
stand the objective laws on economic development in a 
short while, it will be impossible for us to quickly 
develop concrete and correct methods of reform. 
Leading cadres at all levels should concentrate on 
studying the question of reform, actively explore reform 
methods, and promptly sum up and spread good 
methods and successful experiences. 


We need a stable social and political environment to 
guarantee our endeavor to deepen reform and accelerate 
economic development. We should continue to posi- 
tively, thoroughly, and correctly comprehend and imple- 
ment the guidelines of the important talks made by 
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Comrade Deng Xiaoping during his inspection of the 
south last year and the guidelines of the 14th CPC 
National Congress. While building a socialist material 
civilization, we should vigorously strengthen the 
building of a socialist spiritual civilization and strive to 
improve socialist democracy and the legal system. It 1s 
necessary to cherish and safeguard the hard-won situa- 
tion of political and social stability and unity—this has 
been the consensus of the whole party and the people of 
all nationalities across the country. This is because 
everyone has been able to understand more clearly and 
profoundly that political and social stability and unity 
are very important to the advancement of reform and 
economic development. Without a stable environment, 
nothing can be accomplished. 


Let us rally more closely round the party Central Com- 
mittee with Comrade Jiang Zemin as the core and work 
hard and conscientiously to seize new victories in reform 
and development this year! 


Article on Media Reform in Market Economy 


OW 3105014793 Beijing ZHONGGUO JIZHE in 
Chinese No 4, 15 Apr 93 pp 15-16 


{Article by Shen Shiwei (3088 0013 4885): “Socialist 
Market Economy and Journalistic Reform”j 


[Text] The 14th CPC Nationa! Congress set the goal of 
building a socialist market economy—this is another 
major ideological emancipation on relations between 
planning and the market, as well as another major 
breakthrough in Marxist economic theory. 


Transformation from the conventional planned 
economy to a socialist market economy 1s an in-depth 
change—it not only involves the transformation of eco- 
nomic mechanisms, but is bound to bring about changes 
in the economic, science and technology, cultural, and 
other social sectors, as well as bring about ideological 
changes. Undoubtedly, for a while in the past, our 
ideology conformed to the conventional planned eco- 
nomic model, which excludes the market economy. 
Journalism, as the most sensitive ideological realm, must 
keep itself in line with the tide of development; must 
discard the outmoded conventions and bad customs 
developed under the product and planned economy; and 
must establish a new way of thinking and a new reporting 
pattern and manner. Practice of socialist market eco- 
nomics has called for urgent journalistic reform and we 
are facing journalistic reform with an unprecedented 
sense of urgency. 


Change in one’s way of thinking heralds change in one’s 
behavior. The rigid perception of the socialist economic 
model in past decades prompted people to use the term 
market economy as a synonym for capitalism. People 
tended to regard the market economy as a great scourge 
and, whenever the market economy was mentioned, 
people liked to criticize it as an unorthodox, capitalist 
theory. Now that we want to forcefully nurture a socialist 
market system, we must discard these outmoded ideas 


FBIS-CHI-93-104 
2 June 1993 


and establish new ideas and concepts that are in line with 
the market economy. Likewise, some of the important 
prerequisites needed, if our news media are to play a 
proper, pioneering role in establishing a socialist market 
economy and to create the necessary conditions to help 
nourish the market economy, are emancipation of the 
mind, a change in the way it perceives things, and a 
correctly mapped out course of thinking. As pointed out 
by Comrade Deng Xiaoping “Unless we resolve the 
ideological line issue and unless we cmancipate our 
minds, we will be unable to map out a correct political 
line. And, even if a correct political line has been 
mapped out, we will be unable to implement 1t.”” For 
example, our thinking is still locked in the dispute over 
whether what we are doing 1s called socialism or capi- 
talism, and we believe we should not widely publicize the 
three kinds of partially or wholly foreign-owned enter- 
prises, and that giving lots of publicity to these enter- 
prises glorifies capitalism. For this reason, the news 
media have regarded the three kinds of enterprise 
modern management experience, operational methods, 
and internal functioning mechanisms, as “off-limits 
areas” for reporting; and they have been afraid of 
covering these issues. Other examples are the way news 
media have been afraid of reporting on bonded areas, 
securities, the stock market, and other economic opera- 
tional methods as things inherent in capitalism and not 
to be adopted or used in the socialist economy. If we 
change our minds and the way we think; if we regard the 
establishment of bonded areas, the issue of stocks, and 
the establishment of financial and stock markets as the 
fruits of civilization created by mankind and a means to 
establishing a socialist market economy, and if we boldly 
make use of all of the current world’s modern manage- 
ment methods that incorporate laws governing social- 
ized mass production, we can justly and forcefully report 
these modern methods of economic functioning and 
continuously work to refine them. 


One of the characteristics of a market economy is its 
openness. A market economy will extend in all directions 
and will not be limited by provincial, national, or 
regional boundaries. In the Communist Manisfesto, 
Marx and Engels vividly described the situation of 
market development by the new bourgeoisie: “The need 
to constantly expand the sales of their products has 
forced the bourgeoisie to go to all places in the world. 
They must settle down in various places, do business in 
various places, and establish contacts in various places.” 
It has become more and more clear that the world 
economy today is developing in the direction of forming 
enterprise groups and internationalization on a global 
scale. Economies the world over depend on each other 
and are being integrated with one another. To enter the 
world market, China must develop a market economy, 
more bravely take part in international competition, 
participate in the international division of labor, and 
link with the world market in its economic operation. 
Obviously, keeping journalism, which forms a part of the 
superstructure that reflects the economic foundation, in 
a closed state will get us nowhere after we have opened 
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our markets and economic activities to the outside 
world. To suit the need of a socialist market economy, 
journalism must expand its openness under the prereq- 
uisite of not disclosing state secrets and complying with 
the laws of the state. Openness in news reporting is an 
important subject in the reform of journalism. 


The deepening of the reform of the economic structure, 
the development of a commodity economy, and the 
surging tide of reform and opening up have forced 
journalist circles to change their mode of thinking and 
certain aspects of their management system to cope with 
the needs of development, and have required mass 
media to gradually expand their openness. However, due 
to limits by certain factors, the extent of such openness ts 
still quite limited. Certain unnecessary “forbidden 
areas” in reporting are still there, and some rules still 
bind our hands and feet. As a result, our work is far from 
being able to satisfy the needs of developing a market 
economy. For instance, the mass media is reluctant to 
report certain “difficult things” in actual work or certain 
“hot issues"about which the masses are much con- 
cerned. They usually beat around the bush to avoid such 
topics. Some news which should be reported is not 
reported by the mass media under the pretext “things are 
different on the inside and the outside.” They thus 
become hot news reported by the foreign mass media. 
Such closed-doorism in news reporting is caused by two 
problems: |) It 1s caused by factors outside journalistic 
circles. Some departments have issued “orders to ban” 
reports on certain subjects and have set unnecessary 
limitations for news reporting. 2) The journalistic circles 
have confined themselves of their own accord. For 
instance, some local papers one-sidedly give prominence 
to reporting “local features” and publish local news in a 
notable position even though those things have little 
news value, while publishing national or foreign news in 
a very unimportant position or simply skipping that 
news. Some local papers have rarely carried news outside 
their regions, international news, and world economic 
and trade news. Such a practice of being complacent and 
conservative and of spinning a cocoon around oneself 
runs counter to the law of news reporting. To expand 
openness, journalistic circles should work hard to solve 
these two problems, and, in particular, journalistic cir- 
cles themselves must tear down the “wall” surrounding 
them and act in a bold manner. 


How should we further open up journalism? This calls 
for bold exploration in practicing journalistic reform. 
From the viewpoint of a journalism management 
system, we should establish a new system that suits the 
market economy, incorporates competitive mechanisms, 
and 1s full of life and vigor. From the viewpoint of the 
contents and pattern of news reporting, we should 
develop both the scope and depth of news reporting. On 
the scope of reporting, we should cxapand news coverage, 
break through some human-imposed “ofl-limits areas,” 
open up new reporting areas, and increase the amount of 
information flow—in particular, we should increase cov. 
erage of domestic news, international news, domestic 
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and foreign economic information, international finan- 
cial and trade news, and social and economic news to 
keep readers abreast of all important happenings and the 
world economic situation and to provide them with all 
kinds of domestic and foreign information, trends, and 
thoughts, so they can compare and sort things out. On 
the depth of reporting, the news media should have the 
courage and skill to answer major problems that the 
masses have shown concern for and that have drawn 
wide attention. The news media must not sidestep “hot” 
and “difficult” issues cropping up in the course of 
reform, but should do its best to provide analytical and 
persuasive answers to serve the news media's purpose of 
explaining away doubts and analyzing things and to 
psychologically enhance the masses’ ability to deal with 
the effects of reform and opening up. In a word, the 
degree of the opening up of journalism is an issue of 
trusting the masses. The news media's failure to report 
matters the masses are cager to know about and its 
attempt to sidestep problems can only arouse the masses’ 
rebellious feelings. Of course, in dealing with these 
issues, the news media should weigh how far it should go, 
should be skillful, should give primary consideration to 
the fundamental interests of the party and the masses, 
and should ensure that what it does will help maintain 
social stability and advance development. 


In the past, we emphasized that the news media should 
publicize and explain the party's and government's prin- 
ciples and policies. This ts correct. However, we insuth- 
ciently stressed the news media's job to gather and 
disseminate economic information. Now that we are 
entering a market-cconomy era, that enterprises are 
making great strides toward the market and organizing 
their production work aiming at the market, and that 
products should be readily marketable, we must have a 
good grip on the domestic and foreign market situations. 
Consumers also closely watch changes in the market 
before buying commodities. In addition, to enable the 
market to play a vital role in distributing resources under 
macroregulation and control, people urgently need intor- 
mation about means of production, funds supply, tech- 
nology, labor, and availability of specialized personne! 
As the process of economic unification accelerates, all 
countries in the process of production, exchange, and 
consumption not only need to have domestic informa- 
tion, but also must keep track in a timely manner of price 
changes in around the world. Whoever 1s able to accu- 
rately, effectively, and quickly gain domestic and foreign 
information and make correct decisions based on this 
information is able to gain the initiative in international 
competition. The world’s new technology revolution has 
made information much more socialized and interna- 
tionalized, increasing the amount of world information 
to the degree of an explosion. In addition, the speed of 
information flow its also increasing day by day. 
According to statistics, 7-8 billion sources of information 
are presently cropping up in the world per year, and 
nearly 10 millon pieces of information are produced o1 
cweulated every day. Today, some large enterprises in 
Japan can use computer networks to obtain quotations 
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of financial markets around the world in five seconds or 
acquire information such as designs, specifications, and 
prices of imports and exports between Japan and various 
places in the world in one-three minutes. The thriving of 
the information industry has brought various countries 
closer in terms of economic ties, and open markets have 
demanded more and higher value information. There- 
fore, information has become a strategic source for 
which many countries vie. 


Developing and disseminating valuable economic infor- 
mation—so that information will become a link con- 
necting production, circulation, and consumption, and 
will become a bridge facilitating economic activities of 
various countries—is one of the principal ways that 
socialist journalism can serve the market economy. In 
the era of reform and opening up, the media should give 
service toward publicizing the party's line, principles, 
and policies on the one hand, and actively collect and 
circulate various kinds of economic information to serve 
the socialist market economy on the other hand. In this 
sense, the media also belongs to the information industry 
and is an important tool for spreading economic infor- 
mation. The media should vigorously widen and mul- 
tiply the scope and channels for supplying economic 
information to society according to the needs of the 
market economy. The media should collect and spread 
macroeconomic and microeconomic information on a 
timely basis—from such important information as mac- 
roeconomic concepts, economic strategies, economic 
policies, industrial structures, economic and social 
development plans, and demands for personnel; to such 
trivial information as market prices, product sales, busi- 
ness management, and fluctuations in capital, securities, 
and foreign exchange markets. To keep up with the 
advancing nature of economic activities, the media 
should also attach importance to giving economic infor- 
mation forecasts, which will not only analyze and look 
into the macroeconomic situation and the trend of 
economic development, but also predict microeconomic 
information, thereby making the economic information 
a more valuable reference. 


Since the Third Plenary Session of the 1 1th CPC Central 
Committee was held and as the party shifted its focal 
point of work, economic news has become the “leading 
news” in news reportage. However, reports on economy 
in the past have many limitations. They mainly focused 
on production and construction, often centering indus- 
trial reports on output values and profits and agricultural 
reports on seasonal changes while ignoring as the “focus” 
of the reportage. Even if there were some reports on 
markets, they usually treated markets as places for 
exchanging commodities rather than a kind of mecha- 
nism for the operation of economy or as a bridge or tie 
that connects manufacturers and consumers or links 
manufacturers under different ownership systems 
together. A considerable part of the economic reportage 
did not see enterprises as the main body of the market 
economy. Such reports paid no attention to the influence 
of the market on enterprises’ behavior, nor did they 
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observe and analyze how enterprises operate in the 
exchange of commodities. Such economic reports cannot 
suit developments of the situation. Reforming economic 
reportage to create a framework with the market as the 
axis of such reports has been placed on the agenda. 


In commodity production, the market is the “leading 
force” that links all the economic activities of society. 
The growth of market is a “stimulant” that promotes the 
development of productive forces and plays a regulatory 
role in the course of production. Market is not only a 
“kaleidoscope” of economic activities but also a 
“window” to observe economic activities and social life. 
We should view our economic reportage from the per- 
spective of markets—following, studying, and reflecting 
market situations. A complete market organizational 
system includes commodity markets, capital goods mar- 
kets, and special markets. Commodity markets include 
markets for agricultural and sideline products and man- 
ufactured consumer goods. Capital goods markets 
include markets for means of production, funds, tech- 
nologies, labor service, futures, and real estate. Special 
markets include markets for trading property rights and 
various kinds of auction markets. In our country, with 
the exception of commodity markets that are relatively 
sound, the other two kinds of markets are still in the 
beginning stage, and some of the markets have just been 
established. In economic reportage, we should lay stress 
on reporting these three kinds of markets and actively 
report progress, results, and new experiences in the 
development of the three kinds of markets, so the media 
can play a guiding role in establishing a socialist market 
economy. 


By grasping markets as the “breakthrough,” not only can 
we expand the scope of economic reportage and have it 
penetrate into all facets of economic life, but we can also 
report economic activities from a deeper insight. We can 
frequently see economic phenomena in which enter- 
prises concentrate on quantity and output value but 
overlook the quality of products and economic effi- 
ciency; in which units are “eager to invest,” and they 
blindly start or expand projects; in which enterprises pay 
no attention to socialized mass production and large- 
scale efficiency, and they want “large and all-inclusive” 
or “small but all-inclusive’ operations; in which regional 
authorities set blockades to protect backward enterprises 
and arbitrarily cut circulation links; and in which indus- 
trial enterprises go all out to increase production, but 
their products are overstocked at warehouses and sales 
are lagging behind. All these phenomena run counter to 
the laws of commodity economy. Our reportage should 
expose the real nature of these phenomena so people can 
understand that these maladies are primarily caused by 
the failure to bring into play the role of market mecha- 
nisms in the distribution of resources and to observe the 
laws of value, of competition, and of supply and demand 
in economic activities; and that violations of these laws 
will be punished. Our economic reportage can be further 
improved if we analyze these phenomena from the 
perspective of markets. 
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Provinces Meet on Discipline Inspection Work 


HK3105111393 Beijing RENMIN RIBAO in Chinese 
22 May 93 p 4 


[Report by Li Erliang (2621 5079 0081): “A Meeting of 
16 Provinces and Municipalities on Exchanging Experi- 
ences in Information Work Concerning Discipline 
Inspection and Supervision Ends} 


{Text} Zhengzhou, 21 May (RENMIN RIBAO)—In the 
present situation, can malpractices and corruption in 
and outside the party be readily portrayed? Can the 
problems the masses are most concerned about be 
readily reported? A meeting of 16 provinces and munic- 
ipalities on exchanging experiences in information work 
concerning discipline inspection and supervision ended 
here today. The meeting proposed key points for the 
work in the coming period: Closely focusing on the 
struggle against corruption, the role of information as 
“ear” and “nerves” must be strengthened, to provide an 
omnidirectional service for leaders’ decisionmaking and 
ihe implementation of decisions. 


Information work concerning discipline inspection and 
supervision is an important channel for discipline 
inspection and supervisory organs to report the situation 
to the higher authonties and to relay instructions to the 
lower levels; it is also a basis for making scientific 
decisions and providing correct guidance for work. At 
present, as discipline inspection and supervisory organs 
are Carrying Out an in-depth struggle against corruption, 
higher demands have been set for the quality and stan- 
dards of information work concerning discipline inspec- 
tion and supervision. Focusing on the struggle against 
corruption, information work concerning discipline 
inspection and supervision should, first, be objective, 
prompt, and accurate in portraying the handling of 
violations of party and political discipline in various 
regions and departments, particularly the handling of 
major cases such as leading organs and leading cadres 
abusing their powers for personal gain or bartering 
power for money. Second, there is a need to pay atten- 
tion to the problems about which the masses have the 
strongest complaints; to report on the rectification of 
malpractices in various regions and departments; to feed 
back important information of an overall and policy 
nature; to be good at discovering and promptly reporting 
on problems of certain tendencies in regions, depart- 
ments, and units; and to provide leading organs at all 
levels with overall and valuable information so that they 
will take measures to promote the struggle against cor- 
ruption and enable the rectification of malpractices in all 
undertakings and departments to proceed more pro- 
foundly. Third, it is necessary to gather responses from 
people inside and outside the party concerning the 
struggle against corruption, to find out in which areas the 
masses have the strongest complaints, and to provide 
reference material for leading organs and leading cadres 
to make scientific decisions. 
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Steel Ball Pistols, Other Fake Weapons Banned 


HK3105071093 Beijing FAZHI RIBAO in Chinese 12 
May 93 p 2 


[Interview with an unnamed official in charge of the 
Ministry of Public Security's Public Security Administra- 
tive Bureau by unidentified FAZHI RIBAO reporter on 6 
May; place not given: “Resolutely Ban Steel Ball Pistols 
and Other Counterfeit Weapons”} 


[Text] Beijing, 6 May (FAZHI RIBAO)—Today, the indi- 
vidual in charge of the Ministry of Public Security's Public 
Security Administration Bureau answered this staff 
reporter's questions regarding the question of banning and 
outlawing steel ball pistols. 


{FAZHI RIBAO] Recently, many people have said that 
some areas are producing and selling steel ball pistols, 
posing a threat to public security and to the lives and 
property of the masses. Could you please brief us on this? 


[Public Security Official] The steel ball pistol is a counter- 
feit pistol. It looks like a standard pistol and can shoot steel 
balls, tear gas canisters, and is antipersonnel to some 
degree. China has always exercised strict control over 
firearms. According to the “PRC's Regulations for the 
Control of Firearms,” firearms that shoot metal bullets are 
all to be manufactured by the state's designated manufac- 
turers; the illegal production, purchase, sale, and posses- 
sion of them are strictly forbidden; and any individual that 
violates these restrictions will be dealt with according to 
the law. In fact, all types of counterfeit weapons, such as 
pistol-type stun guns, steel ball pistols, and replica toy 
pistols, are a very convenient tool for criminals and 
directly threaten the masses’ lives and property. In the 
hijacking of a civil airplane en route from Shenzhen to 
Beijing on 6 April, the two hijackers were found to have 
used counterfeit steel ball pistols. As early as November 
1986, the Ministry of Public Security, the Ministry of Light 
Industry, the Ministry of Commerce, the Ministry of 
Foreign Economic Relations and Trade, the State Admin- 
istration for Industry and Commerce jointly issued the 
“Circular on Banning the Production and Sale of Replica 
Toy Pistols,” which banned the production and sale of 
counterfeit pistols by all units and individuals. The “Cir- 
cular on the Confiscation of Illegally Possessed Firearms 
and Ammunition,” issued by the Ministry of Public Secu- 
rity in September 1992, once again clearly listed steel ball 
pistols among those to be confiscated. Therefore, we can 
say that the state has always banned the production, sale, 
and possession of counterfeit pistol-type weapons, 
including replica toy pistols. Driven by personal interests 
and without regard for state regulations and social effi- 
ciency, however, some departments and manufacturers 
have recently begun to produce and sell counterfeit pisto!- 
type weapons and toys without permission. This is a clear 
breach of the law and should be investigated and handled 
accordingly. 


{FAZHI RIBAO] What exactly is the Ministry of Public 
Security going to do” 
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[Official] A few days ago, the Ministry of Public Security 
issued a circular on resolutely banning the production 
and sale of all types of counterfeit pistols, including steel 
ball pistols, stun guns, and tear gas pistols. It calls on 
public security organs at all levels to act quickly and 
adopt resolute and decisive measures to ban all types of 
counterfeit pistols. Counterfeit pistols under the ban 
include steel ball pistols, stun guns, tear gas guns, all 
types of replica toy pistols, laser-game guns, replica 
grenade lighters, and especially steel ball pistols. Public 
security organs at all levels must conduct thorough 
investigations into units and individuals producing, 
selling, and using these types of pistols. Manufacturers 
that produce these types of pistols must be closed, and 
their products must be confiscated. When these types of 
commodities are found for sale, they must be confiscated 
immediately and their sources must be traced. All con- 
fiscated firearms and ammunition must be destroyed. 


Public security organs and units that are authorized to 
Carry guns, public security personnel, and members of 
the joint defense public security brigade must not carry 
counterfeit pistols, including steel ball pistols and tear 
gas guns. Individual citizens must not possess them. 
Where these types of pistols have been allocated to a 
unit, the allocating unit must retrieve them and turn 
them over to the public security authorities for collective 
destruction. Any person possessing them should turn 
them over or destroy them on his own initiative. From 
now on, any department, unit, or individual found to be 
producing, buying, selling, carrying, or possessing these 
types of pistols will be sternly dealt with according to the 
law. 


Moreover, we hope that all departments and units in 
society and the broad masses of the people will actively 
cooperate with the public security departments regarding 
this ban. To facilitate reporting, the Ministry of Public 
Security has installed a special telephone line: 512 2831- 
3288. 


Three Gorges Relocation of 1 Million To Begin 


OW0106102293 Beijing XINHUA in English 0958 
GMT 1 Jun 93 


[Text] Beijing, June | (XINHUA)}—China will start its 
program this year to resettle the first batch of an esti- 
mated million-plus people who will be displaced by the 
Three Gorges Project, a government official announced 
here today. 


Speaking at a conference today on this year’s relocation 
plan, Li Boning, deputy director of the Three Gorges 
Project Construction Committee under the State 
Council (TGPCC), said the Three Gorges Project Relo- 
cation Bureau officially started operations today. 


Guo Shuyan, also deputy director, said the relocation is 
the key to the project and preferential policies and 
regulations on relocation should be worked out. 
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Guo called for great efforts to fulfil the relocation plan 
for this year. 


Referring to this year’s program, Li said the develop- 
ment of unused land for the resettled farmers to engage 
in farming was the priority, plus construction of the 
infrastructure for some of the planned new towns and 
cities for displaced people. 


Zigui and Badong Counties in Hubei Province and 
Yunyang and Wanxian Counties in Sichuan Province 
will be the emphasis to be placed [as received] in the 
relocation program this year. 


He noted that the conference will deal with the planning 
of the resettlement program for this year and distribu- 
tion of 500 million yuan allocated by the central govern- 
ment. 


Li said the meeting marks the end of the pilot relocation 
program, which started in 1986 and has transformed 
about 9,300 hectares (or 140,000 mu) of unused land 
into plots with cash crops or orchards for some hundreds 
of thousands of farmers to be displaced by the Three 
Gorges Reservoir. 


About 100 officials from the central and local govern- 
ments, who are in charge of the relocation plan, are 
attending the conference, which is expected to end on 
June 4. China has accumulated rich experience from an 
eight-year pilot resettiement program, Li noted. 


Compared to t}¢ usual practice where the government 
allocates money for relocation, the Three Gorges plan 
includes the opening up of more and better land for 
farmers and the creation of job opportunities. 


China has stepped up its pace of preparation for the 
Three Gorges Project which will cost an estimated 57 
billion yuan (9.9 billion U.S. dollars), a fixed budget 
based on 1990 constant prices. 


Displaced To Have ‘Better Life’ 


OW0106055293 Beijing XINHUA in English 0410 
GMT | Jun 93 


[Text] Beijing, June | (XINHUA)—China will provide 
the 1.13 million people to be displaced by the Three 
Gorges project in the middle reaches of the Yangtze 
River with a better life. 


This assertion was made today by Li Boning, deputy 
director of the Three Gorges Project Construction Com- 
mittee under the State Council. He said the betier deal 
for the displaced 1s possible under the central govern- 
ment’s new relocation policy. 


Unlike the usual practice under which the government 
allocates money for relocation compensation, the Three 
Gorges relocation plan includes the opening up of more 
and better land for farmers and the creation of jobs. 


Li said said in an interview with XINHUA that China 
plans to promote modern farming projects, including 
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cultivating high-yield land for profitable cash crops and 
grain, along with manufacturing and service industries 
for urban citizens and some young farmers. 


“Our goal is to ensure that those resettled will have 
better working and living conditions. The compensation 
we are offering to them is much higher than their 
expected losses,” said Li. 


“We plan to build about 800,000 mu (53,333 hectares) to 
one million (66,666 hectare) high-yielding land to com- 
pensate for the 350,000 mu (about 3,300 hectares) farm- 
land to be inundated by the projected reservoir”. 


He said that 40 percent of the area to be flooded was 
low-yield land and 240,000 mu was sloping. 


He said that undeveloped land in the 19 counties and 
cities involved in the resettling plan in Hubei and 
Sichuan Provinces totals 20 million mu (about 1.33 
million ha). 


“If we develop just a small amount of the existing 20 
million mu of uncultivated land in the 19 counties and 
cities, let's say 800,000 mu, and turn it into high-yield 
land by terracing, that would be enough to compensate 
farmers”, said Li who has been in charge of the pilot 
relocation program for nine years. 


During the last eight years, China has developed 140,000 
mu uncultivated land for the resettlement and is consid- 
ering a plan to transform the area into high-yield farm- 
land unaffected by drought or floods. 


Li said local farmers were “satisfied” with the govern- 
ment’s relocation policy since they will earn more money 
than they could under present circumstances. 


In addition, China has also set up 28 factories in the 
Three Gorges areas and absorbed 2,421 rural people 
since 1985. 


The government invested 750,000 yuan in financing the 
expansion of the Wushan cigarette factory in 1986, 
which increased its annual profit from 100,000 yuan to 
600,000 yuan in 1988. Currently the annual output value 
generated by the factory exceeds 100 million yuan. The 
rapid expansion of cigarette production has also 
increased tobacco farmers’ income and helped create 
more jobs. 


The cigarette factory, however, is only one of a dozen 
firms that benefited from the pilot relocation program. 


“If we continue our practice, I think there is no problem 
for China to do a good job in relocating the 1.13 million 
people from the Three Gorges area,” he said. 
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Jiang Inspects People’s Bank Clearing Center 
OW0106161893 Beijing XINHUA in English 1503 
GMT 1! Jun 93 


[Text] Beijing, June | (XINHUA)}—Chinese President 
Jiang Zemin today stressed the need to promptly com- 
puterize the management of financial services to facili- 
tate the creation of a “socialist market economy.” 


After inspecting the clearing center of the People’s Bank 
of China, the country’s central bank, Jiang said that with 
the creation of a market economy, the financial industry 
will play an increasingly important role in social life. 


“The establishment of a financial information network is 
crucial to the modernization of the financial industry 
and to guaranteeing the central bank's role of macro 
economic regulation,’ said Jiang, who is also general 
secretary of the Chinese Communist Party Central Com- 
mittee. 


The computerized management of financial services 
requires coordination among electronics, telecommuni- 
cations and other industnes. “With a strong design 
workforce and a large manufacturing capacity, China's 
electronics industry should undertake the task of com- 
puterizing financial services,” Jiang said. 


Currently, China has opened 140 satellite ground sta- 
tions for the financial system and 138 branches of the 
People’s Bank of China have entered the electronic 
management system, having greatly improved the effi- 
ciency. 


Correction to Jiang Zemin on Hong Kong, Tibet 
HK0106055893 


The following correction pertains to the item headlined 
“Jiang Zemin on Hong Kong, Tibet, Other Issues,” 
published in the Political & Social section of the 28 May 
China DAILY REPORT, pages | 1-12: 


Page 12, first column, last partial paragraph of column, 
third sentence, make read: ...are Tibetans and only 
80,000 Han. After hearing this, Carter.... (correcting 
figure) 


Rong Yiren, Li Tieying Greet Children’s Day 


OW0106211093 Beijing XINHUA in English 1438 
GMT 1 Jun 93 


[Text] Beijing, June | (XINHUA)}—Chinese Vice Presi- 
dent Rong Yiren today attended a mass ceremony to 
mark the International Children’s Day in the Great Hall 
of the People in central Beiing. 


Among those attending the ceremony were Li Tieying, 
member of the Political Bureau of the Central Com- 
mittee of the Communist Party of China, and Peng 
Peiyun, state councilor and minister in charge of the 
State Family Planning Commission. The officials met 
with representatives of children from across the country. 


32 NATIONAL AFFAIRS 


Rong said he hoped that children will interact with 
nature, society and modern science and technology. 


He encouraged the kids to study hard to lay a good 
foundation for their future participation in the country’s 
modernization drives. 


Entertainment programs were performed at the cere- 
mony. Some children showed their works of art at the 
gathering. 


Science & Technology 


Song Jian Says Research Investment To Double 
OW3105221693 Beijing XINHUA in English 
1337 GMT 31 May 93 


[Text] Beijing, May 31 (XINHUA)}—China is deter- 
mined to double its research and development invest- 
ment in its efforts to attain advanced world levels in 
some of the most important scientific and technological 
fields, a Chinese official said here today. 


Addressing a gathering of senior Chinese scientists, Song 
Jian, state councillor and minister of the State Commis- 
sion of Science and Technology, said that in the 1990s, 
China will strengthen basic research while devoting more 
scientists to the development of technology and serving 
the country’s market economy. 


“The fundamental research to be strengthened includes 
basic sciences, high technology, technologies associated 
with China’s key industrial and agricultural projects and 
services related to social sciences,” Song said. 


“With the introduction of the market system in China, a 
large number of high-tech industries have been set up 
over the last decade,” he noted. 


According to Song, China’s high-tech enterprises vary in 
forms including state-owned, collectively-owned, share- 
holding and private ones. 


Song asked more scientists to leave the ivory tower and join 
the market system. “Upgrading traditional industries and 
setting up new and high technology industries need a large 
number of the country’s best talents,” he said. 


According to Song, the Chinese Government has 
recently authorized some 100 research institutes and 
universities the right to do foreign trade on their own. 
“This is a part of China's new scientific and technolog- 
ical policies.” 


Professor Wu Jieping, a medical scientist and vice- 
president of the Standing Commitiee of the National 
People’s Congress, was elected president of the Chinese 
Association of Retired Scientific and Technological 
Workers at today’s meeting. 
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Daya Power Plant Unit Loaded With Nuclear Fuel 


OW0206081893 Beijing XINHUA in English 
0732 GMT 2 Jun 93 


[Text] Shenzhen, June 2 (XINHUA)}—The first gener- 
ating unit of the Daya Bay nuclear power plant in south 
China’s Guangdong Province completed the loading of 
nuclear fuels Tuesday [2 June]. 


According to the scheduled requirement, the generating 
unit will be jointly supported by the Guangdong and 
Jiulong grids to carry out a critical test after being loaded 
with fuel, then it will join the grid to generate electricity, 
raise the power and undertake trial operation. 


It is expected to officially go into commercial operation 
by the end of this year after passing tests. 


An official of the Daya Bay Nuclear Power Plant said 
that the plant’s construction and preparation for produc- 
tion are proceeding well. 


The installation, tests and preparation for production of 
the first generating unit before being loaded with nuclear 
fuels earlier passed strict examination and appraisal by 
the National Nuclear Safety Administration, the State 
Environmental Protection Bureau and the China 
National Nuclear Corporation respectively. 


On May 28, strictly following operational procedures, 
workers began to load nuclear fuels into the generating unit. 


Young Scientists Association Established 


OW 2805 134693 Beijing XINHUA Domestic Service 
in Chinese 0844 GMT 21 May 93 


[By correspondent Hu Xiaomeng (5170 2556 1125)] 


[Excerpt] Beijing, 21 May (XINHUA)}—The China Asso- 
ciation of Young Scientific and Technological Workers 
was established in Beijing today. The establishment of 
the organziation was initiated jointly by the Communist 
Youth League Central Committee and the All-China 
Youth Federation. The organization’s goal is to unite the 
broad masses of young scientific and technological 
workers and guide them in making contributions to 
promoting our country’s scientific and technological 
progress, economic development, and modernization 
drive. [passage omitted] 


Military 


Army Paper Director, Chief Editor Dismissed 


HK0206043293 Hong Kong MING PAO in Chinese 
2 Jun 93 p8 


[Report from Beijing by MING PAO special correspon- 
dent: “JIEFANGJUN BAO Director and Chief Editor 
Dismissed From Posts for Publishing Report on CNN's 
Interview with Jiang Zemin on Page Four’’} 
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[Text] Sources from Being revealed that the director 
and chief editor of the Army's paper—JIEFANGJUN 
BAO—have both been dismissed from their posts 
because a report on General Secretary Jiang Zemin's 
interview with CNN was carned on page four. In addi- 
tion, BEIJING RIBAO, the organ of the Beying Munic- 
ipal CPC Committee, has also been criticized for us 
“improper” way of carrying the same report. 


The sources revealed that an internal circular issued by 
the CPC Central Committee recently pointed out: The 
CNN inierview with Jiang Zemin, general secretary of 
the CPC and president of the PRC, was specially 
arranged by the central authorities. The statement made 
by Jiang Zemin during the interview was very important. 
It was his first open statement with a foreign news 
medium since becoming president of the state. However, 
a central-level newspaper only carried the relevant report 
on page four and another local newspaper carned it on 
pages one and three separately. The director and chief 
editor of the central-level paper have been dismissed 
from their posts. The central authorities pointed out that 
in the future, such practice should not be repeated. 


The Being sources revealed that the above-mentioned 
central-level newspaper was JIEFANGJUN BAO and 
the local newspaper was BEIJING RIBAO, the mouth- 
piece of the Beying Municipal CPC Committee. Both the 
JIEFANGJUN BAO director and chiet editor have been 
dismissed from their posts, and BELJING RIBAO has 
made a self-criticism. 


The sources continued: The main purpose of Jiang 
Zemin's interview with CNN reporters was to express 
China's official attitude toward the most favored nation 
issue. It was an important propaganda offensive taken by 
the Chinese side. All the other official newspapers car- 
ried the report in a conspicuous position on the front 
page, except for JEFANGJUN BAO, which carried it on 
page four, and BEIJING RIBAO, which separated the 
report into two parts and carned them respectively on 
the upper right corner of page one and page three. 


It was learned that the arrangement was made by Yang 
Zicai, the chief editor of JIEFANGJUN BAO. On that 
night, although he had just returned to Beying after a 
business trip, he rushed to the newspaper office to 
replace a deputy chief editor, who was on duty then, and 
was ready to take one day off the next day. When an 
editor received a manuscript of the CNN interview with 
Jiang Zemin, he asked for instructions from Yang Zicai. 
Yang asked him what questions had been discussed, and 
the editor said they talked about international issues. 
Then Yang instructed that the report should be carned 
on page four, the page for international issues. 


Sources said that when Jiang Zemin learned about this, 
he said: “JIEFANGJUN BAO has more than once 
treated my speeches in this way. Last year, after | made 
a speech in a party school, all newspapers, except for 
JIEFANGJUN BAO, carned ut under a full banner 
headline (full width from left to right). At that time, there 
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could be someone else to blame. But how about this 
time? It is necessary to handle this matter senously.” 
Both the director and chief editor of JIEFANGJUN 
BAO are over 60. This time, they had to move up the 
tume of their “retirement.” 


Now an assistant to the director of the General Political 
Department of the People’s Liberation Army [PLA] has 
been appointed JIEFANGJUN BAO director and a 
deputy director of the Propaganda Department of the 
PLA General Political Department has been appointed 
chief editor of the paper. 


in addition to separating Jiang Zemin’s speech into two 
parts and carrying it separately on two pages, BEIJING 
RIBAO carned some large-sized advertisements on the 
lower part of page one. Therefore, 1 was criticized by 
Jiang Zemin as “thinking too much of money.” The 
director and chief editor of this paper were told to make 
a self-criticism to the central authorities. 


Generals ‘Not Satisfied’ With Policy on U.S. 


HK0206072093 Hong Kong CHENG MING in Chinese 
No 188, 1 Jun 93 pp 14-16 


| By staff reporters Lo Ping ($01 2 0393) and Li Tzu-ching 
(7812 $261 0079): “One Hundred and Sixteen Generals 
Write to Deng Xiaoping on Policy Toward United 
States” ] 


[Text] Senior Military Officials Are Not Satisfied With 
Current CPC Policy Toward the United States 


In the struggle between the Deng and Chen factions, to 
which side will the military lean? 


If it leans toward the Deng faction, the Army will 
become an important factor im maintaining political 
stability. 


If it leans toward the Chen faction, this will constitute a 
great danger to reform and opening up. 


The current situation is complicated and confusing. 


On the policy toward the United States, however, it ts 
very clear. The military has chosen Chen's viewpoint 
rather than Deng Xiaoping’s thinking. Senior military 
officials are dissatisfied with the CPC's current policy 
toward the United States and they have strongly 
demanded that Deng Xiaoping revise the policy. 


Is this the first step by the generals against Deng \iaop- 
ing’s reform and opening up policy? The question pro- 
vides us with much food for thought. 


Figures from the military disclosed secret information. 


Concessions Toward United States Dampen Morale of 
the People’s Liberation Army 


Led by directors of the General Staff Headquarters, 
General Political Department, and General Logistics 
Department, Zhang Wanman, Yu Yongbo, and Fu 
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Quanyou, a total of 116 generals from various arms, 
military regions, group armies, and 25 military acade- 
mies (including commanders, political commussars, 
deputy commanders, deputy political commissars, pres- 
idents, and deans) wrote a joint letter in mid-April to 
Deng Xiaoping and Jiang Zemin, chairman of the Cen- 
tral Military Commission. The letter requested that an 
enlarged Political Bureau meeting be held immediately 
to voice the demands of the ground, naval, and air forces 
and revise China's policy of tolerance, forbearance, and 
compromise toward the United States. 


The joint letter said that China's unilateral concessions 
made to the United States has impaired the dignity of the 
Chinese people, damaged the image of the Chinese 
nation, undermined the glorious tradition of the People’s 
Liberation Army [PLA], and dampened the PLA’s 
morale and combat effectiveness. 


The joint letter continued: Following the establishment 
of diplomatic relations between China and the United 
States, the United States has never ceased subversive 
activities and interference in China's internal affairs. 
Particularly since the disintegration of the Soviet Union, 
the United States has regarded China as its strategic 
enemy, has openly clamored for and advocated toppling 
and overthrowing the Chinese People’s Government, 
and has challenged China. The United States perfidi- 
ously undermined the spirit and principle of the three 
Sino-U.S. Joint Communiques; sold sophisticated 
weapons to Taiwan; incited the Taiwan authorities to 
advocate “one China, one Taiwan” and “two Chinas”; 
brazenly supported the mos: backward Tibet serf system 
in contemporary China and the splittist activities of the 
Dalai Lama; showed backing for and incited hostile 
forces and elements to topple China; sowed discord 
between China and its neighbors; and used the purely 
mutual beneficial trade system to practice political 
blackmail. 


They Deliberately From the Main Subject To 
Press Deng Xiaoping Into Accepting Their Views 


The letter, entitled “Our Views and Standpoints,” 
strongly pointed out: It is necessary to resolutely and 
forcefully hit back at the rude acts of interference, 
subversion, and extortion by the U.S. hegemonists. 
Officers and men of all the ground, naval, and air units 
are ready to take orders from Comrade Xiaoping and the 
CPC Central Committee and hit back at the hegemon- 
ist’s political subversive activities and military provoca- 
tions. 


The generals enumerated the “harm” in three aspects 
caused by the past policy of “tolerance, forbearance, and 
compromise” toward the United States, as well as the 
U.S. hegemonist acts toward China, which indicated that 
the viewpoint of the hawks remained firm and they 
pressed Deng Xiaoping to accept it. Although Deng’s 
name was not mentioned in the letter, the policy toward 
the United States, which is very important, cannot be 
separated from Deng Xiaoping's policy decisions. 
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Hence, the joint letter by the generals 1s tantamount to a 
criticism of Deng’s “mght deviation” in policy toward 
the United States. As there 1s a “deviation,” it is neces- 
sary to “correct” it. The statement: “All officers and men 
of the ground, naval, and air units are ready to accept 
orders from Comrade Xiaoping and the CPC Central 
Committee..." clearly shows that they deliverately 
digressed from the main subject to press “Comrade 
Xiaoping” into accepting their viewpoint. 


Four Veteran Generals wae Sane Xiaoping To Change 
Policy Toward the United 


According to news from the top CPC levels, the letter 
jointly written by more than 100 generals won the 
support of Central Military Commission Vice Chairmen 
Liu Huaging and Zhang Zhen, as well as Chi Haotian, 
Qin Jiwei, Yang Dezhi, and Chen Xilian. On behalf of 
the generals, they also exerted pressure on Deng and the 
Political Bureau. Not long after the joint letter was 
submitted, Liu Huaqing, Zhang Zhen, and Central Mil- 
itary Commission advisers Zhang Aiping, Yang Dezhi, 
Yang Chengwu, Qin Jiwei, Wang Enmao, Song Ren- 
qiong, Sai Fuding, Xiao Ke, Wang Ping, and 52 other 
generals drafted a letter entitled: “Take Action and 
Oppose Hegemonists’ Political and Economic Blackmail 
and Challenge Against China” on the eve of | May. The 
letter was delivered to Deng Xiaoping’s residence by 
Song Rengiong, Qin Jiwei, Wang Enmao, and Zhang 
Aiping. According to news from the Deng Xiaoping 
Office, the four generals, who were all over 80, shed tears 
while they appealed to Deng Xiaoping to effect a change 
in response to the change in U.S. policy toward China 
and adhere to an independent foreign policy. 


If we continue to make concessions and compromises in 
the face of the hegemonists’ political blackmail and 
economic pressure, which may undermine our state 
sovereignty and internal affairs, the letter said, the 
consequences will be hard to estimate—we might follow 
the steps of the former Soviet Union, resulting in a 
situation of state disintegration and social turbulence. 
We will then be condemned by history and China might 
once again be reduced to a semicolonial country. 


Expansion of the Conservatives Within Army 
Aggravates Contradictions Within CPC 


These remarks by the veteran generals are absolutely 
wrong because: First, they negate the changes effected in 
the Soviet Union and, second, they regard ties with the 
United States as a decisive factor leading to a Soviet- 
style transformation. As a matter of fact, the transforma- 
tion and disintegration of the Soviet Union constitute an 
historical inevitability. It was unavoidable in the course 
of communist bankruptcy. China's peaceful evolution is 
also irresistible and is not a part of history which can be 
created by the United States. Instead, it is the inevitable 
trend of history correcting the mistakes. The viewpoints 
of the generals, which attribute the social development 
and changes to external factors, do not hold water either 
philosophically or realistically. 
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The letter by 63 generals, which revealed the viewpoint 
of Chen Yun, said: China's current reform and opening 
up has a correct line, which is based on the China card. 
In the past, present, or future, China's development and 
progress cannot be dependent on aid granted or favors 
bestowed by a certain hegemonist power. The blackmail, 
interference, and pressure exerted by the United States 
on us in the past and at present further show that we 
must rely on our national strength. Only by enhancing 
our national strength can we resist and hit back at 
hegemonist challenge, including military adventure. 


An informed analyst said that the two letters jointly 
written by the generals contained many problems. The 
expansion of the conservatives within the Army and its 
impact on the party and government will inevitably 
aggravate the contradictions within the CPC. This ts an 
enormous obstacle to reform and opening up and the 
latent danger of China taking the road back in various 
fields, including closing the country to the outside world. 


If Deng Xiaoping yields to pressure from the generals, 
another informed official in charge of Hong Kong and 
Macao affairs said, it is believed that this will affect 
Sino-U_S. ties as well as Sino-British ties and the ongoing 
talks between the two countnes. 


Chen Yun Blames Foreign Policy Which Impairs State 
Dignity 

People who support reform and opening up can see the 
shadow of Chen Yun and his thinking in the generals’ 
letter. When the generals were submitting the two letters 
to the central authorities in late Apnl, Chen Yun wrote a 
report for the CPC Central Committee and State Council 
entitled “Opinions on a Number of Serious Problems,” 
in which he mentioned eight mayor points. In the cighth 
point, he criticized current foreign policy. In the face of 
the Western hegemonists’ hostile ideological infiltration 
and corrosion, the interference in China's sovereignty by 
Western power politics under the pretense of economic 
interests, and abetting political organizations in subver- 
sive activities, Chen said that the policy was passive and 
even showed tolerance and made concessions, which 
impaired state dignity. Chen's remarks coincided with 
those of the generals in the letter. Everyone knows that 
the “China card” stressed by the veteran generals 
derived from Chen Yun's viewpoint and remarks. 


Thus it can be seen that the conservatives in the top CPC 
levels at least have control over the top Army levels 
ideologically. which constitutes great pressure on Deng 
Xiaoping. 


Apart from the top Army levels, Jiang Zemin, general 
secretary, president, and chairman of the Central Mili- 
tary Commission, also sang the same tune as Chen Yun. 


Jiang Zemin Makes Strongly Worded Summary of 
Lord's China Trip 


At the routine meeting of the Political Bureau on 14 
May. Jiang Zemin made a strongly worded summary of 
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the one-and-a-half-day talks between Lord, assistant to 
the U.S. secretary of state, and Chinese Vice Foreign 
Minister Liu Huaqiw. He said: This ts the coercive 
ultimatum resorted to by U.S. hegemonists. We should 
be sober-minded and comprehensively examine and 
plan our policy toward the United States. Our basic 
stance is: We want cooperation and not confrontation. 
We will develop Sino-U_S. ties based on the principle of 
the three joint communiqucs. We will not yield to 
hegemonism and power politics. We are not afraid of 
their confrontation and challenge. For the motheriand’s 
sovereignty, independence, and dignity, we are ready to 
pay a price. 


Jiang Zemin said: On the question about the United’ 
States, the position of the revolutionaries of the cider 
generation is firm, clear-cut, and identical with that of 
the CPC Central Committee Political Bureau, State 
Council, and Central Military Commission. 


Jiang Zemin stated: The change in U.S. policy toward 
China and ts political blackmail and economic coercion 
have enabled us to unite as one, grasp the central work, 
deepen reform, base ourselves on our own strength and 
wisdom, play the China card, open our country to the 
world, and unswervingly take our own road. 


Chen Yun Says China Has Become the Primary 
Strategic U.S. Target 


At the meeting, Jiang Zemin relayed the speeches and 
instructions of Deng Xiaoping, Chen Yun, Peng Zhen, 
and other senior statesmen. 


Chen Yun's instruction said: It ts quite natural for 
Sino-U.S. trade to have been frustrated by political 
factors in recent years. Following the disintegration of 
the Soviet Union, China has become the primary stra- 
tegic target of the United States and its followers. It 
would be an unrealistic illusion and deviation to the 
right to think that the U.S. hegemonists would wish 
China to become powerful and realize its reunification at 
an carly date. In a word, the economic contacts with 
hegemonists and power politics will be accompanied by 
factors of political ideology and strategic consideration. 
We should have a basic understanding of the United 
States. 


Top , Government, and Army Levels Jointly 
Launch ve Against the United States 


In the State Council's summary of talks between the 
diplomatic representatives of China and the United 
States, Peng Zhen gave the following instruction: On the 
question involving state sovereignty, internal affairs, and 
principles, we should not make any concessions or 
compromises. Trade between China and the United 
States should be based on equality, mutual benefit, and 
mutual! supplement. Any condition attached to bilateral 
trade can be interpreted as an insult and challenge to 
China and the Chinese people. This is absolutely unac- 
ceptable. China does not rely on the United States for 
development. Facts prove that the so-called saying that 
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economic contacts should not be linked to political 
factors is hypocritical. If we do not want to be thrown 
into passivity, we should be prudent and firm in our 
Strategy and policy toward the United States. 


On the question toward the United States as hinted by 
Jiang Zemin, the views of Chen, Peng, Jiang, and Li 
(State Council) on the one hand and other members of 
the Central Military Commission on the other “are 
totally identical.” 


But are they “totally identical” with Deng Xiaoping’s 
wish? If they are “totally identical,” is it necessary for 
more than 100 generals to write the letter and even shed 
tears to appeal to Deng? 


It 1s quite obvious now that this is a big action taken by 
Chen Yun and Jiang Zemin in cooperation with top 
Army levels to exert pressure on Deng Xiaoping. It 1s 
also a joint action taken by the top party, government, 
and Army levels to hit back at the United States. 


Under such great pressure, what will Deng Xiaoping, 
who is staunch and unyielding, do” 


Deng Xiaoping Refutes Chen Yun Remarks in His 16 
May Speech in Laoshan 


At the routine meeting of the Political Bureau on 14 
May, Jiang Zemin relayed the “latest instruction” of 
Deng Xiaoping while relaying the speeches and instruc- 
tion of Chen Yun and Peng Zhen. 


Deng Xiaoping said: “It now seems that our policy 
toward the United States needs to be examined. It is true 
that we cannot be dependent on a certain big power in 
opening up and developing trade. If we are dependent on 
a big power, we will be easily subjected to interference, 
control, and blackmail by means of political factors.” 


These remarks indicate that Deng Xiaoping intended to 
make concessions or yield to the great pressure. But 
Deng continued: “The central authorities have a plan to 
extricate ourselves from passivity within two to three 
years. This step is correct. We are sober-minded. The 
problems of deviation to the nght and worshipping the 
United States do not exist in our relations with the 
United States; thus it will be unsuitable to criticize and 
blame it from the high plane of principle.” 


These remarks are very clear. Deng’s meaning is: Must 
our U.S. policy be examined? | agree. But my past 
decision, which is that the policy will be revised in two to 
three years, is correct. That is not tantamount to devia- 
tion to the right, so you should not criticize and blame 
me from the high plane of principle. 


At the meeting held in Laoshan attended by Political 
Bureau Standing Committee members and veteran gen- 
erals, including Liu Huaqing and Zhang Aiping, on 16 
May, Deng Xiaoping pointed out: Our policy toward the 
United States is correct on the whole and we have not 
made the mistake of deviation to the right. It is not 
correct for some people to say that we have been thrown 
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into passivity. What do they mean? True, Deng’s 
remarks were aimed al top Army levels and also at Chen 
Yun. The words “deviation to the night” and “passivity” 
are from Chen Yun. On the question of China's policy 
toward the United States, there is a great difference 
between Chen and Deng and between the hawks and 
doves. Moreover, the two sides have waged tit-for-tat 
struggles of words. 


As Deng has acknowledged that the policy toward the 
United States “needs to be examined,” 11 means that he 
intends to make concessions to the hawks. 


It is estimated that the attstude and policy of the CPC 
toward the United States will become tougher. 


Informed figures are now more concerned about the 
impact of the consequences arising from the sirength- 
ening of the conservatives on reform and opening up. 


Regulations Governing Service in Military 
HK0106132093 Beijing JIEFANGJUN BAO in Chinese 
21 May 93 pp 1,2 


[Text] Regulations Governing the Military Service of 
People’s Liberation Army PLA Soldiers issued 23 Sep- 
tember 1988 by Order Number 14 of the PRC State 
Council and Central Military Commission and revised 
and reissued on 27 April 1993 im accordance with the 
State Council’s and Central Military Commission's 
Decision on Revising the “Regulations Governing the 
Military Service of Active PLA Servicemen.” 


Chapter I. General Principles 


Article |: To perfect the military service system for 
soldiers, improve their quality, and strengthen the revo- 
lutionization, modernization, and regularization of the 
PLA, these regulations have been formulated in accor- 
dance with the relevant regulations of the PLA Military 
Service Law. 


Article 2: According to the nature of their military 
service, active servicemen are divided into conscripts 
and volunteers and are accordingly conferred military 
ranks in accordance with these regulations. 


Article 3: A soldier must be loyal to the motherland, love 
socialism ardently, and serve the people wholeheartedly. 
He must be devoted to his duty, take pains in studying 
military skills, and be skilled in and master the manip- 
ulation of the weapons in his hands. He must strictly 
enforce state laws and regulations and the orders and 
regulations of the Army, respect his leaders, obey orders, 
and listen to commands. He must be ready for battle, 
resist aggression, and safeguard the motherland at all 
times. 


Article 4: The PLA General Staff Department is in 
charge of work for the entire army, and commanding 
organs at all levels are in charge of the work of troops in 
their own units. 
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Relevant State Council ministries and local people's 
governments at all levels must assist the Armed Forces in 
properly doing troop work in accordance with these 
regulations and with the specifications of relevant laws 
and regulations. 


Chapter II. Management of Soldiers’ Service 


Article 5: If a citizen performs military service in the 
PLA in accordance with the specifications of the law, he 
must first have the approval of a military service organ at 
the county level. 


Article 6: A conscript’s term of active service begins 
from the date he obtains a military service organ’s 
approval. If he is transferred to another arm of the 
service where the term of active service is different, his 
term of active service will change accordingly. 


Article 7: For a conscript to exceed his term of active 
service, he must be approved by an organ at or above 
regimental level. 


A conscript who exceeds his term of active service must 
possess good political quality, good health, and be 
skilled. 


The number of conscripts exceeding their terms of active 
service must not exceed 15 percent of the total number 
of soldiers. 


Article 8: Volunteers should be selected from the con- 
scripts. A conscript selected as a volunteer must have the 
following basic qualifications: |) He should be willing to 
devote himself to national defense; 2) be capable of work 
at his own post; 3) have a junior middle school education 
or higher; 4) and be healthy. 


Article 9: For a volunteer to undertake basic-level 
administration or assume leadership and management 
expertise and skills, he must first receive training at a 
military academy or school. 


For a volunteer to undertake duties related to skill, he 
must receive training in that skill for at least six months 
and must have consecutively engaged in that discipline 
for no less than two years. 


Article 10: A soldier assuming the post of deputy squad 
leader, squad leader, or a post equivalent to a squad 
leader must be appointed or dismissed by the chief 
officer of a battalion or an equivalent unit. 


Where injury and death occurs in battle in such a way as 
to affect combat command, the commanding officer of a 
company or an equivalent unit can appoint deputy 
squad leaders and squad leaders or posts equivalent to a 
squad leader. But such appointments should be reported 
immediately to and filed with the higher authorities 
between engagements. 


Article 11: The deployment and use of soldiers should be 
carried out in strict accordance with troop establishment 
specifications. 
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No soldier can be deployed to an enterprise or institute 
of the Armed Forces on active service. 


Article 12: Troop movement within the area of a divi- 
sion (brigade) must be approved by the chief in charge at 
a higher level. Movement between units at the divisional 
(brigade) level or at a higher level must be handled by a 
commanding organ at and above the army level and 
reported to and filed with the leading organ at a higher 
level. 


Article 13: Newly recruited soldiers must receive basic 
education and training in common courses. Technical 
soldiers must receive technical training for six months or 
more. Squad leaders must receive training for three 
months or more. 


Article 14: Each year, units should conduct training 
assessments for soldiers and expertise grading assess- 
ments for technical soldiers. Results of the assessments 
should be used as a basis for promotion, awards, or 
punishment. 


Chapter III. Military Ranks of Soldiers 


Article 15: The following are the military ranks of 
soldiers according to grade: 


1. Master sergeants: Grade-four, grade-three, grade-two, 
and grade-one master sergeant; grade-four, grade-three, 
grade-two, and grade-one technical sergeant. 


2. Sergeants: Sergeant first-class, sergeant, and corporal. 
3. Men: Privates and recruits. 


Article 16: The following are military ranks of soldiers 
graded according to the nature of military service: 


1. Soldiers under the volunteer service system: Grade- 
four, grade-three, grade-two, and grade-one master ser- 
geant; and grade-four, grade-three, grade-two, and grade- 
one technical sergeant. 


2. Soldiers under conscription service system: Sergeant 
first-class, sergeant, corporal, private, and recruit. 


Article 17: The ranks of soldiers in the Navy and Air 
Force are preceded by the words “Navy” and “Air 
Force.” 


Article 18: A soldier’s rank conferment and promotion 
are based on the rank of his post, integrity, performance, 
and term of active service. 


Article 19: A soldier’s rank conferment and promotion 
are specified as follows: 1) Private and recruit: A soldier 
in his first year of active service is conferred the rank of 
recruit. In his second year of active service, he is pro- 
moted to the rank of private. 2) Sergeants: A deputy 
squad leader in his second year of active service or a 
private in his third year of active service is promoted to 
the rank of corporal. A squad leader in his third year of 
active service or a deputy squad leader in his fourth year 
of active service or a corporal in his fifth year of active 
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service 1s promoted to sergeant. A squad leader in his 
fourth year of active service or a deputy squad leader in 
his fifth year of active service is promoted to sergeant 
first-class. 3) Master sergeant: A soldier who has been 
trained at a military academy or school or a master 
sergeant training organization and who has been 
appointed to undertake basic-level administration or 
technical leadership and management is conferred the 
rank of grade-one master sergeant, the period for a 
grade-one master sergeant to be promoted to grade-two 
and for a grade-two master sergeant to be promoted to 
grade-three is four years. The period for a grade-three 
master sergeant to be promoted to grade-four master 
sergeant is five years. A soldier who has been on active 
service for five full years and who is willing to continue 
with active service and who has been approved to take 
up a technical post is conferred the rank of grade-one 
technical sergeant. The period for a grade-one technical 
sergeant to be promoted to grade two and for a grade-two 
technical sergeant to be promoted to grade three is four 
years. The period for a grade-three technical sergeant to 
be promoted to grade four is five years. 


A soldier whose post is equivalent to that of a squad 
leader will be promoted according to the ranks of squad 
leaders. 


Article 20: A soldier should be promoted to a new rank 
according to the specified period. If a soldier is promoted 
to a new post with his military rank lower than that for 
his new post, he will be promoted to the lowest military 
rank for the new post. 


Article 21: The power to approve the rank conferment or 
promotion of soldiers is specified as follows: 1) Grade- 
four master sergeants and technical sergeants must be 
approved by the chief officer of a corps or an equivalent 
unit; a grade-three master sergeant, grade-two master 
sergeant, grade-one master sergeant or grade-three tech- 
nical sergeant, grade-two technical sergeant, or grade-one 
technical sergeant must he approved by the chief officer 
of a division or an equivalent unit. 2) A first-class 
sergeant, sergeant, or corporal must be approved by the 
chief officer of a battalion or an equivalent unit. 3) A 
private or recruit must be approved by the chief officer 
of a company or an equivalent unit. 


Article 22: The rank conferment or promotion of a 
soldier is announced orally in the presence of the chief 
officer of a company or an equivalent unit. The rank 
conferment or promotion of a sergeant or a master 
sergeant must be nominated by the chief officer of a 
company or an equivalent unit and a military rank 
report must be filled out and submitted for approval. 
The rank conferment or promotion will be published by 
order of the chief officer of the approving unit. 


Article 23: Regarding promotions of soldiers during 
terms of study at a training organization, if his study 
term lasts for six months or above, the matter should be 
handled by the training unit, and if his term is less than 
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six months or if he is sent to study at a locality, the 
matter should be handled by his original unit. 


Promotion during hospitalization is handled by the 
original unit. If the time during which a soldier is 
hospitalized due to nonofficial business which has 
injured or crippled him or during which he ts on sick 
leave exceeds six consecutive months, his promotion will 
be suspended and the period of suspension must not be 
less than six months. 


Article 24: A soldier will not be promoted when under 
investigation. If the investigation 1s positive, he should 
be promoted as scheduled. 


Article 25: A soldier with a higher rank is the superior of 
one with a lower rank. Where a soldier with a higher rank 
is subordinate to one with a lower rank in terms of his 
post, the one with the higher post is superior. 


Article 26: A soldier must wear an epaulet and symbols 
corresponding to his rank. 


Article 27: The assessment and conferment of a soldier's 
military rank and his initial military rank are specified 
by the PLA General Staff Department. 


Chapter IV. Reward and Punishment of Soldiers 


Article 28: A soldier who performs remarkably in action, 
training, on duty, or at work should be awarded 
according to the specific circumstances. 


Article 29: The awards are divided into commendations, 
the conferment of Merit Citations Class Three, Two, and 
One, and the conferment of an honorary name or other 
award confirmed by the Central Military Commission. 


A soldier awarded with Merit Citation Class Two or 
above or Scientific and Technological Advances Merit 
Ci.ion Three or above can have his rank or grade 
promoted ahead of time. 


Article 30: A soldier breaking discipline intentionally or 
negligently causing losses to the state, the Armed Forces, 
and the people, or producing an adverse influence on the 
masses should be given administrative punishment in 
accordance with the specific circumstances. 


Article 31: Administrative punishments range from 
warnings, serious warnings, recording demerits, 
recording errors, demotion, rank lowering, downgrading. 
dismissal, canceling of volunteer status, removal of one’s 
name from the roll, discharge from the Army, or other 
administrative punishments specified by the Central 
Military Commission. 


Demotions do not apply to deputy squad leaders. Rank 
lowerings do not apply to grade-one master sergeants, 
grade-one technical sergeants, or recruits. Downgrading 
does not apply to master sergeants with the lowest pay in 
their grade. Demotions, rank lowerings, and downgrad- 
ings generally mean lowering by only one grade. 
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Article 32: After a soldier has been punished by having 
his military rank or grade lowered, the waiting period for 
his promotion in rank or grade will be calculated all over 
again in accordance with the rank or grade after his 
punishment. 


After a soldier has been punished with the lowering of his 
rank or grade, if he has already corrected the mistake he 
made and does remarkably in action or in work, the 
waiting period for his promotion in rank or grade can be 
shortened. 


Article 33: The power to award soldiers and give them 
administrative punishments is specified separately by 
the Central Military Commission. 


Article 34: A soldier who has had his name removed 
from the roll, who has been discharged from the Army, 
who is receiving education through labor, or who has 
been sentenced to terms of imprisonment should be 
deprived of his military rank or have it canceled 
according to the specific circumstances. 


Chapter V. Pay and Conditions of Soldiers 


Article 35: A conscript enjoys living conditions under the 
supply system and is given allowances according to his 
military rank and years of active service. 


A volunteer enjoys living conditions integrating the 
supply system and the regular pay system. His pay 
consists of his rank pay, grade pay, and subsidies. 


Article 36: The pay scale for master sergeants and 
technical sergeants is divided into eight steps. The 
waiting period for promotion from step one to step four 
is three years per step. The waiting period for promotion 
from step five to step eight is four years per step. Increase 
of a pay step must be approved by a chief officer of a 
regiment or an equivalent unit. 


The pay standards for master sergeants should be higher 
than those for technical sergeants at the same level. 


Article 37: A soldier who acts as a deputy squad leader, 
squad leader, or an equivalent post or who is conferred 
with the rank of master sergeant will be given duty 
allowances in accordance with specifications. 


Article 38: During his period of active service, a soldier 
enjoys free medical care. 


Article 39: If a soldier has difficulty leading life, he 
should be given allowances. 


Article 40: If a soldier's family dependents meet the 
requirements to follow him but do not follow him, they 
will be given separation subsidies and medical subsidies 
by the army. 


Article 41: In his second and third year of active service, 
a conscript is given 10 days of leave to visit his relatives. 
In the fourth and fifth year, he will be given 20 days of 
leave to visit his relatives. 
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When an unmarned volunteer is separated far from his 
parents and is unable to have a reunion with them on 
public holidays, he should be given 20 days of leave each 
year for him to visit his relatives; and when a marned 
man lives apart from his wife and is unable to meet her 
on public holidays, he should be given 30 days of leave 
each year to visit her. If he does not take leave in the 
current year, he will have 15 additional days of leave in 
the following year. If a man and his wife are together 
while his parents are separated from him, he will be 
given 20 days of leave once every four years to visit his 
parents. 


Article 42: A soldier engaged in combat operations must 
suspend visits to his parents. 


After the state has declared a state of war and has issued 
a mobilization decree, all soldiers visiting their relatives 
should immediately return to their units. 


Article 43: The dependents of a volunteer normally do 
not follow him. Where they meet the requirements for 
following a volunteer, with the approval of a political 
organ at the divisional or brigade level or above, his wife 
and children who are not yet of age or who do not have 
the ability to live independently can follow him. If they 
have registered rural residence status this should be 
changed to urban residence status, and the local govern- 
ment should allow them residence. 


A volunteer with his dependents following him receives 
the same pay and conditions as an officer at and below 
the post of battalion commander with respect to leave, 
employment of family dependents, and the placement of 
his children in nurseries or schools. 


Chapter VI. Soldiers Released From Active Service 


Article 44: A soldier whose period of active service has 
been completed should generally be released from active 
service. If a conscript’s extra service period has been 
fulfilled and he has not been selected as a volunteer, he 
must be released from active service. Except for those 
possessing special expertise and with approval to con- 
tinue on active service, all volunteers who have been on 
active service for 17 years or are 35 years old must be 
released from active service. 


Article 45: A soldier who has not completed his term of 
active service can be released from active service ahead 
of time if he meets the requirements provided for in 
Article 20 of the “PRC Military Service Law” and other 
relevant regulations and has the approval of an organ at 
and above the divisional or brigade level. 


Article 46: In wartime, when a soldier has been treated in 
a hospital and has been confirmed by the hospital as 
unfit for continuing active service, he will be not intro- 
duced to his original unit but will be released from active 
service, the formalities of which will be handled by a unit 
at or above regimental level. 
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Article 47: When a soldier is released from active service, 
he will be given allowances for his release from active 
service. If he is suffering from a chronic disease, he will 
be given medical subsidies according to stipulations. 


Article 48: If a soldier breaks the law and discipline on 
his way home after release from active service, military 
organs along the way should cooperate with the relevant 
departments in dissuading and stopping him. If what he 
does constitutes a crime, he will be handled according to 
the law by local judicial organs. 


Article 49: From the date his release from active service 
is approved, a soldier must register at the retired service- 
men’s placement organization in his original place of call 
up within 30 days. If he does not do so after the specified 
period, he should be given criticism, education, or 
appropriate administrative punishment by the domicile 
control organ in accordance with PRC Residence Regis- 
tration Rules, PRC Regulations Governing Security 
Management and Punishment, and other relevant regu- 
lations. 


Article 50: When a conscript is released from active 
service, proper arrangements should be made for his 
placement in accordance with the “Regulations Gov- 
erning the Placement of Retired Conscripts,”’ and other 
relevant regulations. 


When a volunteer is released from active service, proper 
arrangements should be made for his change of jobs, 
demobilization, and retirement in accordance with the 
relevant state regulations. 


Article 51: When a soldier participates in work after 
being released from active service, the length of his 
military service will be counted according to Article 15 
of the “Regulations Governing the Placement of Retired 
Conscripts.” His pay will be determined in keeping with 
the principle that it will not be lower than the standard 
pay of most workers with the same post, the same type of 
work, and with the same length of service. 


Article 52: When a soldier is released from active service, 
he will assume reserve duties in accordance with the 
relevant specifications of the PRC Military Service Law 
and his military rank in reserve service will be deter- 
mined by the unit. 


Chapter VII. Supplementary Articles 


Article 53: Interpretation of these regulations rests with 
the PLA General Staff Department. 


Article 54: These regulations will be put into practice on 
the date of issue. 


PLA Logistics Head on Ideological, Political 
Work 


OW0206085 793 Beijing XINHUA Domestic Service in 
Chinese 0748 GMT 31 May 93 


[By reporter Zhang Dongbo (1728 2639 3134)] 
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2 June 1993 


[Text] Beijing, 31 May (XINHUA)}—On 29 May, Fu 
Quanyou, member of the Central Military Commission 
and director of the People’s Liberation Army General 
Logistics Department, emphatically pointed out in a 
speech delivered to the General Logistics Department 
party committee's core study group that the fundamental 
task in ideological and political work for army logistic 
units is to strengthen the rallying power of army units 
and raise their ability to provide comprehensive logistic 
support under the guidance of Comrade Deng Xiaop- 
ing’s thinking on army building in the new period. 


The main items on the core study group's current agenda 
are: To implement the important instructions given by 
Central Military Commission Chairman Jiang Zemin 
and Vice Chairmen Liu Huaging and Zhang Zhen on 
strengthening ideological and political work; to imple- 
ment the guidelines of the all-army discussion meeting 
on ideological and political work; and to study ways to 
further strengthen and improve ideological and political 
work for our army logistics units. During the week-long 
study session and discussion meeting, members of the 
General Logistic Department party committee studied 
the theory of building socialism with Chinese character- 
istics—particularly the basic theory of the socialist 
market economy—to further understand the importance 
and urgency of strengthening and improving ideological 
and political work for logistic units under the new 
Situation. 


Fu Quanyou said: To do a good job in carrying out 
ideological and political work for army logistical units in 
the new period, we must stress the following four aspects: 
1. We should persist in arming the minds of the broad 
masses of officers and soldiers with the theory of 
building socialism with Chinese characteristics, enhance 
the consciousness and determination of leaders at all 
levels and all logistic personnel in implementing the 
party's basic line, foster a correct outlook on life and 
values, and raise our ability to resist the corrosive 
influence of various decadent ideologies. 2. We should 
ensure the party’s absolute leadership over the army, 
ensure a high degree of stability and unified centralism 
[ji zhong tong yi 7162 0022 4827 0001] in military units, 
and maintain a high degree of agreement with the party 
Central Committee and the Central Military Commis- 
sion politically, ideologically, and in their actions at all 
times and under all circumstances. 3. We should vigor- 
ously carry forward the “five kinds of revolutionary 
spirit” advanced by Comrade Deng Xiaoping and the 
““64-character pioneering spirit” forwarded by Comrade 
Jiang Zemin. We should correctly handle the relation- 
ships between personal interests and collective interests, 
between local interests and overall interests, between 
material gains and selfless dedication, and between per- 
sonal specialties and the party cause. We should guide 
the broad masses of logistic personnel to cherish military 
units, work contentedly in their jobs, and strive to make 
contributions to reforming and improving logistic work. 
4. We should steadfastly build an honest and clean 
government, teach all logistics personnel to wholeheart- 
edly serve army and grass-roots units, maintain their 
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principles, manage affairs in accordance with regula- 
tions, honestly perform their official duties, remain 
uncontaminated in the face of temptations, consciously 
resist money worship and hedonism, and stop the 
unhealthy practices of using power to seek private gain 
and of trading power for money. 


Fu Quanyou emphatically pointed out: We should gear 
ideological and political work in army logistics units to 
the needs of reform, opening up, and developing a 
socialist market economy; and should effectively 
improve the methods for ideological and political work. 
He pointed out: We should seriously study the new 
Situation and new problems that have emerged from 
army ideological and political work in a socialist market 
economy, and strive to improve the effectiveness of 
ideological and political work. In light of the distinctive 
features of logistics work, we should specifically over- 
come formalism and persist in “paying attention to 
improving living conditions while grasping ideological 
education.” As we carry forward our fine traditions, we 
should sum up new experiences, explore new ways and 
methods, and conduct more vibrant and fruitful ideolog- 
ical and political work among logistic units in a socialist 
market economy. 


During a study session, Zhou Keyu, political commissar 
of the General Logistics Department, related the gains of 
theoretical circles in their current study of market eco- 
nomics. 


Shandong Secretary Attends Army History 
Meeting 


SK2905062893 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 28 May 93 


[Text] Shandong Province’s committee in charge of 
editing the history of the Eighth Route Army held its 
fourth editing meeting in Jinan on 28 May. Attending 
and addressing the meeting were Jiang Chunyun, secre- 
tary of the provincial party committee and chairman of 
the provincial committee in charge of reading and 
editing the army's historic materials; and Song Qingwei, 
political commissar of Jinan Military Region and 
chairman of the provincial committee in charge of 
reading and editing the army's historic materials. 


The reading and editing of the historic materials of the 
Eighth Route Army done by Shandong Province has 
progressed smoothly since it began in 1990. The articles 
divided into three volumes of more than 900,000 char- 
acters of historic reviews have been divided into ade- 
quate chapters. They vividly, fully, and accurately reflect 
in a relatively all-round way the glorious courses of the 
Army's activities in Shandong and the Army’s great 
achievements. The book, with 420,000 characters of the 
abridged editions of these articles, is to be published this 
October. 


Jiang Chunyun and Song Qingwei delivered speeches 
acknowledging the work done by the editing committee 
and gave suggestions and opinions on the future work. 
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Attending the meeting were all members of the Shan- 
dong Province committee in charge of reading and 
editing the historic materials of the Eighth Route Army. 


Economic & Agricultural 


Economist Urges Halt to Price Reforms 


HK0106132593 Hong Kong WEN WEI PO in Chinese 
30 May 93 p 2 


[“Special article” by trainee reporter Yang Fan (2799 
1581): “Inflation Merits Great Attention—Professor 
Yang Peixin on Price Reform”} 


[Text] Beijing, 29 May—Yang Peixin, a noted economist 
and financial expert, said recently that we cannot afford 
to ignore the problem of inflation and that we should 
slow down price reform and try to take money out of 
circulation by offering high savings interest rates and 
inflation-proof savings. 


Yang Peixin was one of the advocates of the enterprise 
contract system that was launched nationwide in 1987, 
which earned him the nickname “Contract Yang.” He is 
now research fellow at the State Council Institute on 
Economic, Technological, and Social Development, a 
professor at the Chinese People’s University, and a 
part-time professor at many other universities. 


Yang believes that neither ignoring the inflation problem 
nor exaggerating its level is the correct attitude. We 
should face inflation squarely and as it exists and adopt 
prompt and effective measures. 


Foreign Trade Deficits 


He pointed out that the national retail price index for 
January-April this year rose 9.2 percent. Of this, grain 
prices rose 34 percent and fuels 37 percent. Workers’ 
living expenditure in 35 large and medium cities rose 17 
percent, capital goods prices rose 38.8 percent, steel 
materials doubled, while cement quadrupled. Price 
increases of capital goods will inevitably push up the 
price of consumer goods, machinery and electric prod- 
ucts, and agricultural production goods. 


At the same time, inflation will lead to a devaluation of 
renminbi domestically and internationally and prices of 
foreign currencies will go up. U.S. dollars once traded 
against the renminbi at 1:8.8 renminbi. Later, measures 
were adopted to bring the rate of exchange down to 8.15, 
but there was no trading. Most recently it rose again to 
over 9 renminbi. When China- funded banks in Hong 
Kong trade one Hong Kong dollar for 1.2 or 1.3 ren- 
minbi, the official quotation remains one Hong Kong 
dollar to 0.7 renminbi. Our foreign trade has plunged 
from surplus to deficit. From January to April, imports 
rose 24.7 percent while exports rose 7.9 percent. Foreign 
trade deficits have squeezed out sellers of foreign cur- 
rency and have spawned buyers, driving the exchange 
rate up. 
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Professor Yang said that inflation had triggered a wave 
of purchases of foreign currencies, gold ornaments, 
household electrical appliances, cotton fabrics, and wool 
fabrics. Refrigerators which had been stacked two- 
storeys high at Beijing Department Store were all sold. 
We calculated that inflation would not result in the kind 
of panic buying we witnessed in 1988. It now looks as if 
we have underestimated it. Commodity sales in Apmnl 
rose 25.4 percent from the same period last year, the 
largest jump since 1988. This was caused by the 17 April 
announcement of a 2-3 percent rise in sales tax on 
purchases and gift coupons with effect from the end of 
April. This triggered another surge of purchases in April. 


Bank Savings Fall Sharply 


Inflation is affecting not only the circulation sector of the 
socialist market econoiny but also its banking sector. 
Professor Yang revealed that savings in all the banks in 
the country dropped 4.5 billion [currency not specified] 
in March—a record fall. The fall in savings is hampering 
banks from underwriting purchases of agricultural prod- 
ucts and meeting the demands of industrial capital and 
funds for key projects, and is directly responsible for the 
widening gap between agricultural and industnal prod- 
ucts, which is hurting peasants’ interests. Falls in savings 
have pzompted banks to cut loans for enterprises’ circu- 
lating funds by 75 million from January to April, 
reducing 20-30 percent of factories to a state of nonpro- 
duction or partial production. 


He pointed out that only the Bank of China is making 
money. All other banks are losing money. The external 
circulation [ti wai xun huan 7555 1120 1789 3883] of the 
banks’s foreign-currency funds rose from 40 percent to 
about 60 percent, which has weakened their macroregu- 
latory and control power. 


We Should Put Price Reform on Hold 


Professor Yang thinks that the pursuit of radical steps in 
pri reform should not be continued this year. Price 
reforms should be put on hold, with the exception of rail 
transport prices. Given the high levels of prices, deregu- 
lating prices for priority products such as coal, oil, and 
electricity at present, is like pouring kerosene on a fire. 
Citing Eckehart’s price deregulation in the former West 
Germany, which lasted 30 years, he held that price 
reform cannot be forced and “shock therapy” is not 
recommended. 


To cement confidence and to retrieve money in circula- 
tion by encouraging people to save, he suggests restoring 
an offer for inflation-proof savings and raising the 
interest rate for one-year call deposits, now at 7.56 
percent, to 12.56 percent. Banks must endure the diffi- 
culties of narrowing savings and loan interest rates or 
savings rate higher than loan rates to keep the inflation- 
proof savings offer in place, because the state relies on an 
annual 200 billion yuan increase in savings as its chief 
source of funds. 
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No Need for Improvement and Rectification 


Finally, Professor Yang stressed that now is the time to 
curb inflation and that we are going to curb it through 
the market. There is no need to stop for adjustment or 
improvement and rectification as we used to do during 
the days of the planned economy. Comrade Xiaoping 
demanded that we deepen reform and expand opening 
up in order to lift the national economy to a new level. As 
pointed out by Comrade Jiang Zemin, “it is particularly 
important to deepen reform.” This is especially true for 
reforms in the operating mechanisms of state-owned 
enterprises, the investment (and planning) system, 
finance and taxation, and the banking and foreign trade 
sectors. 


Experts Stress Need To Revamp Industrial Policy 


OW 0206110293 Beijing XINHUA Domestic Service in 
Chinese 2118 GMT 28 May 93 


[By reporter Fu Gang (0265 0474); Being XINHUA 
Domestic Service in Chinese at 0950 on 29 May carries 
a shorter, 510-character version of the following item 
along with a service message advising consumers to 
replace the 2118 GMT item with the shorter version; 
differences between the two versions are noted below] 


[Text] Beijing, 29 May (XINHUA) —The “Forum on 
Industrial [chan ye 3934 2814] Policy” recently held in 
Beijing noted that, at a time when China's planned 
economic system 1s being replaced by a market economic 
system. industrial policy is still needed. The forum also 
pointed out that this policy should still be considered an 
important part of state policy governing macroeconomic 
regulation and control. [XINHUA’s 0950 GMT version 
replaces the preceding two sentences with the following: 
“It was pointed out at the ‘Forum on Industrial Policy’ 
recently held in Beying by the State Council's Develop- 
ment and Research Center, the State Economic and 
Trade Commission, the State Planning Commission, 
and the State Commission for Economic Restructuring 
that, at a time when China's planned economic system is 
being replaced by a market economic system, it is an 
important and urgent task to formulate and implement a 
new industrial policy, adding that this policy should also 
be an important part of the state’s policy governing 
macroeconomic regulation and control.”’] Nevertheless, 
the contents and objectives of this industrial policy 
should be remodeled, and the scope of its role and the 
measures for its implementation must be readjusted 
until it 1s compatible with the basic requirements for 
establishing a socialist market economic system; for 
enhancing enterprises’ competitive capabilities; and for 
bringing about sustained, steady, and coordinated 
national economic development. 


The meeting pointed out: Industrial policy is a type of 
economic policy the government employs to intervene in 
the allocation of resources and to engender sound 
national economic development. During the new period 
in which China's planned economy is being replaced by 
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a market economy, the status, roles, and scope of the 
industrial policy will certainly change. [XINHUA’s 
replacement version deletes the two preceding sentences] 
Today and for a relatively long time te come, China's 
industnal policy should promote the growth of market 
mechanisms in such a way that the market can really play 
its basic role in allocating resources. Industna! policy 
should also help eliminate the negative impacts of 
market mechanisms and rectify the market's inherent 
defects; promote the development of bottleneck and 
basic industries, overall efficiency in the allocation of 
resources, and the improvement and upgrading of indus- 
trial structures; and help create an environment that 
facilitates fair competition, encourages and protects 
effective competition, and guards against monopoly. 
The representatives also maintained that the scope of 
industnal policy should not be excessively broad, nor 
shouid it cover needs in all sectors, but, rather, it should 
focus on prionities. 


The meeting was addressed by Sun Shangging. director 
of the State Council Development Research Center, Ye 
Qing, vice minister in charge of the State Planning 
Commission; Shi Wanpeng, vice minister in charge of 
the State Economic and Trade Commission; and Liu 
Zhifeng, vice minister in charge of the State Commission 
for Economic Restructuring; as well as representatives of 
the academic and business communities. [XINHUA's 
replacement version replaces this entire paragraph with a 
single-sentence paragraph that reads: “Leaders of the 
afore-mentioned sponsoring units and represenatives of 
the academic and business communities addressed the 
meeting.”’] 


More Funds Devoted to Infrastructure 


OW'3105141093 Being XINHUA in English 1316 
GMT 31 May 93 


{[Unattnbuted “Roundup” feature] 


[Text] Being, May 31 (XINHUA}—China pumped 
nearly 50 billion yuan (about 9.5 billion U.S. dollars) 
into revamping its backward infrastructural facilities in 
the first four months of this year. which threaten to 
choke the steady and sustained growth of the national 
economy. 


The figure marks a remarkable surge of investment in 
such key infrastructural sectors as transport, telecommu- 
nications, energy and raw materials, latest statistics from 
the State Statistics Bureau show. 


The statistics indicate that investment in the transport 
and telecommunications sector rose by 137.8 percent 
over that of the same penod last vear. 


Input into the raw materials industry saw an increase of 
48.6 percent over that of the same pernod last year, while 
investment in the energy sector registered a 17.2 percent 
rise. 
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The huge investment package highlights China's deter- 
mination to remove bottlenecks restricting sustained 
economic growth and to pave the way for smooth and 
sound economic development, economists here said. 


Despite a relatively tight monetary condition, China is 
attaching more importance to improvement of its infra- 
structures, earmarking more money to ease the strains on 
transport and the energy supply. 


Under a revised economic program, the government 
plans to maintain an annual economic growth rate of 
eight to nine percent over the next five years, which calls 
for a further development of infrastructural facilities. 


China’s transport, telecommunications and power 
industnes as well as petroleum, coal, iron and steel 
production have long lagged behind demands for lack of 
funds. 


Railways, the country’s transport artery, for example. 
can meet only 60 percent of cargo delivery demand. 


To change the situation, the Chinese Government has set 
as pnorities construction projects on railways, highways, 
ports, airports and telecommunications, as well as those 
of electrical power, coal, petroleum, iron and steel, 
non-ferrous metals and petro-chemicals. 


Zou Jiahua, vice-premier of the State Council, said 
earlier this year the central government intends to con- 
centrate most of the state funds for fixed assets invest- 
ment on those infrastructural projects. 


He disclosed that this year. about 70.6 percent of the 
state investment funds will be earmarked for infrastruc- 
tural construction, marking an increase of six percentage 
points over that of the previous year. 


Meanwhile, local governments are also encouraged to 
increase investment in those aspects. Currently. local 
investment in areas such as electrical power has sur- 
passed that of the state. 


Even farmers in east China's Shandong Province have 
garnered funds themselves to build railways. 


In order to pool funds for the construction of these 
infrastructural facilities, China has unveiled a package of 
preferential policies to woo foreign investors, listing 
sectors like transport, power, petroleum. iron and steel as 
top pnorities in this endeavor. 


Statistics show that foreign capital is becoming one of 
the major sources of funds for infrastructural projects. 


In the next several years, China wil! continue to increase 
investment in transport. telecommunications. energy 
and raw material supply. while stnctly controlling the 
overall investment scale. according to a government 
blue-print. 


China has included in its next five-vear plan a oa! 
number of major projects involving railways, highwa: 
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ports, and airports. The Beijing-Kowloon (Hong Kong) 
railway is just one example. 


In addition, the country plans to increase its annual 
output of coal to 1.3 billion tons by the year 1997, while 
upgrading the power generating capacity to 230 million 
kw and the output of iron and steel to 94 million tons. 


Wang Zhongyu Denies Heading ‘Super-Agency’ 
HK3105083793 Hong Kong SOUTH CHINA 
MORNING POST in English 31 May 93 p 7 


[By Ho Pin] 


[Text] The Minister of the Economic and Trade Com- 
mission (ETC), Mr Wang Zhongyu, has denied his office 
is a super-agency, superior to other departments of the 
central Government. 


He said the ETC was not established to replace the State 
Planning Commission (SPC), which is still responsible 
for overall economic planning. 


Instead, the Minister, who is known to be the righthand 
man of Vice-Premier Mr Zhu Rongji, said the ETC 
would be in charge of “macro economic adjustment and 
services” while the SPC would continue to function as a 


planning organ. 


It has been reported that the ETC, which was officially 
formed in March, would be given extra powers as China 
made the switch to a market economy. 


According to Mr Wang, it would take some time before 
the ETC could find its “identity” in the Government. 


“In fact, the functions and structure of the ETC have not 
been finalised. It will take some time before it can 
become fully functional,” he claimed. 


For example, he believed the ETC would be unlikely to 
assume direct leadership over the Ministry of Foreign 
Trade and Economic Co-Operation and the Ministry of 
Internal Trade. 


The Minister, who is an expert on China’s state-owned 
enterprises, denied Beijing would restrict the develop- 
ment of the private sector to protect its state-owned 
sector. 


“The socialist market economy in China is made up of 
different ele. «« xts. The fact that our state-owned sector 
represents the .najor share (of our economy) does not 
mean that we will reject private ownership,” he said. 


“On the contrary, we will continue to support the devel- 
opment of private and foreign-funded businesses,” he 
added. 


He also rejected accusations that the draconian measures 
taken by Beijing to lower inflation and cool off the latest 
property craze would bring stagnation, and claimed the 
new measures would lead to a sustained and high eco- 
nomic growth rate. 
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Zhu Rongji Made Head of New Agricultural 
Group 


HK3105052293 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0813 GMT 29 May 93 


[Text] Beijing, 29 May (ZHONGGUO TONGXUN 
SHE)}—In a bid to strengthen leadership over agricul- 
ture, China recently established a central leading group 
for agricultural work. The group will be led by Group 
Chief Zhu Rongji, member of the CPC Political Bureau 
Standing Committee and vice premier of the State 
Council; and Deputy Chiefs Wen Jiabao, Political 
Bureau alternate member and secretary of the CPC 
Central Committee Secretariat, and Chen Junsheng, 
state councillor. 


As part of their effort to end the serious loss of farmland, 
to ensure sufficient funds for grain and cotton purchases 
and to improve agricultural production conditions, the 
CPC Central Committee and the State Council have 
issued 13 documents and made repeated injunctions 
since the end of last year. These documents and injunc- 
tions urged large-scale implementation of the relevant 
policies and measures to strengthen agriculture. 


The establishment of the central leading group for agri- 
cultural work will help China’s rural reform and agricul- 
tural development take a step forward. 


Planning Commission Predicts Brisk Retail Sales 


OW0206063693 Beijing XINHUA in English 0611 
GMT 2 Jun 93 


[Text] Beijing, June 2 (XINHUA)—China’s retail sales 
are expected to continue to grow in the second half of the 
year, possibly up by as high as 20 percent. 


This prediction was made by the State Planning Com- 
mission today. 


However, the growth will be imbalanced, according to 
the prediction. The increase in the urban areas will 
surpass that of the rural areas and the coastal areas will 
record a better performance than inland areas, and large 
enterprises will have a better time than medium and 
small businesses. 


At the same time, competition, either in market or 
among different regions, trades and enterprises, will 
become more intense. 


The present operation of the national economy and the 
relavent economic policies demonstrate that production 
will keep developing at a quite fast pace in the next 
months, according to the prediction. 


For industrial production, while maintaining a fast 
speed of development, the structure of products will be 
further adjusted, and efficient supplies strengthened, the 
report says. 
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As governments at all levels have made great efforts to 
strengthen rural production and ease the burden on 
farmers, China’s agriculture will keep improving for the 
better, it says. 


The prediction also points out the existing problems 
affecting the stability of market, including a too drastic 
an increase in investment and the incomes of urban 
residents. 


National Meeting on Reducing Costs Ends in 
Hebei 


SK0106133893 Shijiazhuang HEBEI! RIBAO in 
Chinese 17 May 93 p 1 


[By correspondent Meng Guangyao (1322 1639 5069) 
and reporters Chen Gencai (7115 2704 2088) and Dong 
Jiqin (5516 4949 0530): “State Economic and Trade 
Committee To Organize On-the-Spot Training Class for 
More Than 400 Enterprises With Deficits Due to Poor 
Management”} 


[Text] The four-day national on-the-spot meeting on 
strengthening enterprise management and reducing costs 
ended at the Handan general iron and steel plant on 14 
May. The state economic and trade committee decided 
that after the meeting we will organize a training class for 
more than 400 enterprises with deficits due to poor 
management across the country so as to popularize the 
experiences of the Handan general iron and steel plant 


Wang Zhongyu, director of the State Economic and 
Trade Committee, pointed out: Handan General Iron 
and Steel Plant has had successful experiences in deep- 
ening its internal reform, consciously entering the mar- 
kets, and suiting the development of the socialist market 
economy. The main contents of the plant's experiences 
are as follows: First, use draft market accounting. 
Second, use the cost reject system. Third, calculate the 
staff and workers’ payments according to the profits they 
have made and the principle of giving a handsome 
reward or inflicting a heavy penalty. In particular, the 
plant has introduced the market mechanism, increased 
economic results by holding the “muzzle” of cost, 
explored a set of methods for management of enterprise 
cost, embodied the staff and workers’ night and duty of 
being the master of the plant, eliminated the problem of 
the staff and workers eating from the same big pot of the 
plant, tapped internal potential, and relied on enhancing 
the internal strength to reduce consumption and increase 
economic results. He said that summing up and popu- 
larizing the plant's experiences is of realistic significance 
to deepening the reform of state-owned industrial enter- 
prises, implementing the “regulations,” changing the 
managerial mechanism, strengthening enterprise man- 
agement, reducing cost, increasing economic results, and 
turning deficits into profits. 


Directors of the economic and trade committees from 29 
provinces, municipalities, and autonomous regions and 
some plant directors and managers conscientiously 
studied, discussed, and assessed the plant's experiences. 
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Vice Governor Song Shuhua said: Our province has paid 
full attention to Handan general iron and steel plant's 
practice and experience in “using draft market 
accounting and exercising independent accounting.” We 
should adopt various methods to popularize its experi- 
ences in the province. By popularizing its experiences, 
we will be able to promote the acceleration of change in 
enterprise managerial mechanism, strengthening enter- 
prise management, promoting the turn of deficits into 
profits, and increasing economic results. Along with the 
deepening of reform and the setup of the socialist market 
economic system, we should strengthen and perfect the 
practice of Handan general iron and steel plant. On the 
one hand, we should explore the ways to link enterprise 
staff and workers with state property; on the other hand, 
we should penetrate the management of cost into enter- 
prises’ marketing management. Only by doing so will 
enterprises be able to fully tap their potential and 
increase their economic results. 


Article on Development of Socialist Economics 


HK0106143893 Beijing JINGJI GUANLI in Chinese No 
2, 5 Feb 93 pp 4-5 


[Article by Wang Haibo (3076 3189 3134), edited by Lin 
Daojun (2651 6670 0689): “An Epoch-Making Develop- 
ment—Third Comment on Socialist Market Economy”; 
the “Second Comment” was published under the head- 
line “Article on Growth of Socialist Market Economy” 
in the Economic & Agricultural section of the 28 May 
China DAILY REPORT, pp 28-30] 


[Text) The founders of Marxism, Karl Marx and 
Friedrich Engels, founded the theory of scientific 
socialism in the mid-19th century, which still radiates 
the glory of truth and maintains important guidance for 
the international communist movement. As pointed out 
by Comrade Deng Xiaoping in his talks during his 
southern China visit in early 1992: It indicates the laws 
of mankind's development by applying historical mate- 
rialism. 


However, it should be pointed out emphatically here that 
the Marxist founders put forward at that time two major 
assumptions: First, the “Communist revolution will not 
only be a revolution in one country, but will take place 
simultaneously in all advanced countries, that is, at least 
in Britain, the United States, France, and Germany.” 
(Footnote |) (Selected Works of Marx and Engels Vol |, 
p 221) Second, “Once society possesses the means of 
production, commodity production will be eliminated, 
and it will be followed by the elimination of the rule of 
producers over consumers. The anarchical state of 
affairs within social production will be replaced by 
planned and conscious organization.” (Footnote 2) (Ibid, 
Vol 3, p 323.) Although the Marxist founders did not use 
the concepts of the commodity economy and the 
planned economy, traditional theory believes the 
planned economy to be a socialist economy, in which 
neither the commodity economy nor the market 
economy existed. One cannot say this is groundless; it is 
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merely that these two assumptions did not comply with 
socialist practice afterwards. 


Of course, the source of the problem did not lie in the 
two major assumptions of the Marxist founders, but in 
the fact that some communists made dogmatic mistakes 
on this issue afterwards. They repeatedly told commu- 
nists at that time and afterwards: First, the Communist 
movement “proceeds not from principles, but from 
facts.” (Footnote 3) (Ibid, Vol 4, p 311) Second, the 
actual application of the theory of scientific socialism 
“should change whenever necessary with the historical 
conditions of the time.” (Footnote 4) (Ibid, Vol |, p 228) 
Third, our theories are not dogma, but guides for action. 
If we do not “regard our theories as guides for the study 
of history, but as existing formula on which we tailor 
various kinds of historical facts, then they will change 
into their opposites.”” (Footnote 5) (Ibid, Vol 4, pp 456, 
471- 472) 


Based on his analysis of the basic economic and political 
features of imperialism and of the law of unbalanced 
economic and political development in particular, 
Viadimir Lenin “comes to the conclusion that socialism 
may first win victory in a small number of or even in a 
single capitalist country.” Moreover, “the chain of the 
imperialist front is generally bound to be broken at the 
weakest link, but in any case is bound to be broken in 
places...which are rather developed in capitalism.” 
(Footnote 6) (Selected Works of Lenin Vol 2, p 709: “On 
Leninism” p 22-23) Therefore, under the new historical 
conditions of imperialism, Lenin replaced the outdated 
theory of socialist revolution put forward by the Marxist 
founders with the new theory of socialist revolution. 
Now, it can be clearly seen: Without the guidance of this 
new theory, there would not have been the victory of the 
Russian October Revolution in 1917, nor would there 
have been the birth of a number of socialist countries 
after World War II. Therefore, the new theory Lenin 
forwarded should be looked upon as an epoch-making 
development in the theory of scientific socialism. 


However, all socialist countries did not free themselves 
from the yoke of the Marxist founders’ second assump- 
tion for a very long period of time; only Comrade Deng 
Xiaoping, with the great courage and boldness of a 
proletarian revolutionary and under the guidance of 
fundamental Marxist tenets, negated this assumption 
based on the scientific summary of practical socialist 
experience. At the end of 1979, Comrade Deng Xiaoping 
put forward that it was definitely incorrect to say that the 
market economy was limited to capitalism. Socialism 
could also carry out a market economy. In 1985, he again 
pointed out that there were no basic contradictions 
between the socialist system and the market economy 
and that the problem was what methods we should use to 
develop social productive forces more effectively. In 
December 1990, he also asked us to make clear theoret- 
ically that the difference between capitalism and 
socialism were not things like planning and the market. 
In early 1992, aiming at the extensive propagation again 
of dogmatic “left” ideas in most influential newspapers 
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and periodicals, he once again stressed that the planned 
economy was not equivalent to socialism, that there was 
also planning under capitalism, that the market economy 
was not equivalent to capitalism, and there was also a 
market under socialism. Both planning and the market 
are economic means. A bit more planning or a bit more 
of the market, that is not the basic difference between 
socialism and capitalism. Comrade Deng Xiaoping’s 
scientific theses have fundamentally done away with the 
traditional theory of looking upon the planned economy 
and the market economy as a category of basic social 
economic systems, and they have laid solid theoretical 
and ideological foundations for deciding that the 
socialist market economy system should be the objective 
of China’s economic structural reform. Likewise, it 
should be stressed here that it can now be seen clearly 
that if socialist countries do not carry out a market 
economy, they will lose the fruit of socialist revolution; 
only by carrying out the market economy can the 
socialist system be consolidated. From this sense, 11 1s 
also an epoch-making development for the 14th CPC 
Congress to decide that the socialist market economy 
should be the objective of China’s economic structural 
reform based on Comrade Deng Xiaoping’s theories on 
building socialism with Chinese characteristics (includ- 
ing the theory of the socialist market economy). Com- 
paring Lenin’s new theory of socialist revolution with 
this theory, the former basically decides the victory of 
the socialist revolution, and the latter essentially deter- 
mines the consolidation of the socialist system. 


However, this is only one meaning of the epoch-making 
developments made in Marxism, the meaning of the 
investigation of the history of the development of the 
international communist movement. If we observe and 
study the history of the development of the Chinese 
revolution and construction, there is yet another 
meaning. 


After the founding of the CPC in 1921, during the First 
Revolutionary Civil War, the revolution met with defeat 
due to mistakes made by the Chen Duxiu right oppor- 
tunist line. During the Second Revolutionary Civil War, 
the revolution also met with serious frustration due to 
three mistakes made by the left opportunist line. After 
establishing the leading position of Chairman Mao's 
revolutionary !ine in the CPC at the Zunyi Conference in 
1935, and after thie War of Re*istance Against Japan and 
the Third Revolutionary Civi, War, the new democratic 
revolution won victory in 1949, followed by the eco- 
nomic victory of the socialist revolution in 1956. History 
has proven that without Chairman Mao's revolutionary 
theory and revolutionary line, there would have been no 
victory for China's socialist revolution. Therefore. 
judging from the history of the Chinese revolution, 
Comrade Mao Zedong’s revolutionary theory is an 
epoch-making development. Moreover, this theory is of 
important international guiding significance to the rev- 
olutionary struggle of colonial people. 


As stated above, the 14th CPC Congress decided the 
socialist market economy as China's economic structural 
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reform based on Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics (includ- 
ing the theory of the socialist market economy) has 
fundamentally determined the consolidation of the 
socialist system. From this sense, it is also an epoch- 
making development. Comparing Comrade Mao 
Zedong’s theory with this theory, the former fundamen- 
tally decides the victory of the Chinese revolution, and 
the latter basically determines the consolidation of 
China's socialist system. 


Labor Ministry To Expand Job Training 
Programs 


HK2805 130093 Beijing CHINA DAILY in English 28 
May 93 p 3 


[By staff reporter Gao Jinan: “Major Bid To Improve 
Training for Work”)} 


[Text] China is to step up its job training programmes for 
young people and workers. 


The new plan aims to improve productivity and profes- 
sional skills. 

And it emphasizes pre-employment training for young- 
sters, said the Ministry of Labour's training department 
director Lou Binguang yesterday. 

But about 36 million workers are also expected to receive 
on-the-job coaching. 

That's an increase of about four million on last year and 
it is planned that the number should continue to go up. 


More than 500,000 graduates of technical schools will 
alsc) join the labour force this year, said Lou. 


But despite massive training programmes, there are still 
too few skilled workers, he said. 


And he estimated the shortfall at about one million 
around th country. 


Ministry statistics show there are 60 to 70 million skilled 
workers among more than 100 million urban workers in 
China. 


Now the ministry has opened up some of its technical 
schools to rural students to bridge the skills gap. 
Previously, such schools recruited only urban students. 


Lou said the change was forced on them because more 
and more urban youngsters are unwilling to take jobs as 
common workers. 


This meant technical schools had trouble recruiting 
enough students to fill their capacity. 


There are currently about 1.5 million students in more 
than 4,300 technical schools across the country. 


The ministry hopes the number of students will reach 
1.84 million by 1995. 
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Lou said more than 60 percent of the technical schools 
are run by enterprises and the rest by labour administra- 
tion departments. 


Pre-employment training was very important to guar- 
antee a qualified workforce and so had strategic signifi- 
cance in improving productivity and raising the eco- 
nomic efficiency of enterprises. 


“We therefore will focus on pre-employment training in 
the future,” Lou said. 


With continuing reforms in the counfty’s decades-old 
rigid labour system, Lou said pre-employment training 
has become more and more important to the enterprises 
and workers. 


State Council Holds Fourth Executive Conference 


OW 2805 135893 Beijing XINHUA in English 1327 
GMT 28 May 93 


[Text] Beijing, May 28 (XINHUA)}—Chinese State 
Council held its fourth executive conference to discuss 
the draft law to oppose unfair competition and draft 
amendment to the law on economic contracts. 


Entrusted by Premier Li Peng, Vice Premier Zou Jiahua 
presided over the conference. 


According to the conference, since China adopted eco- 
nomic reforms and opening to the outside world, the 
commodity economy and market have seen rapid devel- 
opment. But there are some improper competitions in 
market economic activities. 


The conference noted that it is necessary to formulate 
the law opposing unfair competition to maintain the 
economic order of the socialist market, encourage and 
protect fair competition, check improper competition 
and protect legal rights and interests of businessmen. 


“The law of economic contracts of the People’s Republic 
of China” was approved by the Fourth Session of the 
Fifth National People’s Congress in December of 1981 
and enforced on July 1, 1982. 


With the deepening of reforms, some stipulations in the 
law have become unfit for current economic conditions 
and, thus, it 1s necessary to amend the law. 


The conference approved the two drafts and decided to 
submit them to the Standing Committee of the National 
People’s Congress for approval. 


Ministry Approves International Trade Company 


OW0206094893 Beijing XINHUA in English 0936 
GMT 2 Jun 93 


[Text] Beijing, June 2 (XINHUA)}—An international 
trade company was set up here today to promote China's 
import and export of technology and mechanical equip- 
ment and instruments. 
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The establishment of the new company, based on the 
Export Business Department and International Eco- 
nomic Cooperation Department under the China 
National Technical Import and Export Corporation 
(CNTIEC), has been approved by the Ministry of For- 
eign Trade and Economic Cooperation and the State 
Administration for Industry and Commerce. 


The CNTIEC International Trade Company is designed 
to conduct businesses like joint ventures and cooperative 
production units, develop processing and assembling 
services with materials provided by buyers, accept orders 
for goods made according to buyers’ designs and expand 
compensation trade. 


The new company's business scope also covers barter 
trade and transit trade as well as providing services of 
consultation, exhibitions and technical exchanges. 


According to the company’s General Manager Lou Fang- 
chuan, the new company will be managed in a more 
flexible way. 


Statistics Bureau Develops Information System 
HK2805 131293 Beijing CEI Database in English 28 
May 93 


[Text] Beijing (CEI)}—The Geographic Information 
Inquiring System for Investment (GISI), which com- 
bines the electronic graphing technology with statistical 
data, has been jointly developed by the State Statistical 
Bureau (SSB) and Beijing Qihui Company recently. 


It was learned that the GISI system could convert 
statistical information into vivid images of color statis- 
tical maps and statistical charts on computer screen, so 
that the social and economic development in each prov- 
ince, autonomous region, municipality and various eco- 
nomic zones is clear at a glance. it will meet the needs of 
macro-economic management and economic analysis 
and research. 


The GISI system may be used in studying national 
conditions and national strength, and in macro- 
economic and investment decision- making. 


The GISI system contains a large amount of comprehen- 
sive basic statistical data, including fairly detailed statis- 
tical data of investment in fixed assets, all of which are 
provided by SSB. With the aid of the mouse, present 
users may get all statistical data in the system in the form 
of colorful statistical maps, pie charts and bar charts. 


This system for office use has been developed for the 
computer with a 80286 CPU. 


At present, the 1.0 Chinese version, the non-simplified 
Chinese character version and the english version of this 
system have been put into operation. 


In the future, SSB will provide prefecture, city and 
county versions of this system, further expand the range 
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of information, develop new versions on specific topics, 
$0 as to provide the public with a full range of statistical 
services. 


Better Worker Safety in ‘Private Firms’ Sought 
HK01061 14993 Beijing CHINA DAILY in English 1 
Jun 93 p 4 


[Report: “Private Firms Should Stress Worker Safety”] 


[Text] The development of China's private sector has 
sped up, fuelled by senior leader Deng Xiaoping’s speech 
during his tour of South China early last year encour- 
aging bolder economic reform and opening to the out- 
side world. 


“Private firms” in China refer to individual businesses 
that employ more than eight people. 


According to an article in the bi-monthly magazine 
MANAGEMENT WORLD, by the end of 1989, 90,581 
private enterprises employed 1.4 million people. Sixty- 
three percent of these firms were run by rural residents 
and took on 986,000 workers. 


One year later, the number of private firms was put at 
108,000. In reality, the article said, it is difficult to 
ascertain the figure because some private firms affiliate 
themselves to collectively-run enterprises. 


Some private firms emulate the welfare pattern that 
State-owned enterprises have adopted to raise the 
morale of their workers. 


However, said the article, ignorance of the rights and 
interests of workers is still a problem in many private 
firms. 


As a result, poor working conditions and meager salary 
are the major causes of disputes between employees and 
owners of private firms. 


The reason for the situation is that most private entre- 
preneurs pinch pennies in investing in labour protection 
and welfare because of limited financial returns, the 
article explained. 


High labour mobility and a lack of trade unions in most 
private enterprises also exacerbate private entrepre- 
neurs’ neglect of worker safety. 


China's provisional regulations governing private enter- 
prises stipulate that these firms are responsible for 
providing safe working conditions in accordance with 
the central government's policy of labour protection. 


Furthermore, private enterprises should buy life insur- 
ance for those in dangerous jobs. 


Workers in private transportation companies and coal 
pits are now covered by life insurance. 


The article suggested that the industrial and commercial 
department and the labour department impose strict 
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requirements when approving private enterprises. The 
public health department also must join the effort. 


Firms with nonstandard working conditions will not be 
allowed to operate. 


It is also necessary to improve employment contracts 
used by private firms, the article said The contracts 
most private enterprises now use mere , include a pro- 
vision covering the monthly salary. Few contracts stipu- 
late that the firms will pay the medical expenses and 
provide welfare services to workers injured in industrial 
accidents. 

Since the founding of the People’s Republic of China in 
1949, the central government has worked out a series of 
regulations for protecting the health of workers in State- 
owned enterprise and preventing occupational diseases. 
The article recommended that workers in private firms 
also be protected. 


Trade unions should be set up as quickly as possible to 
supervise labour protection in private firms. 


According to the article, provinces and cities without a 
unified social insurance system should follow the 
example set in Beijing, where private entrepreneurs are 
required to buy accident insurance for every employee. 
Those who refuse can be fined 10 yuan ($17.50) a day 
for each uninsured worker. 


Medical service systems vary from firm to firm. In 
Hainan Province, for instance, workers and private 
enterprises share the expense of medical insurance. 


In other parts of the nation, some firms provide their 
employees with subsidies for medical services. Others do 
not pay workers’ medical services at all. 


Hainan’s pattern is the best solution, the article said. 


Medical insurance funds must be set up in areas where 
CO- operative medical services are not common. The 
article suggested that a firm deduct 5.5 percent of its 
annual payroll for the fund and employees pay | yuan 
(17.5 cents) a month. 


Article on Changes in Rural Areas Since Reform 


HK2905075893 Beijing GUANGMING RIBAO in 
Chinese 18 May 93 p 3 


(“Entrepreneur Tribune” column by Zhai Xinhua (5049 
2450 5478), general manager of the China Trust and 
Investment Corporation for Rural Development: 
“Reunderstanding China's Rural Areas”’] 


[Text] According to conventional wisdom, rural areas 
are generally related to corn growing and Taoyuanming 
[7118 3220 2494] -type farmland scenery. As a matter of 
fact, China's rural areas have become very different from 
these traditional ideas after a half century of tremendous 
change, particularly after more than a decade of reform 
and the emancipation of rural productive forces, which 
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has brought about more in-depth changes in rural pro- 
duction relations. (senerally speaking, the rural areas of 
post-reform China can be outlined as follows: 1) China's 
rural areas are in a period of change, reorganization, and 
large-scale redivision of work. Although agriculture 1s 
separate from animal husbandry, handicrafts and 
in‘tustry have become independent, and tertiary indus- 
tnes have developed, these undertakings remain on rural 
land and have not gone beyond the framework of China's 
rural areas. Therefore, China's contemporary rural areas 
not only contain the original, simple farmland, but also 
embrace entire Chinese society. 2) The personality of the 
Chinese peasant has also changed a lot. Chinese peasants 
are undergoing reorganization. “Chinese peasants” has 
become a general term for workers, peasants, entrepre- 
neurs, and residents living on rural land. 3. Following the 
reorganization of rural undertakings and changes in the 
personality of the peasant, a market economy, cities, 
towns, and inherent vitality are emerging in post-reform 
rural areas. The rural areas are changing toward urban- 
ization, and peasants are taking on the nature of city and 
town residents. 


We can see from the changes in rural areas that China's 
rural areas and the market economy are inseparable from 
each other. First, the contract responsibility system on a 
household basis with remuneration linked to output 
emerged during the initial period of rural reform. This 
responsibility system emerged from the planned 
economy as a supplement to this economy, the purpose 
being to mobilize peasants’ initiative in production and 
resolve the problem of adequate food and clothing for 
them. With the emergence of this responsibility system, 
peasants contracted for land, handed over portions to 
the state and the collective, and retained the rest. Peas- 
ants’ initiative in production improved and they began 
to possess their own production materials. Peasant fam- 
thes’ production materials kept increasing cach year and 
this accumulative quantitative change result: d in a qual- 
itative change and became a major foundation of 
China's market economy, making it impossible to 
reverse China's economic development trend. Second, a 
kind of rural cooperative monetary business appeared in 
the course of the further development of rural reform. 
This monetary business was a also product of the 
planned economy. With the implementation of the con- 
tract responsibility system on a houschold basis with 
remuncration linked to output, commercial-type opera- 
tions and private share capital were introduced to put 
these collective assets under good management for flex- 
ible utilization. The peasants bought shares, took part in 
distribution, and made compensatory use of funds, thus 
breaking through the restrictions of the planned 
economy and entering the market economy. Third, 
>‘ real estate business also emerged from the 

aed economy to resolve the urban housing problem. 

vever, the entry of land and real estate into the 
market, the former as a kind of production means and 
the latter as an important production factor, started in 
rural areas or after the integration of urban and rural 
areas. The development of Shenzhen, Zhuhai, and 


ei NATIONAL AFFAIRS 


Shanghai's Pudong has proceeded by making real estate 
enter the market as a kind of production means, by 
introducing domestic and foreign capital, by tuning rural 
areas into urban areas, and by turning peasants into 
workers and residents. In addition, the survival of town- 
ship and town enterprises cannot be separated from the 
market economy. Township and town enterprises’ pro- 
duction materials, including their raw matenals, produc- 
tion tools, labor force, capital, and products, are all 
marketized and commercialized. This is the funda- 
mental difference between these enterprises and state- 
owned enterprises. Therefore, the development of town- 
ship and town enterpmses relies on the development of 
China's market economy and joint-stock system. More- 
over, township and town enterprises are most suitable 
for China to implement the joint-stock system. Only by 
implementing the joint-stock system, will township and 
town enterprises be able to form scale, to become con- 
glomerates, and to acquire comparatively strong compet- 
itiveness and modernization means. The wave of town- 
ship and town enterpnse joint-stock systems will bring 
about big developments in stock markets, and the devel- 
opment of stock markets will in return promote the 
joint-stock system and the extensive development of 
township and town enterprises. 


China's rural reform is also closely related to the worid 
economy. The world market is one and the Chinese 
market is a component. Integration between the Chinese 
economy and the world economy and market will greatly 
expedite China's marketization process and will pro- 
mote rural change and development tremendously. 


The issuance of township and town enterprises’ B-shares 
abroad, a large number of township and town enterprises 
run on Sino-foreign joint capital, the existence of town- 
ship and town enterprises carrying out the “three come’s 
and one compensation” [the business form of “process- 
ing provided raw materials, processing according to 
provided samples, assembling with provided component 
parts, and compensatory trade”], and the merger of 
foreign enterprises into township and town enterprises 
have made it possible for township and town enterprises’ 
foreign exchange earnings from exports to account for 
half of China's newly increased foreign exchange 
income. These changes suggest that the township and 
town enterprises which have emerging in the course of 
China's rural reform are the most active part of China's 
rural market and are inseparable from the world 
economy. We may say that in China, township and town 
enterprises have closer relations with the world economy 
than state-owned enterprises do. They have brought 
about miraculous changes in once rural areas and on 
land where crops used to grow by introducing the Hong 
Kong dollar, Japanese yen, and U.S. dollars. 


The China Trust and Investment Corporation for Rural 
Development is a national financial organization 
approved by the State Council with the aim of devel- 
oping the market economy and promoting rural reform. 
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Since its establishment in 1988, affected by the environ- 
ment and traditional methods of thinking, its under- 
standing of China's rural areas has also gradually devel- 
oped through practice. It understands that second-step 
reforms must be able to promote market economic 
developm:at. This corporation feels that in devoting its 
efforts to rural areas, it must first devote its efforts to the 
development of the China's market economy. Thus we 
do not approach township and town enterprises in an 
isolated manner but relate them to market economic 
development. This shows that, through years of practice, 
this corporation has overcome the restrictions of tradi- 
tional concepts, has acquired a constant understanding 
of our cause, has gradually improved its understanding 
of post-reform rural areas, and has formulated a major 
work idea of “promoting further change in rural areas by 
proceeding from the socialist market economy.” This is 
the foundation on which we should make progress and is 
where our hopes lic. With this idea in mind, we will 
make all-out efforis and contributions to promoting 
great changes in China's rural areas. 


Ministry Predicts ‘Fairly Good’ Summer Harvests 
HK0206080893 Beijing CHINA DAILY in English 2 
Jun 93 pl 


[By staff reporter: “Signs are ‘Good’ for Summer Har- 
vests”) 


{Text} China expects to have a fairly good harvest this 
summer despite the severe drought and downpours in 
some areas, said the Ministry of Agriculture. 


Agricultural Minister Liu Jiang told reporters a small fall 
is expected in the grain output, compared with last 
summer. 


This was due mainly to poor weather and the smaller 
acreage of grain farms sown this year. 


The preliminary statistics from 25 major summer grain 
producing provinces, municipalities and regions put the 
summer crop acreage this year at 31.33 million hectares, 
160,000 hectareas less than last year. 


But wheat—the major summer crop—totalled 27.26 
million hectares, up some 59,330 hectares on last year. 


“Generally speaking, the summer crops look good and 
will be better if no heavy natural disaster occurs before 
the impending harvesting,” said Liu. 


Although he estimated that the summer grain output will 
fall, he said, it would still be another bumper summer 
harvest, second only to the record harvest of 1992. 


Last tear, China saw its highest ever yield of summer 
grain with a total output of 101 million tons. 


The summer grain accounts for about a quarter of 
China's total annual output. 
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In Henan Province, the country’s leading summer wheat 
producer, farmers are now preparing to harvest wheat 
and rapeseed which look well despite a recent serious 


drought. 


Provincial sources predict Henan’s total output of 
summer grain at 1.7 million tons, 300,000 tons more 
than last year. 


And rapeseed crops are expected to hit 270,000 tons with 
11 percent increase over last year. 


But sources from the Ministry of Agriculture revealed 
that about half the major summer grain-producing prov- 
inces expect a small fall in their summer output. 


Poor weather, a falling grain acreage and lower invest- 
ment by farmers are the major factors behind the pre- 
dicted decline, the official pointed out. 


Since the beginning of spring, a serious drought has hit 
17 provinces, municipalities and regions over the 
country, and 19.5 mie severely affected. 


The provinces of Hebei, Shandong, Shanxi and Henan, 
and parts of Guangxi, Hainan, Guizhou and Yunnan 
were seriously hit by the drought. 
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Meanwhile, continuing low temperatures, wet weather, 
plant diseases and pests also threaten agricultural pro- 
duction. 


But Liu said the prospect of a smaller summer grain 
output “will not affect the supply of grain in the coun- 
try,” since it resulted from the readjustment of the 
farming structure. 


Al present, harvesting is underway from South China to 
the North and the process is expected to be complete by 
around the end of this month. 


The grain situation has drawn great attention from top 
leaders as China has adopted a market economy and 
central government has loosened its control over the 
planting of crops. 


To ensure a smooth harvest of summer grain and to 
settle rural problems practically, Liu Jiang and his col- 
leagues are touring the harvest and will also see the 
autumn crops being planted. 


Liu has urged local governments to strengthen their 
management of farm production in the remaining 
months of this year to ensure a good overall harvest. 
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East Region 


Daily Examines Anhui’s Budget Deficit ‘Problem’ 
OW 3005131593 Hefei ANHUI RIBAO in Chinese 
13 May 93 p 1 


[By staff correspondent Lu Liejia (7120 0441 0502): 
“New Measures Are Forwarded for Our Province's 
Financial Work"’} 


[Text] A working meeting on the financial work in our 
province was held in Hefei from 8-11 May. The meeting 
analyzed the current financial and economic situation 
and extensively studied new ideas and measures for 
invigorating the financial situation in our province 
during the course of changing from a planned economy 
to a market one. As pointed out by relevant personages, 
the meeting was a mobilization meeting aiming at 
helping the financial work in our province as it strives 
for a market economy. Vice Chairmen Lu Shengdao and 
Wu Changgqi of the Anhui Provincial People’s Congress 
Standing Committee, Vice Governors Wang Yang and 
Wang Zhaoyao, as well as others attended the meeting. 
Secretary Lu Rongjing and Governor Fu Xishou gave 
written speeches. 


During the “Seventh Five-Year Plan” period, our prov- 
ince’s revenue exceeded the 4 billion and 5 billion yuan 
levels, reaching 5.5 billion yuan in 1992. Stronger finan- 
cial power has enabled us to effectively carry out reform 
and opening up in our province and supported us in 
promoting economic development and various social 
undertakings. But, on the other hand, our finances, 
which have witnessed deficits for six consecutive years, 
are in a grim situation. The meeting summarized our 
current financial difficulties as follows: Deficits are 
increasing, funds are in short supply; the work of feeding 
the population cannot be guaranteed; and there is no 
fund for construction projects. Being unable to pay 
wages on time ts a problem plaguing the entire province. 
The financial situation at the county-level experienced 
even greater difficulties last year, with 53 counties 
(cities) out of 72 experiencing deficits. Such difficulties 
mainly stemmed from a poor economic foundation, 
insufficient financial sources, overburdens of expendi- 
tures, and overheated economic growth which its out- 
pacing the financial supporting ability. 


The meeting maintained: The current financial problem 
in Our province is not caused by an economic recession, 
but is a temporary problem during the course of eco- 
nomic development and reform. The only way out in 
overcoming the difficulties lies in deepening the reform. 
The guiding ideology for the financial work in our 
province is: We should uphold the market orientation, 
intensify the reform drive, rationalize the relations of 
distribution, enforce strict financial budgets, increase 
economic strength, stimulate income growth, and opti- 
mize the expenditure structure in a bid to gradually 
improve our financial situation. 


FBIS-CHI-93-104 
2 June 1993 


In line with the guidelines of provincial government 
plans, the meeting tentatively adopted the following as 
the main goals of the province's financial work: Strive to 
achieve this year’s target of 7 billion yuan in revenue and 
raise this figure to | | billion yuan by 1997. The province 
should try to balance revenues and spending in this 
year’s budget, start in 1994 to absorb the deficits accu- 
mulated over the years, and essentially eliminate red ink 
by 1997. 


To achieve the aforementioned goals, the meeting pro- 
posed that it is necessary to harmonize relations among 
financial departments at different levels, encourage 
localities each to make a big “cake” of their own, 
Straighten out relations between government depart- 
ments and enterprises and let enterprises thrive or col- 
lapse in the market, reduce enterprises’ over dependence 
on government, further straighten out the relations 
between financial and supply units, and push, or hand 
over, those organs, personnel, and services that should 
not be supported by financial departments. We should 
meet the needs of developing a market economy; solve 
new financial problems with new ideas, new measures, 
and new approaches; and effect, in real earnest, a tran- 
sition from the guaranteed provision of funds to funds 
generation from production and operations, from closed 
funds management to open funds management. 


In the light of the present financial difficulties, the 
meeting called for implementing more effective mea- 
sures. Beginning this year, localities with budgeted defi- 
cits should draw up a plan for phased reduction or even 
elimination of the deficit; the prefectures or cities con- 
cerned should sign deficit-reduction pledges with the 
provincial government. It is necessary to strictly adhiere 
to the budget; step up tax collection and administration; 
actively raise revenues, reduce spending, and bring the 
rapid expansion of deficits under control. Administra- 
tive spending will be reduced by at least 5 percent this 
year. Units with budget deficits this year are not allowed, 
without exception, to purchase sedans or other con- 
trolled commodities. 


Jiangxi Official on 1993 Family Planning Work 


HK2905064093 Nanchang Jiangxi People’s Radio 
Network in Mandarin 1100 GMT 23 May 93 


[Text] Thanks to the attention paid and solid work done 
by the leading cadres at all levels, family planning work 
maintained a relatively strong development momentum 
in our province. Last year, the birth plan assigned by the 
state was successfully fulfilled in our province. Some 
work targets, such as the ratio of contraception and 
sterilization of married women at a late age and the ratio 
of sterilization after the second baby girl is born [eh nu 
jue yu lu 0059 1166 4815 5148 3764], are among the 
highest in the country. At present, the entire province, 
from top to bottom, is increasing the intensity of reform 
and opening up, and accelerating economic develop- 
ment. How can we do family planning work well in the 
new situation? Beginning with this question, Fang Ai, 
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reporter of this station, interviewed Chen Meifeng, 
director of the provincial family planning committee, a 
few days ago. 


[Begin recording] [Fang] Director Chen, the develop- 
ment momentum of the family planning work is rela- 
tively good in our province, but the population situation 
is still very grim. Would you please comment on this in 
detail? 


[Chen] Yes. The population situation in our province is 
very grim, indeed. It is manifested in the following 


aspects: 


1. Our province is still in the third baby boom, which has 
three distinguishing features: 1) During the baby boom, 
the number of women who are at the age of bearing 
babies is great, exceeding 10 million a year. The propor- 
tion of women of childbearing age actually having chil- 
dren is 4.86 percent higher than the average national 
level. 2) The period of the baby boom is long, five years 
longer than the national average. 3) Last year was the 
peak of the baby boom for our country, but the peak year 
for our province will probably come in 1997, that is, five 
years later than for the rest of the country. 


2. The birthrate is still high. Because of the compara- 
tively big base figure of population in our province, the 
population grows by nearly 500,000 persons a year, 
which is equivalent to increasing by a medium-sized 
county each year. Although the margin of decline in our 
province's birthrate was bigger than he average national 
level, it was still above 19.5 per thousand, holding 2! st 
place in the country and failing to move forward. 


3. The number of childbirths outside the plan is still 
relatively large, but the family planning rate is lower than 
the average national level. Therefore, while affirming the 
achievements attained, we must calmly note that the 
excessively rapid growth of population has become a 
major force restricting the advance of our province 
toward moderate prosperity. Providing a favorable pop- 
ulation environment for faster reform, opening up, and 
economic development is our overriding task. We must 
enhance our sense of urgency and foster the spirit of 
daring to catch up with and surpass others to do all we 
can to raise the province's family planning work to a new 
level. 


[Fang] What are the objectives of the family planning 
work in our province this year? 


[Chen] According to demands set by the provincial party 
committee and government, the objectives for the family 
planning work in our province this year are to ensure the 
fulfillment of the birth plan assigned by the state, 
striving by every means to make the birthrate decrease 
0.5-1 point per thousand on the basis of the previous 
year, and enabling the family planning rate in the entire 
province to reach 80 percent or above. 


[Fang] To achieve these objectives, what measures do 
you think we should pay attention to? 
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[Chen] To achieve the objectives for this year, we should 
adapt ourselves to the development of the economic 
Situation and concentrate our work on the following 
aspects: 


1. We should further intensify propaganda and educa- 
tion to enhance understanding of party and government 
leaders and cadres at all levels on population problems; 
firmly foster awareness on population, the concept of 
gains per capita, and the concept of viewing the coordi- 
nated development of population, economy, society, 
resources, and environment as a whole; genuinely inten- 
sify leadership over the family planning work; raise the 
consciousness of the whole people, the vast number of 
peasants in particular, on carrying out family planning; 
and work hard to reduce the overly fast growth rate of 
population. 


2. We should further reinforce infrastructure construc- 
tion at the grass-roots level. As viewed from the present 
condition, weak infrastructural work at the grass-roots 
level is the main factor that restricts the overall level of 
family planning work in our province. Hence, one of the 
focal points of our work this year is to reinforce infra- 
structural construction, in particular, to expedite the 
construction of a family planning network, and do our 
utmost to build, use, and manage in a proper way 
township family planning service centers and village 
family planning service stations, and to replenish family 
planning personnel in townships and villages to augment 
the strength in these organs. 


3. We should intensify management and service work for 
women before pregnancy. This year, the starting point, 
foothold, and supporting point of service work should 
focus on women before pregnancy. We will stress the key 
point of carrying out pregnancy checks, so that all cases 
of pregnancy outside the birth plan will be remedied in 
good time, and women who should be subjected to 
contraception and sterilization measures will have to 
comply with such measures. At the same time, we should 
accurately aim at the targets for management before 
pregnancy, provide classified guidance, and strive by 
every means to basically achieve management before 
pregnancy in various localities across the province by the 
end of the Eighth Five-Year Plan period. Besides, we will 
launch a program of setting advanced examples and 
striving for good prenatal care in the entire province. In 
short, we will seize the opportunity to scale a new height 
so that family planning work in our province will 
advance synchronously with the entire country, thereby 
creating a better population environment for our prov- 
ince’s reform, opening up, and economic construction, 
and ensuring the realization of the goal for moderate 
prosperity ahead of schedule. [end recording] 


Central-South Region 


Guangdong Governor on Developing Marine 
Resources 


HK0206102393 Guangzhou Guangdong People's Radio 
Network in Mandarin 0400 GMT 1 Jun 93 


[Text] Efforts should be taken to utilize Guangdong’s 
superiority in marine resources and to regard the ocean 
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as one of Guangdong’s major assets, Governor Zhu 
Senlin was quoted as saying at a provincial meeting on 
marine work held in Guangzhou this morning. 


Zhu Senlin indicated at this morning's meeting: Guang- 
dong’s vast sea areas and its superiorities in [words 
indistinct} dictate that its future economy will undoubt- 
edly have a flavor of the ocean. Therefore, we should 
regard ocean development as one of the significant tasks 
facing Guangdong in its bid to cultivate new superiori- 
ties for further economic development; consider the 
development of an ocean industry as one of Guang- 
dong’s key strategies in attaining the goal of basically 
realizing modernization within the coming two decades; 
turn the province’s superiority in resources into one in 
economic development, and gradually build the ocean 
industry into a pillar industry in the national economy. 


Zhu Senlin added: At present, Guangdong has already 
drawn up concrete plans and objectives in developing an 
ocean industry, that is, the total added value of the 
province's ocean industry by 2000 will amount to 92 
billion yuan, accounting for about 18 percent of the 
province’s total gross national product [GNP]; while the 
added value of the ocean industry is estimated at 370 
billion yuan by the year 2010, making up 22 percent of 
Guangdong’s total GNP. 


Shenzhen Quotes B Shares in Hong Kong Dollars 


HK0206062093 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 2 Jun 
93 pl 


[By Ivan Tong} 


[Text] The Shenzhen stock exchange will quote B shares 
in Hong Kong dollars, less than three months after it 
switched from yuan to the U.S. currency. 


Mr Zhang Yundong, director of the Shenzhen Securities 
and Exchanges Commission, said the authorities had 
decided to use the Hong Kong currency for quoting and 
clearing B shares because the method was more “conve- 
nient™ and “feasible”. 


The stock exchange began quoting B shares in U.S. 
dollars on March 22 to eliminate the foreign exchange 
risks of overseas investors after the yuan feli sharply. 


Previously, yuan and Hong Kong dollars were used for 
quoting and clearing shares, respectively. 


Mr Zhang was speaking at a seminar in Hong Kong on 
the future development of the Shenzhen stock market. 
The seminar was organized by the Standard Chartered 
Equitor Group. 


Mr Zhang was quoted by Equitor director Andrew Tong 
as saying that most B share investors were eight from 
Hong Kong or overseas who put their money through 
financial houses in Hong Kong. 


FBIS-CHI-93-104 
2 June 1993 


For them, Hong Kong dollars were readily available as 
the investment currency, he said. 


Mr Zhang said the Shenzhen authorities had not set a 
date for changing the currency. 


Mr Tong said quoting and clearing B shares in Hong 
Kong dollars would help minimize transaction costs as 
settlement in U.S. dollars would incur in and out remit- 
tances. 


Also, because the Hong Kong dollar was pegged to the 
U.S. currency, foreign exchange risks would be the same 
for both currencies, he added. 


Apart from bringing the system in line with the Shanghai 
stock exchange, which quotes and clear B shares in U.S. 
dollars, Mr Tong saw no other reason for Shenzhen to 
adhere to the system. 


Meanwhile, in a move to boost liquidity on the B share 
market, Mr Zhang said the authorities were considering 
allowing cross-trading and trading of seats for foreign 
brokers. 


They were also considering allowing the re-trading of 
shares within one day after they had been traded, even 
before settlement. 


Mr Tong warned that the authorities must carefully 
consider the risks involved as it was still unclear whether 
it would be the broker or the clearing house that would 
have to bear the risk if there was a default. 


Mr Zhang said the pending flotations in Hong Kong of 
nine state- owned enterprises had pulled away a great 
deal of investor interest, bringing the doldrums to the B 
share markets. 


Hainan Discipline, Supervision Organs Merged 


HK0106092693 Haikou Hainan People’s Radio 
Network in Mandarin 2300 GMT 30 May 93 


[Excerpts] A provincial work meeting on merging pro- 
vincial discipline inspection and supervision organs, 
which was held yesterday [30 May], announced the 
official merging of the provincial party committee's 
discipline inspection commission and the provincial 
government's supervision committee. This is a signifi- 
cant move by Hainan to speed up the pace of reform and 
opening up, strengthen the discipline inspection of the 
party, and reinforce the administrative and supervisory 
functions of the government. 


Dong Fanyuan, standing committee member and secre- 
tary of the provincial party committee discipline inspec- 
tion commission, presided over the meeting. Du Qinglin, 
provincial deputy party secretary, addressed the 
meeting. [words indistinct] standing committee member, 
attended the meeting. 


Du Qinglin indicated in his speech: The merge of the 
discipline inspection and supervision organs is a move to 
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reform the supervisory system of the party and govern- 
ment, which suits the needs of the current new situation 
of accelerating reform, opening up, and economic con- 
struction; accords with the demands of setting up a 
socialist market economic system; and gives expression 
to [words indistinct]. [passage omitted] 


Du Qinglin pointed out future tasks for the merged 
provincial discipline inspection and supervision organ: 
The organ is required to persistently fight against cor- 
ruption; strengthen supervision and inspection of the 
implementation of the party’s line, policies, and princi- 
ples, as well as of the state’s laws and regulations; and 
step up its efforts in investigation and theoretical 
building. Du Qinglin also hoped that cadres in charge of 
inspection and supervision work at all levels can value 
the interests of the party and people, take the overall 
situation into account, stress unity, observe discipline, 
and [words indistinct]. 


Farmers Block Railway Line in Henan 


HK0206111593 Beijing ZHONGGUO QINGNIAN BAO 
in Chinese 25 May 93 p 5 


[(“Express report” by Zhang Yeguo (1728 0396 0948) 
and Zhao Yanfeng (6392 1693 7685): “Villagers Block a 
Railway Line’’] 


[Text] On 14 May, the Luobei switchyard, the hub of 
railways running through Luoyang and the largest 
railway switchyard in northwestern Henan, was com- 
pleted. The single track between Luobei and Mangbei 
thus became double track. After the switchyard was put 
into operation, there were to be seven more passenger 
and cargo trains in service everyday and transport 
income was to increase 245,000 yuan. At the same time, 
transportation on the Beijing-Guangzhou Railway and 
the Lanzhou-Lianyungang Railway was to become 
greatly improved. 


However, soon after the sound of celebratory fire- 
crackers disappeared, an incident of blocking the railway 
line and obstructing the train occurred. The reason was 
disputes between the local people and the construction 
company on where to put crossings had not been 
resolved. The masses began to cut off the railway to stop 
the train. By 1800 on 15 May, when this article was 
finished, the roadblocks were still there and the new 
railways were still obstructed. 


At 1140, when the No. 4072 train arrived at the 111 km 
point on the upper line between Luobei and Mengjin 
after running through the upgoing train switchyard, the 
driver found a mound of yellow earth in the middle of 
the railway, on which there was a cement sleeper. Some 
villagers from Dama Village, Pingle Township, Mengjin 
County, were sitting on the rail. 


At 1250, the No. 190 passenger train running from 
Chongqing to Beijing was approaching the Luobei Sta- 
tion, but because of the block, it had to stop there too. It 
was noon, and the temperature in the passenger cars was 
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high. The staff members of the Fifth Office of the 15th 
Engineering Bureau of the Ministry of Railways rushed 
to fetch water for the thirsty passengers. At 1615, the 
train went back to East Luoyang Station. At the 107 km 
point of the North Jiao-Zhi Railway (upgoing line), the 
villagers of Pingle Village, Pingle Township, Mengjin 
County put a bulldozer on the two rails and parked 
another on the roadside after piling up more than a 
meter of earth on the tracks. At 1600, the No. 586 
passenger train, originally running from Luoyang to 
Xinxiang on this line, could only change to the down- 
going track. 


Henan Official Discusses Township Enterprises 


HK0106105393 Zhengzhou Henan People's Radio 
Network in Mandarin 2300 GMT 29 May 93 


[Excerpts] Lin Yinghai, provincial deputy party secre- 
tary and chairman of the provincial CPPCC, went to 
Kaifeng on 27-28 May to acquaint himself with the city’s 
economic situation. [passage omitted] 


When talking about the issue of developing township 
and town enterprises, Lin Yinghai said: Township and 
town enterprises should undergo development not only 
today but also in the future, for this is a road for our 
numerous peasants to take in their bid to attain a fairly 
comfortable life. To accelerate the development of town- 
ship and town enterprises, we should start with the 
establishment of rural cooperative enterprises under the 
joint-stock system, because this is an effective way to 
tackle the problem currently facing us of having insuffi- 
cient funds in developing township and town enter- 
prises. [passage omitted] 


When speaking of industrial production, Lin Yinghai 
indicated: Due to historical reasons, the state did not 
carry out large-scale investment projects in Kaifeng and 
the city is quite backward in basic industries. To end this 
negative situation in industrial production, we should 
conscientiously implement the regulations on changing 
the operational mechanism of enterprises and overcome 
difficulties by means of reform and development. [pas- 
Sage omitted] 


After reaffirming Kaifeng’s achievements gained during 
the previous period, Lin Yinghai expressed hope that 
leaders at all levels and people of the entire city can 
increase their vigor and confidence, cast off their burden, 
go into battle with a light load, increase the dynamics of 
reform, and strive to bring about an early success to 
Kaifeng’s economic work. 


Minister, Henan Governor on Wheat Production 


HK0206102293 Zhengzhou Henan People's Radio 
Network in Mandarin 1030 GMT 31 May 93 


[Excerpts] A provincial work meeting on the wheat 
production development scheme featured by “one fine 
variety, two contract systems,” as well as on the three 
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summer jobs [planting, harvesting, and field manage- 
ment] was held in Yongcheng County on 26-28 May. The 
meeting was attended by Agriculture Minister Liu Jiang, 
who was On an investigation tip in Henan; Governor 
Ma Zhongchen; Vice Governor (Li Chengrui), and other 
leading comrades. 


In recent years, Yongcheng County has regarded the 
wheat production development scheme featured by “one 
fine variety, two contract systems” as one of its strategic 
measures to accelerate reform and reinvigorate the rural 
economy. [passage omitted] 


Based on their observations in the wheat fields, sample 
surveys, and scientific evaluations, wheat experts partic- 
ipating in the meeting estimated that the per mu yield of 
the county’s 500,000 mu of high-yield wheat fields would 
we'l exceed 400 kilograms. 


During the meeting, Liu Jiang, Ma Zhongchen, (Li 
Chengrui), and other leading comrades listened to a 
work report submitted by Yongcheng County’s leading 
members on the county’s wheat production development 
scheme featured by “one fine variety and two contract 
systems."’ Accompanied by Shangqiu Prefectural 
Administrative Office leaders, the central and provincial 
leaders observed the growth of wheat in wheat fields in 
the three towns of Yanji, Huicun, and Yangkou, and had 
cordial talks with grass-roots cadres and masses at the 
edge of the fields. At a discussion held for all participants 
in the meeting, including those who came from the 
Henan Academy of Agricultural Sciences and Henan 
University of Agriculture, as well as leading members in 
charge of the agricultural and animal husbandry depart- 
ments and seed stations from 17 prefectures and cities, 
the leaders also made concrete arrangements for carrying 
out the three summer jobs. 


Hubei Governor Warns of Blind Pursuit of 
Growth 


HK0106145993 Wuhan Hubei People’s Radio Network 
in Mandarin 1000 GMT 30 May 93 


[Excerpts] During his investigation trip to Jinmen city 
on 29 May, Governor Jia Zhijie emphatically pointed 
out: At present, Hubei has been provided with favorable 
climatic, geographical, and human conditions. Such a 
sound situation requires party committees and govern- 
ments at all levels to adopt a realistic approach; forge 
ahead in unity; and try their utmost to fulfill tasks one 
after another, to carry out projects one after another, and 
to settle problems one after another from higher organi- 
zations down to the grass roots. [passage omitted] 


At 0900 on 29 May, travel-stained Governor Jia Zhijie 
and leading members of relevant organs directly under 
the provincial authorities came to Jinmen. [passage 
omitted] 


In his work report, Jinmen Mayor (Miao Helin) briefed 
the governor on the city’s general development plan 
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featured by determination to seize favorable opportuni- 
ties, concentrate efforts on the construction of key 
projects, and open up more economic development 
areas. After fully reaffirming this general development 
plan and the city’s work achievements, Governor Jia 
Zhijie pointed out: At present, our economic work is 
encountered with rare opportunities, yet we are also 
plagued by a number of serious problems and contradic- 
tions in power supply, funds, and rail transport. Party 
committees and governments at all levels should pay 
close attention to these new problems and contradic- 
tions, and adopt effective and strong measures to tackle 
these problems. In our efforts to attain economic growth, 
we should not blindly pursue a high-speed super- 
economic development, for such an economic develop- 
ment can only be achieved on a scientific and realistic 
basis. It is true that our economy needs to be developed 
at a high speed, yet we need all the more a realistic, 
efficient, and long-lasting speed. [passage omitted] 


When talking about issues concerning the development 
of township and town enterprises, Governor Jia Zhijie 
indicated: Hubei lags behind other provinces mainly in 
the development of township and town enterprises and it 
is time for us to make up our mind and step up our 
efforts in this field. Township and town enterprises are a 
new field in which rapid economic results can be 
achieved. At present, Hubei is gaining momentum in 
developing township and town enterprises; and cities, 
prefectures, and counties throughout the province are 
vying with each other in this field. We really need such a 
competition system, for only through competition can 
we bring about success to township and town enterprises. 
In the course of developing township and town enter- 
prises, we should vigorously put into practice the joint- 
stock system and the shareholding cooperative system, 
for the two systems are an ideal way to solve the problem 
of having insufficient funds. Meanwhile, we should not 
overlook the development of individual economic sec- 
tors. To promote the individual economic sector, we 
need to accomplish the following two tasks: |) We should 
set their mind at ease through propaganda; and 2) grant 
them preferential policies so as to arouse their enthu- 
siasm. [passage omitted] 


Hubei City Steps Up Economic Development 


OW0206075693 Beijing XINHUA in English 0733 
GMT 2 Jun 93 


[Text] Wuhan, June 2 (XINHUA) —Macheng city in 
central China's Hubei Province has adjusted its eco- 
nomic development strategy and stepped up its drive to 
open to the outside world. 


The city, the very place of the “Huangan-Macheng 
Uprising” led by the Chinese Communist Party in 1927, 
is located in the northeast of Hubei, and to the south of 
Dabie Mountains. The Beijing-Kowloon railway line 
which is now under construction goes through the city. 
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In recent years, the city has put priority on readjustment 
of agricultural production and improvement of the 
investment environment for industrial development. 


Last year, it arranged over 10,000 hectares of farmland 
for development of economic crops such as mulberry, tea 
and fruit. Such sideline production provided an income 
of 392 million yuan (about 70 million U.S. dollars) last 
year, about 5! percent of the total incorne in the rural 
areas of the city. 


Macheng city has developed new herbal wines and 
drinks which have sold well at home and in some 
Southeast Asian countries. 


Both the state industrial enterprises and rural enterprises 
have established ties with big enterprises and universi- 
ties to acquire technical assistance. 


The city has also accelerated development of the belts 
flanking the Beijing-Kowloon railway under construc- 
tion. 

A new city district, covering an area of 20 square 
kilometers, will be built around areas of the new railway 
station. 


The city has also started construction of a power station 
and a forest park. 


The improving investment environment of the city has 
attracted overseas investors. It now has over 20 firms 
with funds from Hong Kong and Macao in tea pro- 
cessing, container transport and railway materials pro- 
duction. 


Hunan Financial Revenue Declines in Jan-Apr 


HK2905062293 Changsha Hunan People’s Radio 
Network in Mandarin 2300 GMT 27 May 93 


[Text] The provincial teleconference on financial and 
taxation work, held by the provincial government yes- 
terday afternoon, disclosed: From January to April this 
year, a grand total of 2.042 billion yuan was fulfilled as 
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financial revenue in the entire province, which was 20.06 
percent of the year’s plan and 12.27 percent slower than 
the planned speed, with the shortfall of income 
amounting to more than 1.19 billion yuan, representing 
a decrease of 8.86 percent over the same period last year. 
The financial spending of the entire province was 2.111 
billion yuan, representing an increase of 6.3 percent over 
the same period last year. 


The characteristics of implementing the financial budget 
are: Financial revenue picked up month after month but 
shortfalls were still very large, enterprises are in arrears 
of tax payments; banks’ cash stocks were reduced; it was 
difficult to transfer funds as financial revenue fell 
sharply; debt chains were formed within financial 
departments so that at all levels they found it difficult to 
balance revenue and expenditures; the pressure for 
expenditures increased; and difficulty in cutting down 
expenditures became greater. 


Vice Governor Chu Bo said at the teleconference: The 
present financial difficulties have had an adverse impact 
on the province’s economy and social life. Party and 
government leaders at all levels, principal leaders in 
particular, should seriously heed and personally grasp 
financial and taxation work by adopting measures of 
comprehensive management. Financial and taxation 
departments at all levels should create confidence, press 
ahead in the face of difficulties, dare to perform their 
duties, take firm control of concrete work to increase 
revenue and reduce expenditures, and strive to fulfill 
one-half of the tasks in the first half of this year. 


Governor Chen Bangzhu also made an important speech 
at the teleconference. He stressed: Governments at all 
levels and various departments should comprehensively 
analyze and correctly understand the current economic 
situation, speed up development of financial revenue, 
and intensify tax collection and management work. In 
the first half of this year, tax departments should fulfill 
45 percent of the yearly task, and financial revenue as a 
whole should fulfill 50 percent of the regular income. In 
June alone, the revenue fulfilled should reach | billion 
yuan or above. 
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Hong Kong 


US. List of Suspected Smuggling Ships Noted 
HK3005055093 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 30 May 93 p 3 


[By Chris Dobson] 


[Text] Six ships identified on a United States Government 
list of vessels suspected of illegal immigrant smuggling are 
either moored in Hong Kong or have recently left the 
territory. The list of 40 mainly of foreign-flagged fishing 
vessels weighing under 300 tonnes has been compiled in 
Washington by immigration officials given the task of 
stemming the flood of Chinese illegal immigrants. 


All the vessels are believed to have been used or will be 
used by the Asian-organised crime syndicates behind the 
multi-million-dollar business of moving humans. 


Information on all suspect vessels is compiled by “open 
tracking” when they enter and leave ports, and although 
the list has not been passed to Hong Kong or other 
governments, marine authorities are asked to watch the 
ships once they have been identified. Details of new ships 
are added to the list as the U.S. Immigration and Natural- 
isation Service compiles the data—including agents, 
owners and ports of call—from around the world on the 
movements of vessels. 


Three ships were caught this month carrying about 700 
mainland Chinese, who had paid up to U.S.$30,000 
(HK$234,000) each for the hazardous trip. At least one, 
the Mermaid No |, is known to be on the list. When 
arrested the captain of the Mermaid No | told his Hon- 
duran captors a Chinese naval vessel was used to ferry 
illegal immigrants to his boat from a military base near 
Macao. 


This is the first time anyone linked to the racket has alleged 
mainland officials are involved in the illegal movement of 
thousands of people from China to the U.S. 


It is not known if the three vessels, seized off the U.S., are 
linked to the six that have used Hong Kong's harbour this 
month, but the people running the syndicates are believed 
to be Asians who use the territory as a base. 


Meanwhile, two vessels on the U.S. list, the Ocean Rich 
and Hai Pai 3, are moored together in Junk Bay. This in 
itself is illegal under local maritime regulations for safety 
reasons. Both have arrived recently from other Asian 
destinations and are waiting at anchor, empty. 


A third vessel still in port is the dilapidated |50-tonne 
fishing boat, the EIYU |, which was boarded by Organised 
Crime and Triad Bureau (OCTB) officers last week as part 
of an investigation into alien smuggling. All three ships are 
believed to be waiting for arrangements to be made for the 
collection of a cargo of mainland Chinese. 


The syndicates use the vessels for other jobs while waiting 
for the more profitable human cargoes for the journey to 
the U.S. 


The three ships that recently left Hong Kong were the Fook 
Kee, formerly called the Eastern World |, the Sea Raider 
and the Honduran flagged Torries. The Belize-registered 
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Fook Kee and the Sea Raider, which limped out of Hong 
Kong earlier this month allegedly bound for Manila, were 
boarded by OCTB officer earlier this year as part of an 
Ongoing investigation into the racket. 


The SUNDAY MORNING POST counted at least 300 
bunk beds on the Sea Raider when it was stranded at a 
dockyard in Tsing Yi for repairs. 


The Torries also claims to be sailing to Manila with 
second-hand cars, although sources in the shipping 
industry doubt this. 


Investigators believe the smugglers have reverted to using 
smaller ships, mainly former fishing boats under 300 
tonnes, in preference to larger craft like the ill-fated East 
Wood, as they are cheaper to run and faster. 


Meanwhile, according to a press release from the Hon- 
duran Foreign Relations Secretariat, the Korean captain of 
the Mermaid No | claimed a Chinese naval vessel assisted 
the smugglers when the illegal immigrants were being 
loaded on to the Honduran-flagged fishing boat. 


“As a result of a criminal action, which included the 
Korean crew's participation and the complicity of a PRC 
(People’s Republic of China) navy ship, 237 illegal PRC 
aliens were transferred aboard while in PRC territorial 
waters so they could be brought to U.S. coasts for their 
clandestine arrival into the U.S.,” it said. 


The Chinese were believed to have been loaded at a small 
base near the mouth of the Pearl River, although it was 
unclear which faction of the Chinese military was 
involved. Investigators have long believed corrupt officials 
are involved to some extent because of the numbers of 
Chinese, mainly from Fujian province, who have flooded 
into the U.S. 


“Based on the geographic location where the Mermaid No 
| was on-loading its human cargo and the proximity of a 
Chinese naval base north of Macao, it lends itself to the 
claim that a Chinese vessel was involved,” a source 
familiar with the case said, although he added the Korean 
captain's statement had not been confirmed by anyone 
else. In his evidence to the Honduran authorities, the 
captain did not give details that could identify the boat 
which ferried the illegal immigrants to his ship. 


But investigators are understood to have discovered fur- 
ther, independent links of senior Chinese security officials 
in Fujian with a number of suspected syndicate organisers. 


A US. State Department release on the Mermaid |, based 
on a statement by the master, said none of the crew 
possessed any identification documents and the operation 
involved “one or more Asian organised crime syndicates”. 


Honduran President Mr Rafael Callejas has asked Con- 
gress to draft legislation to prevent vessels registered in the 
Honduras from trafficking in illegal immigrants. 


UK Minister Allows Amending PRC Agreement 


HK0206035093 Hong Kong SOUTH CHINA 
MORNING POST in English 2 Jun 93 p 2 


[By Catherine Chan and Doreen Cheung] 
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[Text] Legislators are to be given the chance to amend any 
agreement between Britain and China on the 1994-95 
electoral arrangements, which would then be returned for 
further discussion. 


United Democrats chairman Martin Lee Chu-ming said 
after meeting Alastair Goodlad, the Foreign Office min- 
ister with special responsibility for Hong Kong, that any 
agreement on the electoral arrangements would be pre- 
sented in the form of an understanding instead of a 
contract or a treaty. 


Mr Lee quoted the minister as saying that if the Legislative 
Council [Legco] was not satisfied, legislators could amend 
the agreement and Britain would take the changes back to 
discuss with the Chinese Government. 


Mr Lee said the important point was whether the agree- 
ment was acceptable to the people of Hong Kong. 


“A memorandum is the right way to present the agree- 
ment. It is a procedural matter but we query how can they 
(the government) be assured that the agreement would be 
acceptable to most of the people in Hong Kong?” he said. 


Meeting Point legislator Fred Li Wah-ming also said a 
memorandum was acceptable but added: “What Mr 
Goodlad is trying to do is to pacify us by saying the 
agreement is not set in concrete and it is up to us to amend 
or to reject it. But I don’t think I have been pacified.” 


Before meeting Legco members, Mr Goodlad said the talks 
had been conducted in a positive and cordial manner. 


Though reiterating the importance of the through train 
arrangements, Mr Goodlad deflected all questions related 
to it, stressing that the two sides had agreed on keeping the 
talks confidential. 


He insisted that Britain and China had agreed that neither 
side would publicly discuss the substance of discussions in 
a bid to successfully conclude the talks. 


“You wouldn't expect us to breach the agreement,” he 
said. 


While talks were continuing, Mr Goodlad said the British 
side could not go on talking indefinitely as Legco should be 
allowed to have adequate time to pass the necessary 
legislation on the 1994 district board elections and the 
Legco polls in 1995. 


Meanwhile, a senior Chinese official yesterday condemned 
as creating new obstacles, the move to discuss the electoral 
bill by the Legislative Council constitutional development 
panel. 


A vice-director of the local branch of the New China News 
Agency (NCNA) [XINHUA], Zhu Yucheng, yesterday 
regretted the panel's move to scrutinise the 1994-95 elec- 
toral bill which outlined the political package proposed by 
the Governor, Chris Patten. 


“We feel that such a move has created new obstacles 
towards the Sino-British talks.... This is not conducive to 
the Sino-British talks. The British side should bear all the 
responsibility,” he said. 
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His remarks were made hours after Mr Goodlad said 
legislators were free to discuss whatever they liked. 


Commenting on Mr Goodlad’s remark, Mr Zhu said 
discussing the electoral bill before an agreement had been 
reached would create obstacles. 


Emerging from yesterday's Executive Council meeting, 
which Mr Goodlad also attended, Senior Executive Coun- 
cillor Lady Dunn said legislators were free to discuss the 
electoral provisions for Hong Kong. 


“But at the same time, I'm sure that members of Legco, 
like the majority of Hong Kong people, will be anxious to 
see the successful completion of talks between the British 
and Chinese sides,” she added. 


Local Newspapers Attack ‘Obstacles’ to Talks 
OW0106205493 Beijing XINHUA in English 1642 
GMT 1 Jun 93 


[Text] Hong Kong, June | (XINHUA)}—Major local news- 
papers continue to attack the British Hong Kong authori- 
ties for creating obstacles for the Sino-British talks by 
passing the boundary and election commission bill on May 
26. 


Today's TA KUNG PAO, in an editorial entitled “A 
Surprising Action”, described the passage of the bill by the 
Legislative Council as “a serious step taken by the British 
Hong Kong authorities” and “a dangerous signal and 
deliberate conduct to sabotage the Sino-British talks.” 


The editorial said that the legislation bill recognized the 
idea and measures about the boundary and election com- 
mission included im the constitutional package by the 
Governor Chris Patten. “Isn't this a challenge to the 
Sino-British talks on the election in Hong Kong?” the 
editorial asked. 


The editorial reiterated that the on-going Sino-British talks 
are held on the basis of the Sino-British Joint Declaration, 
the principle of convergence with the Basic Law and 
understandings and agreements reached between China 
and Britain. 


SING PAO DAILY NEWS regarded the passage of the 
boundary and election commission bill as a “little trick”’. 


“The Hong Kong people welcome the Sino-British talks 
with great enthusiasm and are looking forward to an earlier 
agreement,” the newspaper said in a commentary. 


“However, some people create obsiacles continuously for 
the talks and this is worrisome. If they really have sincerity 
to solve the controversy, they should stop such little tricks 
harmful to the talks,” it said. 


WEN WEI PO said that the relations between China and 
Britain have been relaxed since the beginning of May as 
China takes positive measures for safeguarding the liveli- 
hood of the Hong Kong people and for the smooth 
transition. 


Therefore, it said, the Sino-British talks were resumed and 
are going on, the Sino-British Land Commission approved 
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127 hectares of land for development in 1993, the con- 
sensus on three franchises were reached, and the airport 
committee is to resume its meeting June 4. 


The sincerity of the Chinese side has won support from the 
Hong Kong people, who are thirsty for Sino-British coop- 
eration and an earlier settlement of the present controversy 
on the basis of the “three principles”, the editorial said. 


“It's a pity that the British side failed to make good- 
meaning response to the aspiration of the Chinese side and 
the Hong Kong people,” the editorial said. 


The editorial called upon the British Hong K ong authori- 
ties to stop such legislation action while the Sino-British 
talks are going on. “Otherwise, it should bear all the 
consequences arising therefrom,” the newspaper said. 


XINHUA Official Sees New ‘Obstacles’ Erected 


HK0206050293 Hong Kong WEN WEI PO in Chinese 
2 Jun 93 p 12 


{Report: “Zhu Yucheng Stresses That Hong Kong Govern- 
ment Erects Obstacles to Sino-British Talks and That It 
Must Be Responsible for Consequences”} 


[Text] Zhu Yucheng, deputy director of the Hong Kong 
Branch of the XINHUA NEWS AGENCY, pointed out: 
The Legislative Council's [Legco] passage of the Draft 
Boundary and Electoral Committee Bill, and the Consti- 
tutional Committee Panel decision to begin discussion of 
Chris Patten’s constitutional reform package constitute 
obstacles put up by the British Hong Kong Government to 
the ongoing Sino-British talks. The government must be 
responsible for all consequences arising therefrom. 


Answering reporters’ questions after attending the opening 
ceremony for a painting exhibition yesterday afternoon, 
Zhu Yucheng said: “At a time when China and Britain are 
holding talks on the arrangements for the 1994-95 elec- 
tions, we learn that on 26 May, the Legco passed the Draft 
Boundary and Electoral Committee Bill. This itself consti- 
tuted an obstacle to the talks. We have said that the talks 
need sincerity and cooperation but now obstacles have 
been erected. Naturally, this is very detrimental to the 
talks.” He said: The British Hog Kong authorities have 
taken preemptive action, as our Hong Kong friends say. 


Zhu Yucheng went on to say: On 31 May, the Constitu- 
tional Committee Panel adopted a decision to discuss the 
draft electoral bill every two weeks. As we see it, this is a 
new move by the British Hong Kong Government to set up 
obstacles to the Sino-British talks. Holding the talks of 
itself needs a foundation, namely, sincerity and coopera- 
tion. Therefore, in our opinion, the move was detrimental 
to the current Sino-British talks. We deeply feel regret over 
this matter and the British Hong Kong Government has to 
be responsible for the consequences arising therefrom. 


In talking about the Chinese side's attitude toward the 
talks, Zhu Yucheng reaffirmed: The Chinese Government 
hopes that the talks will make positive advances and 
achieve complete success. 
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Auto Exporters Allege Security Bureau Blackmail 
HK 3005041593 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 30 May 93 p ! 


[“Exclusive” by Gary Chan] 


[Text] Sweeping allegations that Public Security Bureau 
(PSB) officials routinely force Hong Kong companies to 
hand over huge sums of money to release crews, cars and 
other goods intercepted at sea have been made by car 
exporters. 


The claims, which pose important question marks over 
mainiand security officials and their role in interceptions 
in the waters around Hong Kong, come after the SUNDAY 
MORNING POST revealed last week that one exporter 
was asked for up to $! million for the release of the | |-man 
crew of a lighter and tug held by the PSB at Shekou. 


Among the new allegations levelled by the companies at 
the PSB are: 


—Demands for “supervision fees” for “looking after” cars 
detained on suspicion of smuggling. 


—Some officials are on commission of 70 percent on the 
resale of captured cars. 


—Officers from Shekou and Shantou have intercepted 
about 60 barges and ships carrying at least 600 left-hand 
drive cars in the past eight weeks. 


One leading car exporter said some PSB officials have 
made so much money they came to Hong Kong and placed 
orders for up to 20 luxury vehicles at a time. 


He claimed one PSB officer boasted of having between 
U.S.$1 million (HK$7.8 million) and U.S.$2 million and 
Chinese police arranged transport of the cars to the main- 
land. 


Hong Kong car exporters whose goods are detained after 
PSB interceptions—usually inside Chinese waters—feel 
they have no choice but to pay. 


Mr Chan Chun-choi, director of Victory Motors Cenire, 
said the practice of the PSB taking payments for seized 
goods had become so common few exporters involved 
dared go public for fear of losing their goods. 


“If you pay the ransom, you lose $1! million or $2 million, 
but if you don't pay, you can lose $10 million worth of 


goods. 


“I think what motivates the PSB to work so hard is the 
reward of sharing out the proceeds from auctions of 


goods.” 


A spokesman for Bond Wealth Shipping Company said: 
“Some PSB don't even bother to check out whether the 
documents are right or not. Many legal exporters are often 
made to pay the ransoms. 


“This is an unacceptable practice for many of us, but do we 
have any other choice? 


“To get your load, ship and crew back, you've got to pay 
money, plus have good connections. Paying moncy alone 
doesn't work. 
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The SUNDAY MORNING POST interviewed many 
Hong Kong left-hand drive car exporters and most told the 
same story of vessels being regularly intercepted by the 
PSB inside Chinese waters, accused of smuggling 


PSB officers from Shekou and Shantou are so feared 
among shippers that a warning was circulated among 
exporting firms to avoid “blackspots” where interceptions 
take place. 


Sources claim the Shekou PSB ts particularly gung-ho as it 
can claim a huge commission of 70 percent on the resale of 
captured cars. 


Repeated attempts to give Shekou PSB the opportunity to 
answer these allegations were declined. 


The export of left-hand drive cars from Hong Kong to 
China 1s growing at an incredible rate. Exporters estimate 
an astonishing 20,000 vehicies a month are leaving for the 
mainiand. 


At Chinese New Year, une company had to pay a PSB unit 
$10,000 “supervision fee” for each car detained. 


The chairman of the Hong Kong Left Hand Drive Motors 
Association, Mr William Leung Woon-cheung, laughed off 
PSB claims that many of the Hong Kong exporters were 
smugglers. 


He claimed less than 50 cars of the monthly export of 
20,000 were smuggled. 


Mr Leung rejected the claim the PSB demanded “ransom” 
fees. He said he would use different terminology for the 
cash payments. 


“I don't think the PSB dare to blackmail people. What 
caused the problem is the different use of terms. They 
usually call the charges a kind of ‘storage fee’ or “supervi- 
sion charge.” 


West Australia Premier Visits; Views PRC Ties 
BK3105095093 Hong Kong AFP in English 0816 GMT 
31 May 93 


[Text] Hong Kong, May 3! (AFP)}—China, the world’s 
fastest-growing major economy, will be the natural focus of 
Western Australia’s efforts to expand sales in the booming 
East Asian market, state Premier Richard Court said here 
Monday. 


“The major strength of Western Australia is in the 
resources sector, (with) China emerging as the most impor- 
tant market for us,” he said. 


Winding up a trade promotion visit that took him earher 
to China as well as South Korea and Japan, Court acknow!l- 
edged that “Australia has lost many opportunities” in 
Asia. 


“We are still incredibly naive about the tremendous 
amount of change in this region, and there hasn't been 
enough of an effort,” said Court, elected in February to 
head the vast state of just 1.3 million people. 
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Court told reporters that successive federal Labor govern- 
ments had talked at length about the importance of Asia 
but had done little in the past five years. 


Indeed, he charged that Canberra has sometimes been an 
obstacle, citing its blocking of the opening of two uranium 
mines in Western Australia, which he described as a 
“misuse of federal power.” 


“In this (Asia-Pacific) region if you stand still you are 
actually moving backwards. In many ways Australia has 
been standing still,” said the Liberal premier, who took 
over from a Labor state government. 


As a result, he added, overall Australian living standards 
have declined at a time when East Asia's have been msing 
steadily. 

Turning that around for Australia and particularly his 
mineral resources-dependent state will require an agressive 
campaign to lure investment and boost exports, Court 
said, because “there are plenty of other countries which 
can supply the kinds of things we can supply.” 


But he said China was taking up some of the slack in 
purchases from his state’s important iron ore mining 
industry, amud sluggish steel production by traditional 
chents Japan and South Korea 


Western Australia, with a well-educated workforce willing 
to work for “competitive” salarnes, 1s also attempting to 
“move away from this concentration on the resource 
sector,” mainly by attracting more tourists and by finding 
certain high-tech niches, Court said. 


Some success had been achieved in the development of 
light ferries and telecommunications, and Western Austra- 
lian mining and oi! drilling expertise has found markets 
abroad, he said. 


However, he admitted the state was counting on increased 
sales of liquefied natural gas. 


Questioned on talk of separatism [for] Western Australia, 
“a very reluctant participant in the federation” when it 
was established in 1901 and the site of a separatist refer- 
endum in the 1930s, Court said the issue is “never far 
below the surface.” 


“There is a strong distrust of the central government,” but 
Western Australia’s policy 1s to work for a “very strong 
federation,” the premier said. 


“We believe it will work if the states are given more 
power.” 


Of more concern was a recent decision by the High Court, 
which opens up the the possibility of significant land 
claims by indigenous aborigines. with Court commenting 
that “there 1s considerable uncertainty” over the so-called 
Mabo decision. 


But Court said he expects the federal government to 
protect cxisiting land titles granted since Australia’s colo- 
nisation in 1788 and to work out an aceptable political 
solution. 
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